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NOTICE TO MEMBERS

NOTICE is hereby given that the Fifty Sixth (56th) Annual General Meeting of the
Members of Bajaj Steel Industries Limited will be held on Wednesday, the 27th
September, 2017 at 4.00 P.M at VIA Hall, Udyog Bhavan, Civil Lines, Nagpur -
440 001 (Maharashtra) to transact the following business:

ORDINARY BUSINESS:
Item No. 01: Adoption of Financial Statements

To receive, consider and adopt the Audited Financial Statements (including
Audited Consolidated Financial Statements) for the year ended 31st March, 2017
and Reports of the Auditors and Directors thereon;

Item No. 02: Appointment of Shri Vinod Kumar Bajaj as Director liable to retire by
rotation

To appoint a Director in place of Shri Vinod Kumar Bajaj (DIN: 00519541), who
retires by rotation in terms of Section 152(6) of the Companies Act, 2013 and
being eligible offers himself for re-appointment.

Item No. 03: Appointment of Statutory Auditors

To consider and if thought fit, to pass, with or without modification(s), the
following resolution as Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 139, 141, 142 and all
other applicable provisions, if any, of the Companies Act, 2013 and the Rules
made thereunder and pursuant to the recommendations of the Audit Committee
& Board of Directors, M/s VMSS & Associates, Chartered Accountants, Kolkata,
having Firm Registration No. 328952E, be and are hereby appointed as the
Statutory Auditors of the Company for a term of five years from the conclusion
of this Annual General Meeting till the conclusion of 61st Annual General
Meeting to be held for the Financial Year 2021-22, subject to ratification of
reappointment by the Members at every Annual General Meeting of the
Company, on a remuneration as may be agreed upon by the Board of Directors
and the Auditors in consultation with the Auditors plus applicable taxes and
reimbursement of travelling and actual out of pocket expenses incurred by them
for the purpose of audit.
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SPECIAL BUSINESS:
Item No. 04: Ratification of Remuneration payable to Cost Auditors

To consider and if thought fit, to pass, with or without modification(s), the
following resolution as Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sec. 148(3) and other
applicable provisions, if any, of the Companies Act, 2013 and the Companies
(Audit & Auditors) Rules, 2014 including any statutory modification(s) or re-
enactment(s) thereof for the time being in force, the remuneration payable to
M/s Rakesh Misra & Co., Cost Accountants, having Firm Reg. No. 000249
appointed by the Board of Directors of the Company as cost auditors to conduct
the audit of the cost records of the Company for the Financial Year 2017-18,
being Rs. 75,000/ (Rupees Seventy Five Thousand Only) plus service tax / goods
and service tax as applicable and re-imbursement of out-of-pocket expenses incurred
by them in connection with the aforesaid audit, be and is hereby ratified and
confirmed.

RESOLVED FURTHER THAT any of the Directors and the Company Secretary
of the Company be and are hereby severally authorised to do all acts and take all
such steps as may be necessary, proper and expedient to give effect to this
resolution.”

Item No 05: Re-appointment of Shri Ashish Bajaj as Cheif Executive Officer
(CEOQ) of Superpack Division of the Company for a further period of one year
To consider and if thought fit, to pass, with or without modification(s) the
following resolution as a Special Resolution:

“RESOLVED THAT pursuant to the provisions of Section 188 and other
applicable provisions, if any of the Companies Act, 2013 or any amendment or
substitution thereof (including any statutory modification(s) or re-enactment for
the time being in force) and the rules made thereunder and subject to the requisite
approval of statutory authorities, if any, Shri Ashish Bajaj S/o Shri Vinod
Kumar Bajaj, be and is hereby re- appointed as Chief Executive Officer (CEO) of
Superpack Division, A Division of Bajaj Steel Industries Limited, for the further
period of One year w.e.f. 20.03.2017 on Monthly Remuneration appended to
the notice.

RESOLVED FURTHER THAT the Monthly Remuneration, at any time
hereinafter, shall not exceed the limits as prescribed under the Companies
(Meetings of the Board and its Powers) Rules 2014 which is Rs 2,50,000/- per
month including any revision /alteration thereof as the case may be and at any
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time the monthly remuneration exceeds the limit the necessary compliance

shall be done.

RESOLVED FURTHER THAT Shri Ashish Bajaj as a Chief Executive Officer
of Superpack Division of the Company shall be solely responsible & liable for
all the operations (including Day to Day operations), activities and all the
compliance including Statutory & Labour compliance applicable to the
Superpack Division of the Company from time to time and necessary forms /
papers in relation thereof shall be filed to the concerned authorities.

RESOLVED FURTHER THAT Shri Ashish Bajaj, Chief Executive Officer
(CEQ) of the Superpack Division shall have the general powers and authorities
for operation of Superpack Division.

RESOLVED FURTHER THAT any one of the following Directors/Officials
of the Company be and are hereby authorized to submit all necessary papers
documents, application, etc and comply with the formalities in respect of
appointment of Shri Ashish Bajaj.

Shri Rohit Bajaj - Managing Director
Shri Sunil Bajaj - Executive Director
Shri Rahul Patwi - Company Secretary”

Item No. 06: Regularization of Additional Director, Dr. Raja Iyer

To consider and if thought fit, to pass the following resolution with or without
modification as an Ordinary Resolution.

“RESOLVED THAT pursuant to Sections 160 & 161 of the Companies Act,
2013 and any other applicable provisions if any, Dr. Raja Iyer (DIN: 07602907),
who was appointed as an Additional Director on August 23, 2016 be and is
hereby appointed as an Independent Director of the Company, not liable to
retire by rotation in terms of Section 149(4), (10) & (11) and 152(6)(e) of the
Companies Act, 2013 to hold office for a term of five years w.e.f 27th September,
2017.

RESOLVED FURTHER THAT Shri Rohit Bajaj, Managing Director and Shri
Sunil Bajaj, Executive Director of the Company, be and are hereby severally
authorised to file relevant forms with the Registrar of companies, Mumbai, and
to do such other acts, deeds and things as may be considered necessary in
connection with the above appointment”.

By order of the Board
Registered Office

C-108, MIDC Industrial Area,

Nagpur - 440 028 Rahul Patwi

Dated : 09.08.2017 Company Secretary
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NOTES

(a) Relevant explanatory statement pursuant to Section 102 of the Companies Act,
2013 in respect of resolutions set under Item No. 02, 04, 05 & 06 are annexed
hereto.

(b) Member entitled to attend and vote at the Annual General Meeting (AGM) is
entitled to appoint a proxy to attend and vote instead of himself / herself and
the proxy need not be a member of the Company. The proxy form duly
completed and signed should be lodged with the Company, at its registered office
at least 48 hours before the commencement of the AGM.

(¢) Pursuant to the provisions of the Section 91 of the Act, the Register of Members
and Share Transfer Books of the Company will remain closed from 04th
September, 2017 to 27th September, 2017 (both days are inclusive).

(d) Members are requested to :

() Intimate to the R&T Agent about the changes, if any, in their registered
addresses, Dividend mandates etc.
(ii) Quote their Folio Number in all their correspondence.

(e) Members who have multiple folios with identical order of name are requested to
intimate to the R & TAgent there folios to enable the R & T Agent to consolidate
all share holdings into one folio.

(f) The Securities Exchange Board of India (SEBI) has mandated the submission of
Permanent Account Number (PAN) by every participant in securities market.
Members holding shares in electronic form are, therefore, requested to submit
the PAN to their Depository Participants with whom they are maintaining their
Demat Accounts. Members holding shares in physical form can submit their
PAN details to the Company's Registrar and Share Transfer Agents, M/s Adroit
Corporate Services Private Limited,Mumbai for share transfer process.

(g) Pursuant to the provisions of Section 124 & 125 of the Companies Act, 2013 the
amount of dividend not encashed or claimed within 7(seven) years from the
date of its transfer to the unpaid dividend account, will be transferred to the
Investor Education and Protection Fund (IEPF) established by the Government.

(h) Accordingly, the unclaimed dividend in respect of financial year 2009-10 is due
for transfer to IEPF on 08th October, 2017. The Shareholders whose amounts
are transferred to IEPF as above, are entitled to get refund of the dividend from
IEPF after complying with the provisions of Rule 7 of the Investor Education
and Protection Fund Authority (Accounting, Audit, Transfer and Refund) Rules,
2016.

(i) This is inform to all the Shareholders that in accordance with the provisions of
Section 124(6) of the Companies Act, 2013, all the shares in respect of which
[dividend has not been paid and claimed for seven consecutive years or more
shall be] transferred by the Company in the name of Investor Education and
Protection Fund alongwith a statement containing such details as may be
prescribed. Therefore, the Company hereby requested to the Shareholders (who
have not claimed their dividend as aforesaid) to claim their unpaid dividend on
the shares.
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(j) Members who have neither received nor en cashed their dividend warrant(s) for
the financial year 2009-10 to 2015-16, are requested to write to the Company,
mentioning the relevant Folio No or DP ID andClient 1D, for issuance of
duplicate/ revalidated dividend warrant(s

(k) In terms of Section 101 and 136 of the Companies Act, 2013 read together with
the Rules made thereunder, the listed companies may send the notice of Annual
General Meeting and the Annual Report, including Financial Statements, Board
Report etc. by electronic mode. The Company is accordingly forwarding soft
copies of the above referred documents to all those shareholders who have
registered their email ids with their respective Depository Participants or with
the Registrar & Transfer Agent of the Company.

() Pursuant to Section 72 of the Act, Members holding shares in single name are
advised to make a nomination in respect of their shareholding in the Company,
in the prescribed Form SH-13. The Nomination Form can be downloaded from
the Company's Website. Members holding shares in physical form are advised to
file their nomination with the Company's Registrar and Share TransferAgent,
whilst those members holding shares in dematerialised form should file their
nomination with their DP.

(m) Dematerialisation of Shares :

This is to inform that 74.69% of the total equity shares have already been
dematerialized as of 31st March, 2017. Shareholders who have not dematerialized
their shares are requested to get the same dematted.

(n) Registrar and Share Transfer Agent :

M/s Adroit Corporate Services Private Limited, 1st Floor, 19/20, Jaferbhoy
Industrial Estate, Makwana Road, Marol Naka, Mumbai - 400 059 (Maharashtra)
is Registrar and Share Transfer Agents. Therefore Shareholders of the Company
are advised to send all future documents/correspondence such as request for
Dematerialisation of Shares, Transfers of Shares, Change of Address, Change
of Bank Mandate / ECS and other Share related matters to M/s Adroit
Corporate Services Private Limited at above mentioned address only.

(o) Change of Information/ Bank Mandate :

The members/ shareholders holding shares in physical form are requested to
notify/ update any changein their address, Bank Mandate e.g. Name of bank,
account number, branch address and ECS number to Registrar and Share Transfer
Agent and/ or the Company or to their respective Depository Participants (DP),
if the shares are held in electronic form.

(p) Members/ Proxies are requested to bring their copy of the Annual Report to the
AGM.

(@) Voting Through Electronic Means :

In compliance with the provisions of Section 108 of the Companies Act, 2013
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and Rule 20 of the Companies (Management and Administration) Rules, 2014
and Regulation 44 of the SEBI (Listing Obligations & Disclosure Requirements)
Regulations, 2015, the Company is pleased to provide members facility to exercise
their right to vote at the 56th Annual General Meeting (AGM) by electronic
means and the business may be transacted through ewvoting services provided by
Central Depository Services (India) Limited.

The instructions for shareholders voting electronically are as under:

(i) The voting period begins on Sunday the 24th September, 2017 at 9.00 A.M.
and ends on Tuesday, the 26th September, 2017 at 5.00 PM. During this
period shareholders’ of the Company holding shares either in physical form
or in de-materialized form, as on the cut-off date 19th September, 2017 may
cast their vote electronically as well. The evoting module shall be disabled by
CDSL for voting thereafter.

(ii) The shareholders should log on to the evoting website www.evotingindia.com.

(iii) Click on “Shareholders/Members” tab.

(iv) Now Enter your User ID

For CDSL: 16 digits beneficiary ID,

For NSDL: 8 Character DP ID followed by 8 Digits Client 1D,
Members holding shares in Physical Form should enter Folio Number
registered with the Company.

(v) Next enter the Image Verification as displayed and Click on Login.

(vi) If you are holding shares in demat form and had logged on to
www.evotingindia.com and voted on an earlier voting of any company, then
your existing password is to be used.

(vii)If you are a first time user follow the steps given below:

For Members holding shares in Demat Form and Physical Form

PAN e Enter your 10 digit alpha -numeric PAN issued by Income Tax Department
(Applicable for both demat shareholders as well as physical shareholders)

e Members who have not updated their PAN with the Company/Depository Participant
are requested to use the first two letters of their name and the 8 digits of the sequence
number in the PAN field.

¢ In case the sequence number is less than & digits enter the applicable number of 0’s
before the number after the first two characters of the name in CAPITAL letters. Eg.
If your name is Ramesh Kumar with sequence number 1 then enter RA00000001 in

the PAN field.
Dividend Bank ¢  Enter the Dividend Bank Details or Date of Birth (in dd/mm/yyyy format) as
Details recorded in your demat account or in the company records in order to login.
OR e Ifboth the details are not recorded with the depository or company please enter the
Date of Birth member id / folio number in the Dividend Bank details field as mentioned in
(DOB) instruction (iv).
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(viii)

(ix)

x)
(xi)
(xii)

(xiii).

(xiv)

(xv)
(xvi)

(xvii)

(xviii)

After entering these details appropriately, click on “SUBMIT” tab.
Members holding shares in physical form will then directly reach the
Company selection screen. However, members holding shares in demat form
will now reach ‘Password Creation’ menu wherein they are required to
mandatorily enter their login password in the new password field. Kindly
note that this password is to be also used by the demat holders for voting for
resolutions of any other company on which they are eligible to vote,
provided that company opts for evoting through CDSL platform. It is strongly
recommended not to share your password with any other person and take
utmost care to keep your password confidential.

For Members holding shares in physical form, the details can be used only
for e-voting on the resolutions contained in this Notice.

Click on the EVSN of BAJAJ] STEEL INDUSTRIES LIMITED. This will
take you to the voting page.

On the voting page, you will see “RESOLUTION DESCRIPTION” and
against the same the option “YES/NQO” for voting. Select the option YES or
NO as desired. The option YES implies that you assent to the Resolution
and option NO implies that you dissent to the Resolution.

Click on the “RESOLUTIONS FILE LINK” if you wish to view the entire
Resolution details.

After selecting the resolution you have decided to vote on, click on
“SUBMIT”. A confirmation box will be displayed. If you wish to confirm
your vote, click on “OK”, else to change your vote, click on “CANCEL” and
accordingly modify your vote.

Once you “CONFIRM” your vote on the resolution, you will not be allowed
to modify your vote.

You can also take a print of the votes cast by clicking on “Click here to print”
option on the Voting page.

If a demat account holder has forgotten the login password then Enter the
User ID and the image verification code and click on Forgot Password &
enter the details as prompted by the system.

Shareholders can also cast their vote using CDSL’s mobile app m-Voting
available for android based mobiles. The m-Voting app can be downloaded
from Google Play Store. iPhone and Windows phone users can download
the app from the App Store and the Windows Phone Store respectively
Please follow the instructions as prompted by the mobile app while voting
through your mobile.

(xix) Note for Non - Individual Shareholders and Custodians

Non-Individual shareholders (i.e. other than Individuals, HUF, NRI etc.)

-9 -
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(xx)

(¥)

and Custodian are required to log on to www.evotingindia.com and register
themselves as Corporates.

A scanned copy of the Registration Form bearing the stamp and sign of the
entity should be emailed to helpdesk.evoting@cdslindia.com.

After receiving the login details a Compliance User should be created using
the admin login and password. The Compliance User would be able to link
the account(s) for which they wish to vote on.

The list of accounts linked in the login should be emailed to
helpdesk.evoting@cdslindia.com and on approval of the accounts they would
be able to cast their vote.

A scanned copy of the Board Resolution and Power of Attorney (POA) which
they have issued in favour of the Custodian, if any, should be uploaded in
PDF format in the system for the scrutinizer to verify the same

In case you have any queries or issues regarding e-voting, you may refer the
Frequently Asked Questions (“FAQs”) and e-voting manual available at
www.evotingindia.com, under help section or write an email to
helpdesk.evoting@cdslindia.com.

In addition to the e-wvoting facility as described above, the Company shall
make a voting facility available at the venue of the AGM, by way of ballot
paper. Members may participate in the AGMeven after exercising right to
vote through e-voting as above but shall not be allowed to vote again at the
AGM. Only such Members attending the AGM who have not already cast
their votes by e-voting shall be able to exercise their right to vote at the
AGM.

Voting Through Physical Ballot Form :

In terms of Regulation 44 of the SEBI (Listing Obligations & Disclosure
Requirements) Regulations, 2015, the members who do not have access to
e-voting are requested to fill in the Physical Ballot Form enclosed with the
Notice and submit the same in a sealed envelope to the Srcutinizer. Unsigned,
incomplete or incorrectly ticked forms shall be rejected. The ballot must be
received by the Scrutinizer on or before 26th September, 2017 (5.00 PM)
The Scrutinizers decision on the validity of the forms will be final. Members
are required to vote only through the electronic system or through ballot
and in no other form. In the event a member casts his votes through both
the processes, the votes in the electronic system would be considered and
the ballot vote would be ignored. M/s B.Chhawchharia & Co, Chartered
Accountants, Nagpur, Firm Registration No. 305123E has appointed as the
Scrutinizer to scrutinize the e-voting process (including the physical ballots
received from members who don't have access to the ewvoting process) in a
fair and transparent manner.

-:110 -
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The Scrutinizer shall within a period not exceeding Three (3) working days
from the conclusion of the e-voting period unblock the votes in the presence
of at least Two (2) witness not in the employment of the Company and make
a Scrutinizer's Report of the votes cast in favour or against, if any, forthwith
to the Chairman.

Since e-voting facility (including Ballot Forms) is provided to the Members
pursuant to the provisions of Section 108 of the Companies Act, 2013 read
with Companies (Management and Administration) Rules, 2014, voting by
show of hands will not be allowed in the meeting.

By Order of the Board of Directors
For Bajaj Steel Industries Limited

Rahul Patwi
Company Secretary

ACS No.: 31537

Date: 09.08.2017
Place: Nagpur

Members are requested to support the “Green Initiative” by registering their
email address with the Registrar & Share Transfer Agent (RTA)/Company, if
not already done.

Those Members who have changed their email IDs are requested to register
their new email IDs with the RTA/Company in case the shares are held in
physical form and with the Depository Participant where shares are held in
Demat mode.

Pursuant to the Listing Regulations, the Company is required to maintain
bank details of its Members for the purpose of payment of dividend, etc.
Members are requested to register/update their bank details with the RTA/
Company in case shares are held in physical form and with their Depository
Participants as well as the Company where shares are held in dematerialised
mode.




®
iE:% BAJAJ STEEL INDUSTRIES LIMITED

EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE
COMPANIES ACT, 2013

Item No. 02 :

Brief resume of Director seeking re-appointment at the AGM in pursuance of
Regulation 36 of the SEBI (Listing Obligations & Disclosure Requirements)
Regulations, 2015.

Name of Director Shri Vinod Kumar Bajaj

Directors Identification Number (DIN) 00519541

Date of Birth 25/01/1937

Nationality Indian

Date of Appointment on Board 01/07/1980

Qualification, Functional Expertise & Shri Vinod Kumar Bajaj is having more than 37 years of experience in
Experience Plastic Industry. He was the Vice President of Plastic Woven Sacks

Manufacturers association for three years (1986 to 1988)
He is the qualified Chartered Accountant as well.

Appointment / Re-appointment Re-appointment on retirement by rotation

No. (%) of shares held in the Company 13300 (0.56%) Equity Shares of Rs. 10/ - each in the Company as on
31/03/2017

List of Directorship held in other 1. Associated Biscuit Company Limited

Companies (excluding foreign, private and 2. Bajaj Superpack Limited

section 8 companies) 3. Auxinite Marketing Limited

Membership / Chairmanship of Audit and | NIL
Stakeholders Relationship Committees
across all Public Companies including the

Company
Disclosure of relationships between Shri Vinod Kumar Bajaj is the uncle of Shri Rohit Bajaj, Chairman &
Directors inter-se Managing Director and Shri Sunil Bajaj, Executive Director of the

Company

Shri Vinod Kumar Bajaj is not disqualified from being appointed as a Director in
terms of Section 164 of the Companies Act, 2013.

None of the Directors, except Shri Vinod Kumar Bajaj & his relatives, Shri Rohit
Bajaj and Shri Sunil Bajaj, are concerned or interested in the said resolution.

The Board recommends this resolution for Members' approval.

Item No. 04 :

The Company is required to have its cost records audited by a Cost Accountant in
practice. Accordingly, the Board of Directors, at its meeting on 27th May 2017, on
recommendation of the Audit Committee, approved the appointment and
remuneration of M/s Rakesh Misra & Co., Cost Accountants (Firm Reg. No.
000249), to conduct the audit of cost records of the Company for FY 2017-18 at a
remuneration of Rs. 75,000/- plus service tax / goods and service tax as applicable
and reimbursement of out-of-pocket expenses incurred.
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In terms of provisions of Section 148(3) of the Act read with Rule 14 of the
Companies (Audit & Auditors) Rules, 2014, the remuneration payable to the Cost
Auditors is required to be ratified by the Members of the Company. Accordingly,
the Members are requested to pass an ordinary resolution as set out in Item No. 04
of the Notice for ratification of the payment of remuneration to the Cost Auditors

for FY 2017-18.

The Board of Directors recommend the resolution for approval of the Members of
the Company.

None of the Directors of Key Managerial Personnel of the Company and their
relatives, are in any way concerned or interested in the resolution.

Item No. 05 :

Shri Ashish Bajaj was appointed as an Cheif Executive Officer (CEO) of the
Superpack Division of the Company for Two (2) years w.e.f. 20.03.2010 and was
further re-appointed for a period of One(1) year each after the expiry of the Two
years, which was duly approved by the shareholders/ members of the Company.

Looking at his background and valuable experience, the Board of Directors of the
Company vide their meeting held on 4th February, 2017, further re-appointed Shri
Ashish Bajaj for a period of One (1) year w.e.f. 20.03.2017, in compliance with
Section 188 and other applicable provisions, if any of the Companies Act, 2013 or
any amendment or substitution thereof (including any statutory modification(s) or
re-enactment for the time being in force) and the rules made thereunder and subject
to the approval of the Shareholders.

The details of the monthly remuneration are as under :

Monthly Remuneration:

Basic Salary : Z 1,55,000 /-

Bonus : As per policy of Superpack Division.
Provident Fund : As per policy of Superpack Division.
Perquisites

* House Accommodation  : 15% of Salary (including bonus).

Z 15,000/~ per month towards

Furniture Hire Charges.

* Medical : Reimbursement of expenses incurred for
self & family subject to ceiling of Two (2)
months salary in a year.

e Leave Travel Concession : Leave Travel concession for self and family.

-1 13 -
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¢ Club Fees : Fees of club subject to maximum of two clubs

¢ Personal Insurance : Annual premium of Personal Accident
insurance shall not exceed  20,000/- .

The total Remuneration including monetary benefits of all perquisites/facilities
mentioned above shall not exceed the limits as prescribed under the Companies
(Meeting of the Board and its Powers) Rules, 2014 which is ¥ 2,50,000/- per month
including any revision / alteration thereof as the case may be and at any time, in
case the monthly remuneration exceeds the limit during the tenure, the prior consent
of the Shareholders through Special Resolution and approval of the Central
Government shall be required to be taken before making any payment.

Shri Ashish Bajaj as a Chief Executive Officer of Superpack Division of the Company
shall be solely responsible & liable for all the operations (including Day to Day
operations), activities and all the compliances including Statutory & Labour
compliances applicable to the Superpack Division of the Company from time to
time and necessary forms / papers in relation thereof shall be filed to the concerned
authorities.

Shri Ashish Bajaj, Chief Executive Officer (CEQ) of the Superpack Division shall

have the general powers and authorities for operation of Superpack Division.

The Directors recommend the resolution for approval of the members of the
Company. Shri Vinod Kumar Bajaj being relatives of Shri Ashish Bajaj may therefore
be deemed to be interested in passing of the resolution to that extent.

Save as aforesaid none of the other Directors of the Company are in any way
concerned or interested in the aforesaid resolution. The Company commends the
Special Resolution set out at [tem No. 05 of the Notice for approval of the Members.

Item No. 06:

Dr. Raja Iyer (DIN: 07602907) was appointed as an Additional (Independent) Director
of the Company with effect from August 23, 2017 by way of circular resolution passed
by the Board of Directors. Pursuant to the circular resolution and in terms of Section
161(1) of the Companies Act, 2013, Dr. Raja Iyer holds office upto the date of this
Annual General Meeting but is eligible for the appointment as a Director. The
Company has received a Notice from a Member in writing along with requisite
deposit under Section 160 of the Act, proposing his candidature for the office of
Director.

Dr. Raja Iyer has given a declaration to the Board that he meets the criteria of
independence as provided under Section 149(6) of the Act.
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Dr. Raja Iyer is a graduate in Electronics with Master's in Business Administration
and Dr. Iyer is an internationally renowned quality management professional in the
field of total quality management & strategic management. Apart from this, Dr.
Iyer has also been awarded Ph.D on Application on Total Quality Management &
its impact on organizational performance in Corporate Industries and Application
of process based management system & its impact on Strategic Management.

The Board considers that his association would be of immense benefit to the Company
and it is desirable to avail their services as Directors. Accordingly, the Board
recommends the Item No 6, in relation to appointment of Dr. Raja Iyer as
Independent Director for a term of 5 (five) years w.e.f. 27th September, 2017, for
the approval by the shareholders of the Company.

Except Dr. Raja Iyer, being an appointee, none of the Directors and Key Managerial
Personnel of the Company and their relatives is concerned or interested, financial
or otherwise, in the resolution set out at Item No.6.

Name of Director Dr. Raja Iyer

Directors Identification Number (DIN) 07602907

Date of Birth 15/05/1965

Nationality Indian

Date of Appointment on Board 23/08/2016

Qualification, Functional Expertise & Dr. Raja Iyer is a graduate in Electronics with Master's in Business
Experience Administration and Dr. Iyer is an internationally renowned quality

management professional in the field of total quality management &
strategic management. Apart from this, Dr. Iyer has also been awarded
Ph.D on Application on Total Quality Management & its impact on
organizational performance in Corporate Industries and Application of
process based management system & its impact on Strategic Management.

Appointment / Re-appointment Appointment / Regularization of Dr. Iyer as Independent Director of the
Company

No. (%) of shares held in the Company NIL

List of Directorship held in other NIL

Companies (excluding foreign, private and
section 8 companies

Membership / Chairmanship of Audit and | NIL
Stakeholders Relationship Committees
across all Public Companies including the
Company

By Order of the Board of Directors
For Bajaj Steel Industries Limited

Rahul Patwi
Company Secretary

ACS No.: 31537

Date: 09.08.2017
Place: Nagpur
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DIRECTORS' REPORT
Dear Members,
Your Directors are pleased to present the Fifty Sixth (56th) Annual Report of the
Company, together with the Audited Financial Statements for the Financial Year
ended 31st March, 2017. The report states the compliance as per the requirement of
the Companies Act, 2013, SEBI (Listing Obligations & Disclosure Requirements)
Regulations, 2015 and other rules and regulations as applicable to the Company.

FINANCIAL RESULTS :

(Amount in )

31.03.2017 31.03.2016
SALES AND OTHER INCOME 2,15,09,90,565 2,88,04,29,520
Profit/ Loss before Interest & 4,18,93,692 17,20,13,037
Depreciation
Less : Interest 9,04,35,372 8,71,66,004
Depreciation 8,15,96,157 11,24,83,386
(13,01,37,837) (2,76,36,353)
Add : Extra Ordinary Item -) -)
Profit / Loss Before Tax (13,01,37,837) (2,76,36,353)
Provision for Taxation :
Current Year - 26,76,128
Deferred Tax (3,69,25,000) (1,13,84,000)
Net Profit/Loss for the year 9,32,12,837) (1,89,28,481)
Add : Balance Brought Forward
from previous year 1,07,81,591 1,97,10,073
(8,24,31,246) 7,81,592
Less : Appropriations :
Transfer to General Reserve (9,00,00,000) (1,00,00,000)
Balance Carried Forward to 75,68,754 1,07,81,592
(8,24,31,246) 7,81,592
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DIVIDEND :

In view of losses during the Financial Year 2016-17, the Board of Directors of the
Company was unable to recommend any Dividend on the Equity Shares of the
Company

WORKING & FUTURE PROSPECTS :

During the year under review, the turnover of the Company decreased from to
7 288.64 Crores in 2015-16 to ¥ 215.09 Crores representing a decline of 25.48%,
this was due to continuous decrease in cotton production, the demand for the
Company’s product has also fallen substantially. This has also adversely affected the
profitability of the Company. The Board of Directors are trying their best to improve
the performance of the Company. Further, the Company has already expanded its
business to various new engineered products such as Electrical Panels, Pre-engineered
buildings & structures, etc. The company also undertakes turnkey projects including
civil in its area of operation. One of such project has been completed in Uganda &
other has been completed in Benin.

The working of the Divisions of the Company are as under :

MACHINERY DIVISION :

The Steel Division is concentrating in its core business of manufacturing Cotton
Ginning and Pressing machineries. However, during the year under review, the
demand of the these products has fallen down due to continous decrease in the
cotton production. The Company is trying to compensate this by increase in revenue
from other segments such as PEB, Electrical Panels etc. The continuous improvements
in the product quality and enhanced sales efforts are likely to balance the performance.

ELECTRICAL DIVISION :

The Company has in place Electrical Panel Business Unit, to fulfill existing demands
of Electrical Panels from Cotton Ginning Customers and to expand its horizons and
to cater the open market. The Company is offering extensive range of Industrial
Electrical Panels, Electrical Control Panels, ACCL Panels and Power Distribution
Board and all of them with advanced technology. Further, the Company has obtained
UL Certification and Authorization to apply the UL mark in its electrical panels.

INFRASTRUCTURE DIVISION :

The Company is also successfully involved in the business of Pre-Fabricated Buildings
(PEB) and executed more than 250 Steel Building projects (Domestic and Export).
The Company has in-house Design & Engineering Capabilities to reach new frontiers
of technical excellence. It has established dedicated Engineering center & also Design

-1 17 -
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& Development centers for the entire range of products and their manufacturing
technologies. The Company is providing different solutions for different purposes
such as Pre-Engineered Buildings, Pre-fabricated Buildings, PEB Industrial Shed, Pre-
fabricated School Buildings, Prefabricated Warehouse, Structures, Agricultural
Buildings, etc.

SUPERPACK DIVISION :

Shri Vinod Kumar Bajaj and Shri Ashish Bajaj are looking after the Superpack
Division of the Company. Looking at the valuable experience and background of
Shri Ashish Bajaj, the Board of Directors has re-appointed Shri Ashish Bajaj as
CEO of Superpack Division for further period of One (1) year w.e.f. 20.03.2017, in
compliance with provisions of Section 188 and other applicable provisions, if any, of
the Companies Act, 2013 or any amendment or substitution thereof (including any
statutory modification(s) or re-enactment for the time being in force) and the rules
made thereunder, subject to approval of the shareholders at the ensuing Annual
General Meeting. Further, Shri Ashish Bajaj, Chief Executive Officer of Superpack
Division of the Company is solely responsible & liable for all the operations (including
Day to Day operations), activities and all the compliances including Statutory &
Labour compliances applicable to the Superpack Division of the Company from
time to time and necessary forms / papers in relation thereof shall be filed with the
concerned authorities.

FOREIGN SUBSIDIARY:
The Company has two Wholly Owned Foreign Subsidiary companies as under:

1) Bajaj Coneagle LLC, Alabama, USA;
2) Bajaj Steel Industries (U) Ltd., Uganda

M/s Bajaj Coneagle LLC, A Limited Liability Company having its office at Prattville,
Alabama, USA with the physical presence at USA, the Company is able to tap the
US & International Market of Continental Products.

M/s Bajaj Steel Industries (U) Ltd., with the help of its foreign subsidiary, the
Company has successfully completed one turnkey project awarded by Cotton
Development Organization for construction of cotton seed processing plant at Pader
(Uganda) and further, the Company is also looking for some other profitable projects
as well in Uganda.

-0 18 -
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CREDIT RATING:

Your Directors are glad to inform that CRISIL has further reviewed and rated in
respect of Bank facilities of the Company. The ratings are as under :

Total Bank Loan Facilities Rated |363.58 Crores (Reduced fromg 82 Crores

Long - Term Rating CRISIL BBB/ Negative (Doyvngraded from
CRISIL A-/Negative)

CRISIL A3+
(Downgraded from CRISIL A2+)

Short- Term Rating

EXTRACT OF ANNUAL RETURN:

The extract of Annual Return, in format MGT -9, for the Financial Year 2016- 17
has been enclosed with this report.

AUDITORS AND AUDITORS’ REPORT :

The tenure of appointment of M/s B. Chhawchharia & Co., Chartered Accountants,
Nagpur (Firm Reg. No. 305123E), the existing Statutory Auditors will expire at the
conclusion of the 56th Annual General Meeting as per the provisions of Section

139(2) of the Act and Rules framed thereunder.

The Board of Directors of the Company at its meeting held on 09.08.2017 has,
subject to the approval of Members at the ensuring AGM, approved the appointment
of M/s VMSS & Associates, Chartered Accountants, Kolkata having Firm Reg. No.
328952E as the new Statutory Auditors of the Company in place of M/s B.
Chhawchharia & Co. for a term of 5 (five) years commencing from the conclusion
of the 56th AGM till the conclusion of the 61st AGM, subject to the ratification of
their appointment by the Members annually. M/s VMSS & Associates, Chartered
Accountants, Kolkata have confirmed their eligibility under Section 141 of the Act
and the Rules framed thereunder for appointment as Auditors of the Company. As
required under Regulation 33 of the Listing Regulations, the new Auditors have
also confirmed that they hold a valid certificate issued by the Peer Review Board of
the Institute of Chartered Accountants of India.

The observations made by the auditors read together with the relevant notes thereon,
are self-explanatory and do not call any comments.

COST AUDITORS AND COST AUDIT REPORT :

Pursuant to Section 148 of the Act read with rules made thereunder, the cost audit
records maintained by the Company in respect of its manufacturing activities are
required to be audited. The Board of Directors has, on recommendation of the
Audit Committee, appointed M/s Rakesh Misra & Co., Cost Accountants (Firm

-:119 -
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Reg. No. 000249). to audit cost accounts of the Company for the FY 2017-18. As
required under the Act, remuneration payable to the Cost Auditors is required to
be placed before the Members in the genaral meeting for their ratification.
Accordingly, a resolution seeking Members ratification for the remuneration payable
to M/s Rakesh Misra & Co., Cost Accountants, is included at item no. 4 of the
Notice convening the AGM. Further, the Company has received the Cost Audit
Report from the Cost Auditors for the Financial Year 2016-17.

SECRETARIAL AUDITOR :

Pursuant to the provisions of Section 204 of the Companies Act, 2013 and the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014,
the Board of Directors of the Company has appointed M/s. Siddharth Sipani &
Associates, Practicing Company Secretary, to conduct Secretarial Audit for the
Financial Year 2016 - 17. The Secretarial Audit Report for the Financial Year ended
March 31, 2017 is annexed herewith to this Report. The Secretarial Audit Report
does not contain any qualification, reservation or adverse mark.

INTERNAL FINANCIAL CONTROLS :

The Company has in place adequate internal financial controls with reference to
financial statements. During the year, such controls were tested and no reportable
material weakness in the design or operation was observed.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

Particulars of loan, guarantee and investments covered Under Section 186 of the
Companies Act, 2013 forms part of the Financial Statements provided in this Annual
Report.

RELATED PARTY TRANSACTIONS :

There were no materially significant Related Party Transactions ie. transaction of
material nature, that may have potential conflict with the interest of Company at
large. Transactions entered with the related parties as defined under the Companies
Act, 2013 and Regulation 23 of the SEBI (Listing Obligations & Disclosure
Requirements) Regulations, 2015 during the Financial Year 2016-17 all transactions
were in the ordinary course of business and on an arm's length basis.

Prior approval of the Audit Committee is obtained by the Company before entering
into the related party transaction as per the applicable provisions of the Companies
Act, 2013 SEBI (Listing Obligations & Disclosure Requirements) Regulations, 2015.
Further, the Audit Committee had also reviewed the transactions at arm’s length
basis and also in the the ordinary course of business.

During the year, the Company had not entered into any contract /arrangement/
transaction with related parties which could be considered material in accordance
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with the policy of the Company on materiality of related party transactions. The
Policy on materiality of Related Party Transactions and dealing with the related party
transactions as approved by the Board may be accessed on the Company's website
www.bajajngp.com.

Particulars of contracts or arrangements with Related Parties referred in Section
188(1) of the Companies Act, 2013, in the prescribed Form AOC-2, is appended to
the Board Report.

INDUSTRIAL RELATIONS :

Industrial relations remained cordial during the year. Employees' competencies and
skills were enhanced by exposing them to several internal and external training
programs. Various measures were taken to improve motivation level of employees.

DIRECTORS :

During the year under review, Mr. Kamal Kishore Kela (DIN 00509008), Independent
Director of the Company relieved from the office of the Directorship of the Company
w.e.f. 24.05.2016 due to the old age and other responsibilities and after that the
Board of Directors had appointed Dr. Raja Iyer as Additional Director (Independent)
of the Company w.e.f. 23.08.2016 and recommended his appointment as
Independent Director for a term of 5 (five) years, effective 27th September, 2017.

In accordance with the provisions of the Act and the Articles of Association of the
Company, Shri Vinod Kumar Bajaj retires by rotation and being eligible offers his
candidature for re-appointment as a Director.

Apart from the above, there is no change with regards to the Directorship of the
Company.
DECLARATION BY INDEPENDENT DIRECTORS :

The Company has received necessary declarations from all the Independent Directors
of the Company Under Section 149(7) of the Companies Act, 2013, confirming
that they meet the criteria of Independence laid down in Section 149(6) of the
Companies Act, 2013 and Regulation 16 of SEBI (LODR) Regulations, 2015

BOARD EVALUATION :

The Board of Directors has carried out an annual evaluation of its own performance,
Board Committees and Individual Directors pursuant to the applicable provision of
the Companies Act, 2013 and the Corporate Governance requirements as prescribed
by SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015.

CORPORATE GOVERNANCE :

The Company is committed to maintain the highest standards of Corporate
Governance and adhere to the Corporate Governance requirement set out by SEBI.

- 210
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The Company has also implemented several best Corporate Governance Practices.
The report on Corporate Governance as stipulated under the Listing Agreement
forms an integral part of this report. The requisite certificate from the Auditors of
the Company confirming compliance with the conditions of Corporate Governance
is attached to the report on Corporate Governance.

CORPORATE SOCIAL RESPONSIBILITY (CSR)

The Company has voluntarily undertaken various initiatives in the area of Corporate
Social Responsibility (CSR). In terms of the requirements of Section 135 of the
Companies Act, 2013 read with the CSR Rules, 2014, the Company has set up a
Board Level CSR Committee to look after the CSR initiatives of the Company.
The Committee is headed by Mr. Deepak Batra as Chairperson with Mr. Rajiv
Ranka and Mr. Alok Goenka as Members. The Composition of the CSR Committee
is in accordance with Section 135 of the Companies Act, 2013

The Report on CSR activities undertaken by the Company is attached with this
Annual Report forms an integral part of this Report. Details of the CSR Policy and
initiatives adopted by the Company on CSR are available on the Company’s Website
at www.bajajngp.com.

AUDIT COMMITTEE:

In terms of Section 177 of the Companies Act, 2013 read with Rule 6 of the
Companies (Meetings of Board and its Powers) Rules, 2014, the Audit committee of
the Board consist of Shri Deepak Batra, Chartered Accountant, Shri Rajiv Ranka
and Shri Alok Goenka as a practice of good Corporate Governance. All the
recommendations made by the Audit Committee were accepted by the Board.

NOMINATION & REMUNERATION COMMITTEE:

In terms of Section 178 of the Companies Act, 2013 read with Rule 6 of the
Companies (Meetings of Board and its Powers) Rules, 2014, the Nomination &
Remuneration Committee of the Board consist of Shri Deepak Batra, Chartered
Accountant, Shri Rajiv Ranka and Shri Alok Goenka as a practice of good Corporate
Governance.

VIGIL MECHANISM

The Vigil Mechanism of the Company, which also incorporates a whistle blower
policy in terms of the Listing Agreement, includes an Ethics comprising Senior
Executives of the Company. Protected disclosures can be made by a whistle blower
through an e-mail or letter. The Policy on vigil mechanism may be accessed on the
Company's website at www.bajajngp.com.

- 22 -
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'INTERNAL COMPLAINTS COMMITTEE' UNDER THE SEXUAL
HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION & REDRESSAL), ACT 2013 :

The Company is an equal opportunity employer and consciously strives to build a
work culture that promotes dignity of all employees. As required under the provisions
of Sexual Harrasment of Women at Workplace (Prevention, Prohibition & Redressal)
Act, 2013 and Rules framed thereunder, the Company has implemented a policy on
prevention of Sexual Harrasment of Women at workplace. An internal complaints
committee has been set up to receive complaints, investigate the matter and report
to the management for redressal of complaints of Sexual Harrasment.

During the year, no complaints were received by the committee.

MANAGEMENT DISCUSSION AND ANALYSIS REPORT :
A Management & Discussion Analysis Report for the year under review, is presented
in a separate section forming part of the Annual Report.

PRESENTATION OF FINANCIAL RESULTS :
The Financial Results of the Company for the year ended 31st March 2017 have
been disclosed as per Schedule 111 of the Companies Act, 2013.

MEETINGS OF THE BOARD :

The Board of Directors met Four (4) times during the Financial Year 2016-17 , the
details of which are given in the Corporate Governance Report that forms part of
this Annual Report. The intervening gap between any two meetings was within the
period prescribed by the Companies Act, 2013.

TRANSFER OF UNCLAIMED DIVIDEND AMOUNTS / SHARES TO
INVESTOR EDUCATION & PROTECTION FUND:

Pursuant to the provisions of Section 124 of the Act, relevant amounts which remained
unpaid or unclaimed for a period of 7 years have been transferred by the Company
to the Investor Education and Protection Fund (IEPF). The Company has uploaded
the details of unpaid and unclaimed amounts lying with the Company as on 28th
September, 2016 (date of the last Annual General Meeting) on the website of the
Company www.bajajngp.com.

Further, Section 124(6) of the Act requires that all shares in respect of which dividend
has not been paid or claimed for seven consecutive years or more, shall also be
transferred to IEPF i.e. to IEPF Suspense Account. The Company is accordingly in
the process of taking appropriate steps with regard to transfer of such shares in
accordance with the Rules and in line with the necessary guidelines being issued by

MCA in this regard.
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CONSERVATION OF ENERGY :

The Company lays great emphasis on savings in the cost of energy consumption.
Achieving reduction in the per unit consumption of energy is an ongoing exercise in
the Company. Effective measures have been taken to minimize the loss of energy as
far as possible.

TECHNOLOGY ABSORPTION :

The technological developments on Ginning & Pressing Machinery has acted as an
driving force in structural shift from old outdated to more productive advance
machinery. The technology used by the Company is updated as a continuous exercise.
The Company recognizes that focused initiative on the development of new products
would form the backbone of the Company's future business performance and
profitability. Keeping this in view, the Company has increased its efforts in terms of
development of new products. At present, the Company is working on various
products under the able leadership of Dr. M.K. Sharma, Whole Time Director.
Research and Development is a continuous phenomenon in the Company and due
to which the Company is able to launch successfully various new products to trap the
market throughout the year.

FOREIGN EXCHANGE EARNINGS AND OUTGO :

Details of foreign exchange earnings through exports and foreign exchange outgo
on account of imports, expenditure on Traveling and other matters etc. are shown
in the Notes No.13 to the Financial Statement of Notes on Accounts. To avoid
repetition, the members are requested to refer to these Notes.

LISTING OF SHARES :

The Equity Shares of the Company are listed on the Bombay Stock Exchange Ltd,
and the Calcutta Stock Exchange Limited. The Company has paid annual listing
fees of the Stock Exchanges for the financial year 2016- 2017. There is no trading of
Company's shares at Calcutta Stock Exchange.

DIRECTORS RESPONSIBILITY STATEMENT:
Pursuant to Section 134 of the Act, your Directors confirm that:

. In the preparation of Annual Accounts for the financial year ended March
31, 2017, the applicable accounting standards have been followed along with
proper explanation relating to material departures and in compliance with
the laws.

. The Directors have selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the Company
at the end of the financial year and of the profit and loss of the Company

for that period.
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. The Directors have taken proper and sufficient care toward the maintenance
of adequate accounting records in accordance with the provisions of this Act
for safeguarding the assets of the Company and for preventing and detecting
fraud and other irregularities.

. The Annual Accounts have been prepared on a going concern basis.

. The Directors have laid down internal financial controls, which are adequate
and are operating effectively.

. The Directors have devised proper systems to ensure compliance with the
provisions of all applicable laws and such systems are adequate and operating
effectively.

GENERAL:

Your Directors state that no disclosure or reporting is required in respect of the
following items as there were no transactions on these items during the year under

review :

. Details relating to Deposits covered Under Clause V of the Act;

. [ssue of Equity Shares with differential rights as to Dividend, Voting or
otherwise ;

. [ssue of Shares (including Sweat Equity Shares) to Employees of the Company

receive any scheme save and except ESOS referred to in this Report ;

. No significant or material orders were passed by the Regulators or Court or
Tribunals which impact the going concern status and Company's operations
in future.

CAUTIONARY STATEMENT:

Certain Statements in the “Directors’ Report” and in the “Management Discussion
& Analysis” describing the Company’s objectives, estimates and expectations may be
‘forward - looking statements’ within the meaning of applicable Securities Laws and
Regulations. Actual results could differ substantially from those expressed or implied.

ACKNOWLEDGEMENT:

The Directors are grateful to the Bankers and Financial Institutions for their continued
support, co-operation and assistance during the year. The Directors express their
thanks for the sincere and dedicated efforts put in by the workers, staff and officers

during the year.
FOR AND ON BEHALF OF THE BOARD

FOR BAJA]J STEEL INDUSTRIES LIMITED

PLACE : NAGPUR
DATED : 09.08.2017 ROHIT BAJAJ

CHAIRMAN & MANAGING DIRECTOR

-1 25 -



BAJAJ STEEL INDUSTRIES LIMITED

ﬁco

ANNEXURE TO THE DIRECTOR'S REPORT

PARTICULARS OF CONTRACTS /ARRANGEMENTS MADE WITH RELATED PARTIES :
(Pursuant to Clause(h) of Section 134(3) of the Companies Act, 2013 and Rule 8(2) of the Companies
(Accounts) Rules, 2014- AOC- 2 )
This Form pertains to the disclosure of particulars of contracts / arrangements entered
into by the Company with related parties referred to in Section 188(1) of the Companies
Act, 2013 including certain arm's length transactions under third proviso thereto.
Details of contracts or arrangements or transactions not at arm's length basis :

There were no contracts or arrangements or transactions entered into during the year

ended March 31, 2017, which were not at arm's length basis.
Details of material contracts or arrangement or transactions at arm's length basis :

The details of material contracts or arrangement or transactions at arm's length basis for

the year ended March 31, 2017 are as under :

1. SALE / PURCHASE /SUPPLY OF GOODS :

Name of the Related Party Nature of Relationship Nature of Duration Particulars of Contract Advance
Contract
Bajaj Reinforcements LLP Director is a Designated Sale Yearly Sale of Materials NIL
Partner
Rohit Machines & Fabricators Ltd | A person is a Director & Sale Yearly Sale of Materials NIL
holds more then 2%
shares with his relative
Luk Techinical Services Pvt Ltd | Director is a Member in Sale Yearly Sale of Materials NIL
the Co.
Bajaj Coneagle LLC Director is a Director in | Sale / Purchase | Yearly Sale/ Purchase of Materials NIL
the Co.
Bajaj Polymin Limited Director is a Director in Sale Yearly Sale of Materials NIL
the Co.
Name of the Related Party Nature of Nature of Duration Particulars of Contract Advance
Relationship Contract
Manpower Renewable on Availment of Manpower Services NIL
Supply yearly basis
Dircctor is a
Luk Infrastructure Pvt. Ltd. Member
Rent Renewal after 10 yrs Lease of Flat No. 701, Sai Ankur, NIL
Execution Date : 122, Ramdaspeth, Nagpur
01.09.2013
Manpower Renewable on Availment of Manpower Services NIL
Director is a Supply yearly basis
Bajaj Exports Private Ltd Member
Rent Renewable on yearly basis Lease of Plot D-5/2 MIDC NIL
Hingna, Nagpur
Bajaj Trade Development Director is a Rent Renewal after 10 yrs Lease of Godown at Plot No. D-4 NIL
Ltd Dircctor & Exccution Datc : MIDC Hingna, Nagpur
holds more 01.10.2007
then 2%
shares with
his relative
Luk Bedrocks Pvt. Ltd. Director is a Manpower Renewable on Availment of Manpower Services NIL
Member Supply yearly basis
Plast Master Batches Ltd Director as a Manpower Renewable on Availment of Manpower Services NIL
Director & Supply yearly basis
holds more
then 2%
shares with
his relative
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FORM NO. MGT -9
EXTRACT OF ANNUAL RETURN (As on 31.03.2017)
Pursuant to Section 92 (3) of the Companies Act, 2013 and Rule 12(1) of the Com-
pany (Management & Administration) Rules, 2014.

REGISTRATION & OTHER DETAILS :

. Comporate [dentification L2TI00MHI961PLCO11936
MNumber (CIN)
2, Registration Date 14" February, 1961
3 Name of the Company BAJAJSTEEL INDUSTRIES LIMITED
4 Category/Sub-category of | Public Company / Limited by Shares
the Company
5 Address of the Registered | C-108, MIDC Industrial Area, Hingna, Nagpur — 440028
office & contact details (MAHARASHTA)
f Whether listed company YES
1. Mame, Address & contact ADROIT CORPORATE SERVICES PRIVATE LIMTED
details of the Registrar & 1* Floor, 19/20 Jaferbhoy Industrial Estate,
Transfer Agent, if any. Makwana Road, Marol Naka, Mumbai - 440059
1) PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY :
(All the business activities contributing 10 % or more of the total turnover of the company shall
be stated)
S. No. Name and Description of main | NIC Code of the % to total turnover of the
products / services Product/service company
1 Manufacturing & Selling of
Cotton Ginning & Pressing
Machineries & other allied 29261 62.66%
machineries
2 Manufacturing , Processing &
Selling of Master Batches 24113 32.97%
111) PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:
5 | Name and Address of the CINAGLMN Holding/ Y of Applicable
MNo. | Company Subsidiary, Share Section
Associate s held
Baja) Coneagle LLC
103, Tallapeosa Street Saite 2060 e
Monigomery. Alsbama- 36104 {LISA) - SE'E;:::IL;.:} 1 (0 Sectiom 2B
Bajaj Steel Industries (L1} Lid
4 Flat Mo B-101, Universal H Foreign Y Fiean IRT
- § P'Ist no. 6, Lllw“L:;:rm?usu B Subsidiary Ho Section 2(87)
Kampala, Uganda




IV SHAREHOLDING PATTERN
(Equity Share Capital Breakup as Percentage of Total Equity)
(i) BAJAJ STEEL IND LTD - Category-wise Share Holding

Category of Shareholders

No.of Shares held at the beginning of the year

No.of Shares held at the end of the year

% Change during the year

Demat  [Physical [Total % of Total Shares Demat | Physical Total % of Total Shares

A. Promoters

(1) Indian

a) Individual/HUF 0 0 0 0.00 0 0 0 0.00 0.00
b) Central Govt. 0 0 0 0.00 0 0 0 0.00 0.00
c) State Govt(s) 0 0 0 0.00] 0 0 0 0.00]
d) Bodies Corp. 209004 0] 209009 8.89] 209009 0] 209009 8.89 0.00
e) Banks /Fl 0 0 0 0.00 0 0 0 0.00 0.00
f) Any other

f-1) DIRECTORS 267672 0] 267672 1139 267672 0] 267672 11.39 0.00
f-2) DIRECTORS RELATIVES 383179 800] 383974 16.34) 383179 800] 383974 16.34] 0.00
Total Shareholding of promoter (A) 85985 800[ 860650 36.62) 85985( 800/ 860650 36.62 0.00;
B.Public Shareholding

(1) Institutions

a) Mutual Funds 0 400) 400 0.02 0 400) 400 0.02 0.00
b) Banks / FI 0 100 100| 0.00 0 100 100) 0.00 0.00
c) Central Govt. 0 0 0 0.00| 0 0 0 0.00] 0.00
d) State Govt(s) 0 0 0 0.00 0 0 0 0.00 0.00
e) Venture Capital Funds 0 0 0 0.00] 0 0 0 0.00] 0.00]
f) Insurance Companies 0 0 0 0.00 0 0 0 0.00 0.00
|_g} Flis 0 0 0 0.00 0 0 0 0.00 0.00
h) Foreign Venture Capital Funds 0 0 0 0.00] 0 0 0 0.00] 0.00]
i) Others (Specify) 0 0 0 0.00 0 0 0 0.00 0.00
Sub-total (B) (1) 0 500| 500| 0.02| 0 500| 500) 0.02| 0.00)
(2) Non - Institutions

a) Bodies Corp.

i) Indian 193133 339604 532733 22.67] 148453 33960Q 488053 20.77, -1.90
i) Overseas 0 0 0 0.00 0 0 0 0.00 0.00
b) Individuals

i) Individual shareholders holding nominal share capital upto Rs.1 lakh 429647 208207 637854 27.14) 485063 202307 68737( 29.25 2.11
ii) Individual shareholders holding nominal share capital in excdess of Rs.1 lakh 238403 0| 238403 10.14 235247 0| 235247 10.01] -0.13
c) Others (Specify)

c-1) NON RESIDENT INDIANS(INDIVIDUALS) 26559 52900 79459 3.38 24107 51709 75807 3.23 -0.16
c-2) CLEARING MEMBER 101 0 101 0.00 2073 0 2073 0.09 0.08
c-3) TRUSTS 100 0 100] 0.00 100] 0 100] 0.00 0.00
c-4) DIRECTORS 200] 0 200 0.0 200] 0 200 0.01 0.00
Sub-total (B)(2) 888143 600707 148885( 63.36 895243 593607 148885( 63.36| 0.00;
Total Public Shareholding(B)= (B)(1)+(B)(2) 888143 601207 148935( 63.38 895243 594107 148935( 63.38 0.00]
C. Shares held by Custodian for GDRs & ADRs.

Promoter and Promoter Group 0 0 0 0 0 0 0 0 0
Public - 0 0 0 0 0 0 0 0 0
Sub-total (C) 0 0| 0| 0| 0 0| 0 0| 0
Grand Total (A+B+C) 1747993 602007 235000Q 100] 1755093 594907 2350004 100| 0
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(ii )Shareholding of Promoters

No.of Shares held at the beginning of

No.of Shares held at the end of the year

the year
SINo. | Shareholder’s Name 9% of total %of Shares % of total %of Shares% | Change during the year
No. of Shares of the Pledged/ | No. of Shares of the Pledged /
Shares encumbered | gpo oo encumbered to
company to total company total shares

1| RUIA AKSHAT 100 0.00 0.00 100 0.00 0.00 0.00
2|SUNDEEP GOYAL 2800 0.12 0.00 2800 0.12 0.00 0.00
3[HARGOVIND GANGABISAN BAJAJ 17400 0.74 0.00 17400 0.74 0.00 0.00
4 KUSH BAJAJ 29464 1.25 0.00 29464 1.25 0.00 0.00
5|LAV BAJAJ 29464 1.25 0.00 29464 1.25 0.00 0.00
6| KUMKUM BAJAJ 44600 1.90 0.00 44600 1.90 0.00 0.00
7|VIDARBHA TRADELINKS PVT. LTD. 209000 8.89 0.00| 209000 8.89 0.00 0.00
8|VINODKUMAR GANGABISAN BAJA] 100 0.00 0.00 100 0.00 0.00 0.00
9|VARUN BAJAJ 24900 1.06 0.00 24900 1.06 0.00 0.00
10| BINA BAJAJ 44600 1.90 0.00 44600 1.90 0.00 0.00
11|SUNIL BAJAJ 86697 3.69 0.00 86697 3.69 0.00 0.00
12|SANGEETA GOYAL 21800 0.93 0.00 21800 0.93 0.00 0.00
13|ROHIT BAJAJ 55325 2.35 0.00 55325 2.35 0.00 0.00
14] ASHISH BAJAJ 89950 3.83 0.00 89950 3.83 0.00 0.00
15|RUIA PAWAN 3550 0.15 0.00 3550 0.15 0.00 0.00
16/SUNIL BAJAJ 5000 0.21 0.00 5000 0.21 0.00 0.00
17| KANIKA BAJAJ 1000 0.04 0.00 1000 0.04 0.00 0.00
18/MUTHA RAMDAS CHANDANMAL 500 0.02 0.00 500 0.02 0.00 0.00
19| VINODKUMAR BAJAJ 13200 0.56 0.00 13200 0.56 0.00 0.00
20/SHAKUNTALADEVI BAJAJ 29800 1.27 0.00 29800 1.27 0.00 0.00
21| GAYATRIDEVI BAJAJ 151400 6.44 0.00| 151400 6.44 0.00 0.00
TOTAL 860650 36.62 0.00( 860650 36.62 0.00 0.00
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BAJAJ STEEL INDUSTRIES LIMITED

{1l Change in PFromaders” Sharehoiding { plesws specity, if there is no chenge|

Mool Shares heid ot the Cumulative Sharsholding
beginning of the yeer dunng the year

|5l Pén.
o, of %ol total sherws. Mo, of %ol Be2al shares
P o Promolsds Bk Oy Dair L il e i

1 A% thar Baginming of the paer  VIDARDSLA THADELINKS PVT. LTD, Asfanae 20001 amy Ao (]

Clabe wiks = in B Shaarn holddwng Suring the peer HIL raL

A s End of the ywar nifaam7 ] 000 20600 LY ]
T A b Bujinsing of the yaer  SURLBAIAN aj1fmue SO0 023 S5 OLFL

Clite wiss AL m Shesrn holding churing e e WL ML

Az ghe End of the year e k=) [ ] s n
3 Ax tha Buginming of the per  VIMODSEUMEE 5L Asfanae 13200 LT S Pl ) nss

Dlate wisa i me Shaarp holdmg Suring the peer WL raL

A% the End of the year M =) LLEe s 1a7na L]
& A bhe Bujinsing of the paer  ROHIT DAIAS aj1fmue CLETL] FE LI ] =

Clite wiss AL m Shesrm holding churing e e WL ML

AE ghe End of the year LR E Rt ] L] ond ssaEs im
% A2 tha Buginming of the peer  GATATRIDDWY FUA RGOIVIND BAIAL Asfanae pLLTEG 681 1SERT BEL

Dlate wisa i m Strarp holdng Suring the peer WL raL

A% the End of the year M =) 008 FEREAT il
& A% K Bujinsing of the paer  FUA PRBAN aj1fmue 3450 L EL T 34 nas

Clite wiss AL m Shsnrm holding churing e e WL ML

Az the End of the year LLEsTe s k=) 00 RRE ois
T A% thi Buginming of the peer  KARSUA DAJA Anfanie 0 0o 1 o

Clate wisa i n Sharp holdmg Suring the peer WL L

A% tha End of the year e o LLEe s e o
B A% b Bujinsing of the per  OUSKURM BRLAL agifmue A4E00 THE MDY 1

Clite wiss AL m Shesrn holding churing e e WL ML

Az the End of the year LLEsTe s k=) 00 A ltee] 10
© A the Emginsing of the peer  HARGOVIND GAMGATRTAN LALAI AfInn ITa0n 0.4 L4 or

Clate wisa £ o n Sty holdng Suring Ehe peer WL raL

A% the End of the year e o LLEe s 1O 0T
10 A% et Buginming of the yesr  ASHISH ILAAI A0 A0 INE W am

Ciate wise incmase § Deorease m Promebens St holdng during he pre WL KL

A% she End of the year RO ] 0ng eI AiRE1
11 A% the Baginsing of the yeer A RALL) AfInn A4000 ESD AL 1m

Chate wise - m Starp holdmyg Suring rhe pear HiL maL

A% the End ol the year EXTUE B -] LR L LErH] 1580
12 A2 et Buginming of the yemr  VINODEURMAS SARGARIEAN DALY A0 m 0,00 oo nm

Ciate wise incrmase § Deorease m Promebens St holdng during the pra WL WL

A% the Ind of the year WAL =] (18] (5=} L0
13 A% the Baginsing of the yeer  SHAKINTALADTY RALL AfInn I 3T TRE L7

=t - m Starp holdng during the sear HiL maL

A% the End ol the year EXTUE B -] LR TAETG L
14 A2 ehw Buginming of the yemr  SUREL BAIAY A0 BT I5%  mEnaT L]

Ciabe wise incrmease § Deorease m Promebens S holdng during he pre WL WL

A% the End of the year AWOII0LT -] nog aELa7 R
15 Az the Bagineing of the yasr  SANGITTA GOYVAL AFFINE 21M00 aa1 F31 nms

Chate wiwe 1B m Sitarp holdmng Sunng rhe year MiL L

A% she End of the year AT L] s REEOG nea
16 A2 v Baginming of the yesr SUNOCEF GOTAL ALLSINEN AR ol 2R o1z

Dante wrsn Sncrmase § Decreass n Frvmeten Share holdng cunng she pear WL mL

A% the End of the year AWOII0LT -] nog 2EO0 niz
1T Ag the Eaginming of the yamr LT BCRLT AL ITER I 000 o0 nm

Cate wiwe - n Sbarp holdmng Sunng rhe year ;R rL

A% she End ol the year AT L] s pen nm
1 Az ches Eaginsing of the yemr WIUT Ml AARMDAS CHl MO AP L AL S0 a0 w0 nog

e wise increase § Deorease I Fromchans Freawe holding cunng the wrar LS T8

A% the End of the year AWOII0LT -] nog o0 nog
19 Ag the Eaginming of the yeamr LA BALAS AL ITER G i35 e 135

Dt et ncrmase ¢ DeoreEsss i Frometen Whare holdng sunng ©he year HIL L

A% ghee Ervd ol The year WA L] oo EHet LS
0 Az che Dagineing of the yemr  KUSH BALL] AYLENEE B B7E T L=

it wvines incrmane § Deorease in rrsghars Sresre holding chinng ©he wear WL L

An the End of the gear INAAT -] LR =) Pt Lis
FL Ag the Eaginming of the yeamr VARLIN FALR AL ITER RIL ) §.0% AT 1.0

it st ncrmase ¢ Deoresse n Fromehen Share holdng sunng ©he year HIL L

A% ghee Ervd ol The year WA L] oo 2A500 L5
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[t} Sharehoéding Pattern of top ten Shareholders (other tham Dinectors, Promoders and Holders of GDRs and ADRs):

Nouof Shares held at the  Cumustative Sharshalding
baginning al the year during the year
A M e Mol che T 1) Ifers N o Sharehalder’ — Nooal Mol tobal shares Mool % of total shares
L , Shares  of the company  shares  of the company
1 At the beginning of the year RA) EXPORTS PYT LTD 42018 e R U R 9
Date wise Increase { Decrease in Share holding during the year 13 {3
A1 tha End of he year AT 0 00 31 R
I At the beginning of the year SATIEH LALCHAND MUTHA L2015 120800 5408 J2BACD 548
Dt wise Increase  Decrease in Share halding dunng the year L il
At the End of the year Y [ [FT TR T L¥T]
3 it the beginning of the year GLYOOSIC MERCHANTS PRIVATE LIMSTED  4/1/2016 TESTH 336 TESOO 13§
Dt wisi Increase | Docraass i Shara Falding during tha year L il
At the End of the year EARE T i o D TSN 3135
& At the beginning of the year Bada) GLOBAL LIMITED 12008 BTS00 187 BTEOO LET
D3t wise Inc edss | DRcrpss I Shark halding during th far L L
At the End of the year /342017 o 000 TS0 287
E.Hmlhﬂnlﬂn\fﬂ‘ll'llﬂr WESAN MERCHANDESE FVT. LTD 412016 50004 113 Lk ] FRE]
it e | redsss | Diatriave n Shoare Fakling dunng ihe year L1 L
At the End of the year IO320LT a 000 BOCO0 213
i AL tha Laginning of the year RAIASTHAN GLOBAL SECURITIES PUT, LTO, 4712016 “aan LRSS0 150
[ite wise Increase | Decremse in Shore halding dunng the year L NIL
At the El'uintm'lﬂr M3 T 1] 0 &4398 1z9
T At the beginning of the ysar (ORI RTRAS HLIMAGH LOMLL L0 Tt ] Moag Loy s 1m
Date wise Increase  Decrease in Share halding during the year Y09/ 2016 1399 006 491 108
a7 100 2605 o1l ZEDEG Lo
1301007 2491 o1l I 130
ML 1 | Qo 1558 13
f[ef1 e LELA] (=5 1] AUl 151
At the End of the year EFTLET T Q oo 208 153
B AL the baginnieg of the yaar DWYANESH LA LT s451 134 Fus0 134
Omte wize Increase | Decreass in Share halding during the year ML NIL
At thiz Enﬂnlﬂwn.nr M T L] (RN 1] 31450 134
0 At the beginning of the year REXHA GITISH LAD 4172005 Foreatl] QHY atsali] Lk
Date wise Increase { Decrease in Share holding dunng the year ML NiL
Al tha End o 1R pear sy a [=1F] D LE
10 A1 the beginning of the year RACHIT FINSEC PRIVATE LSWITED L2018 15001 08l 1o0 [1E-1]
Dt s Increase § Docrease in Shans halding during tha year o7/ 1071016 15004 o8l a il 1)
A1 the End of (e year AT L] LK 0 no
11 At the beginning of the year LOHIA UNPVERSAL TRADERS LLP 4/1/2016 17168 o073 17168 an
Diata wise Increass [ Docrasss [ Share holding during the yaar EslluTR T -2653 &1l 4845 e
OAME 165 (7] a o
At the End of the year FATLETR ) ] o a fife ]
12 At the beginning of the year RAL KUMAR LOHIA 412016 ] o.oa i o
Datn wise Increase [ Decraase in Share Palding during the year LT T 13X Q.06 (EF] e
76 570 o0E 1m nod
E07 16 S0 O 1000 04
PTG 52 oo g oo
0092006 i) oo 113 s
O Inle 10s1L 045 11738 s
141042006 B4 oo 11523 0s0
O3UEI0IT 1304 n.os 13137 054
&1 tha End of tha year 03T o o 1327 056




Shareholding of Directors and Ma ial Personal :

Shareholding at the beginning of the

year

Cumulative Shareholding during the year

% of total shares of the

% of total shares of the

49

Name of Promoter's As On Date | No. of Shares No. of shares
company company
At the beginning of the year IMOHAN BINDRABAN AGRAWAL 1/4/2016 100 0.00 100 0.00
Date wise Increase / Decrease in Promoters Share holding during the year NIL NIL
At the End of the year 31/03/2017 (o] 0.00 100 0.00
At the beginning of the year ALOK RATANLAL GOENKA 1/4/2016 100 0.00 100 0.00
Date wise Increase / Decrease in Promoters Share holding during the year NIL NIL
At the End of the year 31/03/2017 (0] 0.00 100 0.00
At the beginning of the year DEEPAK BATRA 1/4/2016 100 0.00 100 0.00
Date wise Increase / Decrease in Promoters Share holding during the year NIL NIL
At the End of the year 31/03/2017 (0] 0.00 100 0.00
At the beginning of the year RAJIV RANKA 1/4/2016 100 0.00 100 0.00
Date wise Increase / Decrease in Promoters Share holding during the year NIL NIL
At the End of the year 31/03/2017 o] 0.00 100 0.00
At the beginning of the year ROHIT BAJAJ 1/4/2016 55325 2.35 55325 2.35
Date wise Increase / Decrease in Promoters Share holding during the year NIL NIL
At the End of the year 31/03/2017 o] 0.00 55325 2.35
At the beginning of the year SUNIL BAJAJ 1/4/2016 91697 3.90 91697 3.90
Date wise Increase / Decrease in Promoters Share holding during the year NIL NIL
At the End of the year 31/03/2017 0] 0.00 91697 3.90
At the beginning of the year VINOD KUMAR BAJAJ 1/4/2016 13300 0.56 13300 0.56
Date wise Increase / Decrease in Promoters Share holding during the year NIL NIL
At the End of the year 31/03/2017 (0] 0.00 13300 0.56
At the beginning of the year DR. MAHENDRA KUMIAR SHARMVA 1/4/2016 100 0.00 100 0.00
Date wise Increase / Decrease in Promoters Share holding during the year NIL NIL
At the End of the year 31/03/2017 [0] 0.00 100 0.00
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V) INDEBTEDNESS - Indebtedness of the Company including interest outstanding/
accrued but not due for payment.

(Z in Lacs)
Secured Loans Unsecured Depasits Total
excluding deposits Loans Indebiedness
Indebredness at the beginning of the
financial year
i) Principal Amount 386.90 342570 1010 301870
i) Imterest due but not paid - - - -
Hii} Interest accrued but not due 4.39 - - 4.39
Total (+ii+ii) 391.29 342570 106,110 392309
Change in Indebtedness during the
financial year
* Addition
* Reduction 215.14 59.82 0.03 27501
Met Change 215.14 S0.82 005 2750
Indebtedness at the end of the
financial year
i) Principal Amount 170,57 336588 10605 3642500
ii) Imterest due but not paid - - - -
iii} Interast accrued but not due 558 - - 5.58
Total (i+ii+iii) 176.15 LT 1 06LEE 3o E.08
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VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL
PERSONNEL

A. REMUNERATION TO MANAGING DIRECTOR, WHOLE-TIME
DIRECT ORS AND/OR MANAGER:

SN Particulars of Hemuneration Mame of MDWTD/ Manager Total Amount

Rohit Baja) | Sunil Bajaj | DrMK Sharma

1 Ciross salary

{a) Salary as per provisions contained

in section 17(1) of the Income-tax 2876546 | 28,776,546 BN el OR 19376
Act, 1961
(b Value of perquisites w's 17(2) 505,355 505,355

[neome-tice Act, 1961

(c) Profits in lien of salary under
Section 1703 Income- tax Act, 196]

2| Stock Option - - - -

3 Sweat Equiy - - - -

4 Commission
- as %0 of profit - .
= others, specify...

5 vihers, ploase specify

Tatal (A) 18,760,540 | 2I8.76,546 45,701,639 1,03,24,731
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B. REMUNERATION TO OTHER DIRECT ORS:

LA Mame of the Directors Total
(Amount
in ¥)
Independent Dr. Raja lver  Mohan Rajiv Aluk [, Panna
I | Drivegtors Agrawal | Ranka Croenika Akhani

Fee for attending

Board/ committee 110,000 10,000 | 19000 | 35000 20,000 94,000
l'I'II:C“I'Igﬁ-

Ciommissson

Orthers, please specify . - - -

Tatal (1) JLECL 110,000 19000 35,000 20, (WM) RERL L
Chiher Mon- Vinodkumar  Deepak
2 | Executive Directors Bajaj Batra

Fee tor attending

Bloarc!/ commitiee W00 27,000 - - - 47,000

miseiings

Conmimisseom - - - - -

Others, please specify . : . - -

Total {2) pLIRLLL 27,00 - - - 4700

Total (Bj={1+2) 141,000

Total Managerial
Remuneration 104,65, 731
{A+B)
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BAJAJ STEEL INDUSTRIES LIMITED

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MAN-
AGINGDIRECTOR / MANAGER / WHOLETIME DIRECTOR

SrMo Particulars of Remuneration Key Managerial Personnel
Rahul Patwi Manish Tatal
s Sharma
CFO
Ciross zalary
1 (a) Salary as per provisions contained in 6,435,912 14,29,005 20,72917
section 17( 1) of the Income-tax Act. 1961
(b} Value of perquisites w's 17{2) Income- - - -
tax Act, 1961
() Profits in lew of salary under section - - -
17(3) Income-tax Act, 1961
2 Stock Opiion - - -
3 Sweat Equity
4 Comami ssican
- as %o of profit - - -
others, specify, .
3 Oithers, please specify - - -
Tutal 643,912 14,29,005 20,721,917
VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:
Type Section of | Brief Details of | Authority Appeal made,
the Deseription | Penalty /| [RD/NCLT! | if any (give Details)
Companies Punishme | COURT)
Act !
Compaun
ding fees
imposed
A COMPANY
Penaley
Punishment
Compounding
E. DIRECTORS
Penalty
Punishment
Compounding NIL
C. OTHER OFFICERS
IN DEFALLT
Penalty
Punishment
Compounding

-:1:36 -
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ANNUAL REPORT ON CSR ACTIVITIES

A brief outline of the Company's CSR Policy, including overview of the projects or
programmes proposed to be undertaken and a reference to the weblink to the CSR
Policy and projects or programmes:

As per Section 135 of the Companies Act, 2013, Every Company having a net worth
of Rupees Five Hundred Crores or more, or turnover of Rupees One Thousand
Crores or more or net profit of Rupees Five Crores or more during any financial
year shall constitute a Corporate Social Responsibility Committee of the Board
consisting of three or more directors and out of which at least one director shall be
independent Director.

The Company therefore determined to bring together the Company's existing
operating principles into one framework policy under the heading of Corporate
Social Responsibility (CSR). The principles encompassed in this policy cover the major
areas of the social responsibility and have been developed and continue to be reviewed
against and updated by reference to relevant codes of corporate governance.

The policy objectives of the Company as per Schedule VII of The Companies Act,
2013 are as follows:

a) Eradicating hunger, poverty and malnutrition, promoting preventive health care
and sanitation and making available safe drinking water:

b) Promoting education, incuding special education and employment enhancing
vocation skills especially among children, women, elderly, and the differently abled
and livelihood enhancement projects;

¢) Ensuring environmental sustainability, ecological balance, protection of flora and
fauna, animal welfare,agroforestry, conservation of natural resources and
maintaining quality of soil, air and water;

d) Contribution to the Prime Minister's National Relief Fund or any other fund set
up by the Central Government for socio-economic development and relief and

welfare of the Scheduled Castes, the Scheduled Tribes, other backward classes,

minorities and women.

e) Promoting gender equality, empowering women, setting up homes and hostels
for women and orphans, setting up old age homes, day care centres and such other
facilities for senior citizens and measures for reducing inequalities faced by socially
and economically backward groups.

The Board of Directors of the Company supports the principles set out in those
codes and standards and the aim of this policy is to translate that support into a set of
guidelines and standards that set a common approach for the Company and provide
practical guidance for our managers and employees on the ground.

CSR COMMITTEE :

The Company has already constituted CSR committee comprising of Shri Deepak
Batra (Chairman), Shri Alok Goenka & Shri Rajiv Ranka, as the members of the
Committee. The committee is responsible for formulating and monitoring the CSR
Policy of the Company.
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FINANCIAL DETAILS :

FARTICULARS Amount (In T}
Average Net Profit of the Company for Last Three Financial vear 785,58 Toa/-
Prescnbed CSE F-Zx|n:|'u'li|ur|: to be done 1 the FY, 2006- 17 15,71, 175/

(2% of the average net profit as computed above)

Details of CSKR expenditure during the Finaneial Year

lotal Amount spent in CER i FY 2016-17 MIL

Admount unspedt 15, 71,1755

The Manner of the amount spent during the financial year is detailed below :

SrMo. [CSH project or | Sector im which the | Praject or Amaunt Amaunt O ladive A mvouni
activity identified | project is covered | programs e spent om ihe | expenditure wpin spent
{n) local aren (| (hudget) [Frmject or the repearting Director
ar ailser [Wrmjert o [ peeErnms perial th ”:'“FJ'
(b} Speify the | programe | subheads ; .
staie and it 1, Direat implemen
ilisirictwhere cupenditure Litng
el o ol prnject IgEnCy
RS TR Y R T
umilerrakci
I Dherhiml
---------------------------------------------------------------- T

REASON FOR NOT SPENDING THE AMOUNT PRESCRIBED IN CSR ACTIVITIES :
In the year 2016-17 due to continuous decrease in cotton production, the demand for the
Company’s product has also fallen substantially. The turnover of the Company during
the year 2016-17 was lower by about F72 crores in comparison to earlier year. This has
also adversely affected the profitability of the Company. The Company suffered Cash Loss
of ¥ 4.85 Cr. in the year 2016-17. Due to such huge Cash Loss, liquidity of the Company
have been adversely affected. At this stage, any further outflow on CSR activity would
have had further adverse impact on liquidity position and the company would have faced
the difficulty in fulfilling its financial commitments. Keeping in view the above facts, no
amount has been spent by the Company on CSR activity in the year 2016-17.

CSR RESPONSIBILITIES :

We hereby affirm that the CSR Policy, as approved by the Board, has been implemented
and the CSR Committee monitors the implementation of the CSR projects and activities
in compliance with our CSR objectives.

Deepak Batra Alok Goenka Rajiv Ranka
Chairman Member Member
DIN: 02979363 DIN: 00789716 DIN: 00392438
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Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2017
(Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014)

To,

THE MEMBERS,

BAJAJ STEEL INDUSTRIES LIMITED

CIN- L27100MH1961PLC011936

C-108, MIDC INDUSTRIAL AREA HINGNA, NAGPUR-440028

We have conducted the secretarial audit of the compliance of applicable statutory

provisions and the adherence to good corporate practices by BAJA] STEEL INDUSTRIES

LIMITED. (hereinafter called the company). Secretarial Audit was conducted in a manner

that provided us a reasonable basis for evaluating the corporate conducts/statutory

compliances and expressing our opinion thereon.

Based on our verification of the BAJA] STEEL INDUSTRIES LIMITED’S books, papers,

minute books, forms and returns filed and other records maintained by the company and

also the information provided by the Company, its officers, agents and authorized

representatives during the conduct of secretarial audit, we hereby report that in our opinion,

the company has, during the audit period covering the financial year ended on 31st March,

2017 complied with the statutory provisions listed hereunder and also that the Company

has proper Board-processes and compliance-mechanism in place to the extent, in the manner

and subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other

records maintained by BAJA] STEEL INDUSTRIES LIMITED. (“the Company”) for the

financial year ended on 31st March, 2017, according to the provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made thereunder;

(ii) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made
thereunder;

(iii)) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made
thereunder to the extent of Foreign Direct Investment, Overseas Direct Investment
and External Commercial Borrowings;

(v) The following Regulations and Guidelines prescribed under the Securities and Exchange
Board of India Act, 1992 (‘SEBI Act’):-

(a) The Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeovers) Regulations, 2011;

(b) The Securities and Exchange Board of India (Prohibition of Insider
Trading) Regulations, 1992;
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(c) The Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2009; (Not applicable to the Company during
the Audit Period);

(d) The Securities and Exchange Board of India (Employee Stock Option Scheme
and Employee Stock Purchase Scheme) Guidelines, 1999; (Not applicable to the
Company during the Audit Period);

(e) The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008; (Not applicable to the Company during the Audit Period);

(f) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993 regarding the Companies Act and dealing with client;

(¢) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations,
2009; and (Not applicable to the Company during the Audit Period);

(h) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998;
(Not applicable to the Company during the Audit Period);

(vi) Other laws applicable to the Company, we have relied on the compliance system
prevailing in the Company and on the basis of representation received from its
concerned department :

i)  Factories Act, 1948
ii)  Applicable Labour laws and rules issued thereunder

iii) Sexual Harassment of Women at Workplace (Prevention, Prohibition and

Redressal) Act, 2013
iv)  Prevention and Control of Pollution) Act, 1981.

We have also examined compliance with the applicable clauses of the following:
(i)  Secretarial Standards issued by The Institute of Company Secretaries of India.
(ii) The Listing Agreements entered into by the Company with Bombay Stock
Exchange(s),
(iii) Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015
During the period under review the Company has complied with the provisions of the
Act, Rules, Regulations, Guidelines, Standards, etc. mentioned above subject to the
following observations:
1. The Company has not made adequate expenditure towards CSR as applicable under
Companies Act, 2013.
2. The Company is not disclosing the information required under micro, small and
medium Enterprises Development Act, 2006.
We further report that, The Board of Directors of the Company is duly constituted with
proper balance of Executive Directors, Non-Executive Directors and Independent Directors.
The changes in the composition of the Board of Directors that took place during the
period under review were carried out in compliance with the provisions of the Act.
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Adequate notice is given to all directors to schedule the Board Meetings, agenda and
detailed notes on agenda were sent at least seven days in advance, and a system exists for
seeking and obtaining further information and clarifications on the agenda items before
the meeting and for meaningful participation at the meeting.

As per the minutes of the meeting duly recorded and signed by the Chairman, The Decisions
of the board were unanimous and no dissenting views have been recorded,

We further report that there are adequate systems and processes in the company
commensurate with the size and operations of the company to monitor and ensure
compliance with applicable laws, rules, regulations and guidelines.

We further report that during the audit period, there were no specific events / actions in
pursuance of the above referred laws, rules, regulations, guidelines, etc, having major
bearing on the companies affairs.

For Siddharth Sipani & Associates
Date : 5th August, 2017 Company Secretaries
Place: Nagpur

Siddharth Sipani

(Proprietor)

Memb. No. 28650, CP. No. 11193
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ANNEXURE A
To,
THE MEMBERS,
BAJA]J STEEL INDUSTRIES LIMITED
CIN- L27100MH1961PLC011936
C-108, MIDC INDUSTRIAL AREA HINGNA, NAGPUR-440028

Our report of even date is to be read along with this letter.

1. Maintenance of secretarial record is the responsibility of the management of the
company. Our responsibility is to express an opinion on these secretarial records
based on our audit.

2. We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the Secretarial
records. The verification was done on test basis to ensure that correct facts are
reflected in secretarial records. We believe that the processes and practices, we
followed provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and
Books of Accounts of the company.

4. Where ever required, we have obtained the Management representation about
the compliance of laws, rules and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules,
regulations, standards is the responsibility of management. Our examination was
limited to the verification of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of
the company nor of the efficacy or effectiveness with which the management has
conducted the affairs of the company.

For Siddharth Sipani & Associates
Date : 05th August, 2017 Company Secretaries
Place: Nagpur

Siddharth Sipani
(Proprietor)
Memb. No. 28650, CP. No. 11193
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MANAGEMENT DISCUSSION AND ANALYSIS
FORWARD LOOKING STATEMENTS:

1.Disclaimer:

These financial statements have been prepared in compliance with the requirements of the
Companies Act, 2013 and Generally Accepted Accounting Principles (GAAP) in India.
All statements that address expectations or projections about the future, including, but
not limited to statements about the company's strategy for growth, product development,
market position, expenditures and financial results are forward looking statements. Forward
looking statements are based on certain assumptions and expectations of future events.
The Company cannot guarantee that these assumptions and expectations are accurate or
will be realized. The Company's actual results, performance or achievements could thus
differ materially from those projected in any such forward - looking statements. The
Company assumes no responsibility to publicly amend, modify or revise any forward
looking statements, on the basis of any subsequent developments, information or events.

2.Future Trend & Opportunities:

The Company has expanded new divisions of Electrical Panels and have started higher end
panels manufacturing. Further, the pre-engineered steel buildings division has also been
expanded and getting good response within and outside India. The growth potentials of
both these divisions are very high. The Company is also in the process of expanding its
activities in the field of firefighting system, transmission equipment such as pulleys and
sprockets etc. The Continental Cotton Ginning & Pressing Machinery Division of the
Company has well been adopted and various equipments are being supplied to advance
countries, such as Australia, Greece, USA etc. apart from substantial supplies to Africa,
this is likely to increase further.

INDUSTRY STRUCTURE & DEVELOPMENT:
The Company has following divisions:
1. Bajaj Machinery Division
2. Bajaj Continental Machinery Division
3. Infrastructure Division
4. Electrical Division
5. Superpack Division
Foreign Subsidiary:
1. Bajaj Coneagle LLC, Alabama USA
2. Bajaj Steel Industries (U) Limited, Uganda

The strong vision and dedication of the management and employees has put the Company
as one of the biggest manufacturers of Cotton Ginning and Pressing Machineries with
distinction of having only company in the world with capabilities for manufacturing Cotton

-1143 -
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Ginning Machines for all the four major cotton ginning technologies being used in the
world and enjoying more than two - thirds of the market share in India while rapidly
expanding in the other cotton growing countries of the world. The company also
undertakes turnkey projects including civil in its area of operation. One of such project
has been completed in Uganda & other has been completed in Benin.

RATING AGAINST BANK FACILITIES:

The CRISIL Ltd has further reviewed and rated in respect of Bank facilities of the Company.
The ratings are as under:

Total Bank Loan Facilities Rated Rs 63.58 Crores (Reduced from Rs. 82 Crores)
Long - Term Rating CRISIL BBB/ Negative (Downgraded from
CRISIL A-/Negative)
Short- Term Rating CRISIL A3+
(Downgraded from CRISIL A2+)

EXPORT POTENTIAL OF COMPANY’S PRODUCTS:

The Company is rapidly increasing its exports to United States of America, Australia,
Eastern and Western African Countries, and exploring the markets in South American
& CIS countries. The equipments made on the basis of drawings received from M/s.
Continental Eagle Corporation USA, have been well received by the American and other
markets and quality of the same has been appreciated all around. Further, Company has
obtained an order for 80-90 bales per hour baling press from USA, which is the highest
capacity in the world. This is a very prestigious order. There is further growth potential
for exports.

THREATS, RISK AND CONCERNS:

The cotton scenario in the world is in depression mode and the recovery is likely to take
some time, therefore the core business of the company in respect of Cotton Ginning &
Pressing Machinery is likely to be affected adversely. The Company is trying to compensate
this by increase in revenue from other segments such as PEB, Electrical Panels etc. The
continuous improvements in the product quality and enhanced sales efforts are likely to
balance the performance.

In the current global uncertain economic environment certain risks may gain more
prominence either on a standalone basis or when taken together. Your Company has
already initiated various actions in this direction by resorting to man power review, cutting
unnecessary costs, etc.

The challenges ahead are to find out ways and means to bring down the processing costs
and to further increase the productivity and efficiency of machines used for each level of
operation in the Ginning & Pressing Factories, Delinting, Decorticating and other items
supplied by the Company.
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INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY:

The Company has in place adequate internal control systems and procedures commensurate
with the size and nature of business. These procedures are designed to ensure:

1. That all assets and resources are used efficiently and are adequately protected.
2. That all the internal policies and statutory guidelines are complied with; &

3. Theaccuracy and timing of financial reports and management information is maintained.

MATERIAL DEVELOPMENT IN HUMAN RESOURCES:

Industrial relations remained cordial during the year. Employees' competencies and skills
were enhanced by exposing them to several internal and external training programs.
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CORPORATE GOVERNANCE REPORT
1. COMPANY'S PHILOSOPHY ON THE CODE OF GOVERNANCE
Introduction:

Corporate Governance essentially is the system by which companies are directed and
controlled by the management in the best interest of the shareholders and others. Corporate
Governance ensures fairness, transparency and integrity of the management.

The Company's philosophy on Corporate Governance aims at ethical corporate behaviour
and always strives to achieve optimum performance at all levels by adhering to good
Corporate Governance practices. The Company's beliefs on Corporate Governance are
intended at supporting the management of the Company for competent conduct of its
business and ensuring long term value for shareholders employees, customers and statutory
authorities.

The Company has put in place the systems to comply with all the rules, regulations and
requirements mentioned in SEBI (Listing Obligation and Disclosure Requirements)
Regulations, 2015.

2. BOARD OF DIRECTORS :
Composition :

The Board has an optimum combination of Executive and Non-Executive Directors. The
Composition of the Board is in conformity with Regulation 17 of the SEBI Listing
Regulations read with Section 149 of the Companies Act, 2013.

The Composition of the Board as on March 31, 2017 are as under :

Name of the Director Designation Category
Shr1 Rohit Bajay Charman & Managing Director Promoter (Executive)
Shri Sunil Bajaj Executive Director Promoter (Executive)
Dr. Mahendra Kumar Sharma Whaoletime Director & CEQ Executive Director
Shri Vinod Kumar Bajaj Director Promoter (Non- Executive)
Shri Alok Goenka Director Independent (Non-Executive)
Shri Rajiv Ranka Director Independent (Non-Executive)
Shri Mohan Agrawal Director Independent (Non-Executive)
Shri Deepak Batra Director Non-Independent (Non-Executive)
Dr. Panna Himmatlal Akhani Director Independent (Non-Executive)
Dr. Raja lyer Additional Director Independent (Non-Executive)
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Category of Directors Number of Percentage to the
Directors Board
Executive Director (including Managing Dircctor) 3 0%
Non-Independent (Non-Executive ) . 2 20%
Independent (Non-Executive ) 5 S0

Attendance of each Director at the Board Meeting, Last Annual General Meeting
and Number of other Directorship/ Chairmanship of Committee of each Director's

of various Companies.

Mame of irector Attendance Particnlar Mo, of ather Directorships and Commities
Membership'Chairmanship
Board Meeting | Last Other Other Other Commiftes
AGM | Directorship Committes Charrmanship
(ncludimg Put Ltd | Membership
Coiripsiny )
Shri Rahut Baja d Yeg Q | Mone
Shry Sl Bagw 4 Wies 7 1 Mone
Shri ¥Winod Kumar Bajig 4 Yes f Mone MNone
Shri Alok Goenka 4 Yes 3 4 4
Shri Bapv Kanka . Mo . R
Shri Mohan Agrawal . No 3 Mone MNone
Dr. Raja bver . Mo Mone Mone Mone
Shri Deepak Batr: Mo
M ] (] 3 5 4 3
[ Mahendra Kumar Sharma . Yeg ’ Mone Mone
]
D, Panna Himmatlal Akhain . Mo Mone Mone Mg

None of the Directors on the Board hold Directorships in more than Ten (10) Public
Companies. Further none of them is a member of more than Ten (10) Committees or
Chairman of more than Five (5) Committees across all the Public Companies in which he
is a Director. Necessary disclosures regarding as on March 31, 2017 have been made by the

Directors.
Meetings Held:

The Board met 4 (Four times) on the following dates during the financial year 2016 - 17

May 28, 2016

November 09, 2016

July 27, 2016

February 04, 2017
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Separate Meeting of the Independent Directors

During the year under review, a separate meeting of Independent Directors, without the
attendance of Non-Independent Directors and Members of the Management, was held on
30th March, 2017, as required Under Schedule IV of the Companies Act, 2013 (Code
for Independent Directors) read with Regulation 25(3) of the SEBI (Listing Obligation &
Disclosure Requirements) Regulations, 2015.

The Independent Directors inter-alia reviewed the performance of the Non- Independent
Directors, Chairman of the Company and the Board as a whole.

Applicable Laws
The Board periodically reviews the compliance reports of all laws applicable to the Company,
prepared by the Company.

Familiarization Program of Independent Directors :
The details of the familiarization program of the Independent Directors are available in
the website of the Company ie. www.bajajngp.com.

3. AUDIT COMMITTEE :

Composition

The Audit Committee of the Board of Directors of the Company is constituted in line
with the provisions of Regulation 18 of the SEBI Listing Regulations, read with Section
177 of the Companies Act, 2013 and comprises of :

Sr. No. Name Composition
l. Shri Rajiv Ranka Member
2 Shri Deepak Batra Member
3. Shri Alok Goenka Member

There has been no change in the composition of the Committee during the year. The Com-

pany Secretary acts as the Secretary of the Audit Committee.

Note : The Chairman for every meeting shall be elected from the Present Committee Mem-

bers on that Meeting.

Terms of Reference

The terms of reference of the Audit Committee, broadly as under :

(a) Overseeing the Company's financial reporting process and the disclosure of its financial
information to ensure that the financial statements are true and fair ;

(b) Recommending to the Board, the appointment, re-appointment and, if required, the re-
placement or removal of the statutory auditor and the fixation of audit fees ;

(c) Approval of payment to statutory auditors for any other services rendered by the statutory
auditors ;

(d) Reviewing with the management, the Annual financial statements and Auditors’ Report
thereon before submission to the Board for approval, with particular reference to :
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Matters required to be including in the Director’s Responsibility Statement in Board
Report in terms of Clause (c) of Sub-section 3 of Section 134 of the Companies Act,
2013.

Changes, if any, in accounting policies and practices and reasons for the same.
Major Accounting entries involving estimates based on the exercise of judgement by
management.

Significant adjustments made in the Financial Statements arising out of Audit
findings.

Compliance with listing and other legal requirements relating to financial statements.
Disclosure of any related party transactions.

(e) Reviewing with the management, the quarterly financial statements before submission to

the

Board for approval

(f) Review and monitor the Auditor’s independence and performance and effectiveness of
Audit Process

(g) Approval or any subsequent modification of transactions of the Company with Related

Par

ties.

(h) Scrutiny of Inter-Corporate Loans and investment.

(i) Evaluation of Internal Financial controls and risk management systems.

(j)  Establish vigil mechanism for Directors to report genuine concerns in such manner as
may beprescribed.

(k) The

Audit Committee may call for the comments of the Auditors about internal control

systems, the scope of Audit, including the observations of the Auditors and review of
Financial statement before their submission to the Board and may also discuss any re-
lated issue with the Internal and Statutory Auditors and the Management of the Com-

pany.
(I) The Audit Committee shall review the information required as per SEBI Listing
Regulations.
Meetings Held :
The Audit Committee met Four (4) Times on the following dates during the financial year
2016 - 17 :
May 28, 2016 November 09, 2016
July 27, 2016 February 04, 2017
Attendance of each Director at the Audit Committee Meeting are as under :
Sr.No Name of the Director Meeting Attended
1 Shri Rajiv Ranka 2
2 Shri Deepak Batra 3
3 Shri Alok Goenka 4
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4. NOMINATION & REMUNERATION COMMITTEE :

The Nomination and Remuneration committee of the Company is constituted in
line with the provisions of Regulation 19 of SEBI Listing Regulations, read with
Section 178 of the Companies Act, 2013.

Sr. No, Name Composition
1. Shri Rajiv Ranka Member
2. Shri Deepak Batra Member
X Shri Alok Goenka Member

There has been no change in the composition of the Committee during the year. The
Company Secretary acts as the Secretary of the Nomination & Remuneration Committee.

Note: The Chairman for every meeting shall be elected from the Present Committee
Members on that Meeting.

Terms of Reference :

(@) Recommend to the Board the setup and composition of the Board and its committees,
including the “formulation of the criteria for determining qualifications, positive
attributes and independence of a Director.”

(b) Recommend to the Board the appointment or re-appointment of Directors.
(¢) Recommend to the Board appointment of Key Managerial Personnel (KMP).

(d) Carry out evaluation of every Director’s Performance and Independent Directors in
evaluation of the performance of the Board, its committees.

() Recommend to the Board the Remuneration Policy for Directors.

() On an annual basis, recommend to the Board the remuneration payable to the
Directors.

(g) Oversee familiarization programs for Director.

(h) Performing such other duties and responsibilities as may be consistent with the
provisions of the committee charter.

Remuneration Policy:

The Company's pays remuneration to its Managing Director and Executive Director by
way of salary, perquisites, allowances and commission. Salary is paid within the overall
limits approved by the members of the Company subject to the overall ceiling limits as
stipulated in Sections 197 and 198 of the Companies Act, 2013. During the year 2016 -
17, the Company paid sitting fees of F 5000/~ per meeting to its Non- Executive Directors
for attending the Board Meeting & F3000/- for Committee Meetings. The Company
also reimburses the out of pocket expenses incurred by the Directors for attending the
meeting.
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Meetings Held:

The Remuneration Committee met One time on the following date during the Financial

year 2016-17 i.e on May 28, 2016.

Attendance of each Director at the Remuneration committee Meeting are as under :

Sr. No Name of the Director Meetind\ttended
1 Shri Ragjiv Ranka 1
2 Shri Alok Goenka 1
3 Shri Deepak Batra 1

5. REMUNERATION OF DIRECTORS:

Disclosure on Remuneration package of Whole time Directors during the financial year

2016 - 17 are as under :

S Mo | Mame of Divectors | Salary & nher | Performa  Retivene Stock Total
Allvwanees | Benefiis e nl Commi | Options {In ¥
& Perks linked  Benefits | ssion during
incentive the vear
Shri Rohit Bajaj | g 46 43 28,76,522
2 Shr Suml Bajay 28, 76,522 71518 32,48 040
i D MK Sharma il B, 282 214618 42 Bl 910k

¢ Provident Fund Contribution of ¥ 2,49,366/- of Shri Rohit Bajaj, Chairman &
Managing Director & Shri Sunil Bajaj, Executive Director & F 3,27,600/- of Dr. Mahendra
Kumar Sharma, Whole time Director & CEO have not been included.

Details of payment made to Directors other than Whole-time Directors during the financial

year 2016- 17 :

Sr. No Name of the Director Sitting Fee Total
Board Mecting Committee Meeting (In¥)

1. Shri Vinod Kumar Bajaj 20000 - 20000

2 Dr. Raja Iyer 10000 10000

3 Shri Mohan Agrawal 10000 10000
4, Shri Rajiv Ranka 10000 9000 19000
5, Shri Deepak Batra 15000 12000 27000
6, Shri Alok Goenka 20000 15000 35000

7, Dr. Panna Himmatlal Akhani 20000 20000
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6. STAKEHOLDER'S RELATIONSHIP/ GRIEVANCE COMMITTEE:

The Stakeholders’ relationship/grievance committee is constituted in line with the
provisions of Regulation 20 of the SEBI Listing Regulations read with Section 178 of
the Act.

Composition:
Sr. No, Name Composition
1. Shri Deepak Batra Chairman
[ Mon-Executive Director)
2. Shr Alok Goenka Member
{Independent /
Mon-Executive Director )
3, Shri Rajiv Ranka Member
{Independent /
MNon-Executive Director )
4, Shri Rohit Bajaj Member
{ Executive Director)
5. Shri Sunil Bajaj Member
{Executive Director)

The Company Secretary acts as the Secretary to the Committee

Terms of Reference :

. To consider and resolve the grievances of shareholders of the Company in-
cluding redressal of investor complaints such as non-receipt of dividend /
annual reports etc.

. To consider and approve the issue of share certificates (including issue of
renewed or duplicate share certificates), transfer and transmission of shares
etc.

Meetings Held :

The Share Transfer Committee met Six (6) times on the following dates during the

financial year 2016-17:

May 13, 2016 November 04, 2016
July 15, 2016 November 18, 2016
July 29, 2016 February 10, 2017
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Attendance of each Directors at the Stakeholders Relationship Committee
Meeting are as under :

Sr.No Name of the Director Meeting Attended
1 Shri Deepak Batra 6
2 Shri Alok Goenka -
3 Shri Rajiv Ranka -
4 Shri Rohit Bajaj 6
5 Shri Sunil Bajaj 6

Name, Designation and Address of Compliance Officer :

Shri Rahul Patwi, Company Secretary

Bajaj Steel Industries Limited

Imambada Road,

Nagpur- 440018

Tel : 0712- 2720071- 80 Fax : 0712- 272805

E. mail : cs@bajajngp.com

Details of Investor Complaints Received and Redressed :

The Company did not received any Investor Complaints during the year 2016- 17

7. OTHER COMMITTEE :
CORPORATE SOCIAL RESPONSIBILITY COMMITTEE (CSR )

The CSR Committee of the Company is constituted in line with the provisions of
Section 135 of the Companies Act, 2013.

Composition :

Sr. No. Name Composition
1 Shri Deepak Batra Chairman
2. Shri Alok Goenka Member
3. Shri Rajiv Ranka Member

Terms of Reference :

e Formulate and recommend to the Board, CSR policy indicating the activitiesto be
undertaken by the Company as specified in Schedule VII of the Act.

e Recommend the amount of expenditure to be incurred on the CSR activities as

specified in the Schedule VII of the Act.
e Monitor the CSR policy of the Company from time to time.

-::153 -



®
iEq BAJAJ STEEL INDUSTRIES LIMITED

Meetings Held :
The Corporate Social Responsibilty Committee met Two (2) times on the following
dates during the Financial year 2016- 17 i.e. on 27.07.2016, 09.11,2016.

Attendance of each Directors at the CSR Committee Meeting are as under :

Sr.No Name of the Director Meeting Attended
1 Shri Deepak Batra 2
2 Shri Alok Goenka 2
3 Shri Rajiv Ranka 0

8. CODE OF CONDUCT :

The Board of Directors have laid down a code of conduct for all Board members and
senior management of the Company. All Directors and Senior Management Person-
nel have affirmed compliance with the code of conduct as approved and adopted by the

Board of Directors of the Company.
9. DETAILS ON GENERAL BODY MEETINGS :

Year Lacation Date rav Time
2013 -14 | V1A Hall, Udyog Bhawan, 29092014 Monday 4.00 P.M
Civil Lines , Magpur- 440 001
2014 -15 | V1A Hall, Udyog Bhawan, 2309 2015 Wednesday 4.00 PM
Civil Lines , Magpur- 440 00]
2015 - 16 | V1A Hall, Udyog Bhawan, 28092016 Wednesday 4.00 PM.
Crivil Lines , Nagpur- 440 00]

Special Resolution passed at the last three Annual General Meetings (AGM) :
(A) At the AGM held on September 29, 2014 :

* Enhancement of Borrowing Limits of the Company from ¥ 150.00 Crores to

7 250.00 Crores ;

* Creation of Charge/ Mortgage/Hypothecation on the Movable or Immovable
Properties of the Company ;

* Re-appointment of Shri Rohit Bajaj (DIN 00511745) as a Chairman Cum
Managing Director of the Company w.e.f. Olst July, 2014 for a period of 5 years ;

* Re-appointment of Shri Sunil Bajaj (DIN 00509786) as an Executive Director of
the Company w.e.f. Olst July, 2014 for a period of 5 years ;

e Re-appointment of Shri Ashish Bajaj as Chief Executive Officer (CEO) of
Superpack Division of the Company for the further Period of One (1) year w.e.f.
20.03.2014 ;

-:154 -



®
iEq BAJAJ STEEL INDUSTRIES LIMITED

Appointment of Shri Shalabh Batra as a General Manager (Sales & Marketing -
Exports ) of the Company w.e.f. 20.03.2014 ;

Adoption of New Articles of Association of the Company containing Regulations
in conformity with the Companies Act, 2013 ;

Appointment of Shri Rajiv Ranka (DIN 00392438) as an Independent Director
of the Company for a period of 5 years ;

Appointment of Shri Alok Goenka (DIN 00789716) as an Independent Director
of the Company for a period of 5 years ;

Appointment of Shri Mohan Agrawal (DIN 01028558) as an Independent Director
of the Company for a period of 5 years ;

Appointment of Shri Kamal Kishore Kela (DIN 00509008) as an Independent
Director of the Company for a period of 5 years ;

Appointment of Shri Deepak Batra (DIN 02979363) as a Director of the
Company for a period of 5 years ;

Appointment of Shri Rajkumar Lohia (DIN 00203659) as an Independent
Director of the Company for a period of 5 years.

(B) At the AGM held on September 23, 2015 :

Re-appointment of Shri Ashish Bajaj as Chief Executive Officer (CEO) of
Superpack Division of the Company for the further Period of One (1) year
w.e.f. 20.03.2014.

Appointment of Shri Vedant Sunil Bajaj as a Technical Executive of the Company

Appointment of DR. Panna Himmatlal Akhani (DIN 07081637) as an
Independent Woman Director of the Company for the term of Five (5) years.

Revision in remuneration of Shri Rohit Bajaj (DIN 00511745) Managing Director
by way of increase in salary

Revision in remuneration of Shri Sunil Bajaj (DIN 00509786) Executive Director
by way of increase in salary

Revision in remuneration of Dr. Mahendra Kumar Sharma (DIN :00519575)
Whole Time Director & Chief Executive Officer (CEO) of the Company by

way of increase in salary.

(C) At the AGM held on September 28, 2016 :

Re-appointment of Shri Ashish Bajaj as Chief Executive Officer (CEO) of
Superpack Division of the Company for the period of one (1) year.

During the year under review ie. 2016 -17, the Company has passed a resolution
for alteration of the object clause by way of inserting new objects in the
Memorandum of Association (MOA) of the Company through Postal Ballot and
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the result of the postal ballot was declared on 12.06.2016 and the same has been
taken on record in the immediate Board Meeting held on 27.07.2016.

10. OTHER DISCLOSURES:

(i) Related Party Transactions: All material transactions entered into which related
parties as defined under the Companies Act, 2013 and Regulation 23 of the
SEBI Listing Regulations during the financial year were in ordinary course of
business. These have been approved by the Audit Committee. The Board has
approved a policy for Related Party Transactions which has been uploaded on
the Company’s website ie. www.bajajngp.com

(ii) Details of non-compliance by the Company, penalties, strictures imposed on the
Company by the Stock exchanges or the SEBI or any statutory authority, on any
matter related to Capital Markets, during the last three years 2014 -15, 2015-16
and 2016-17 respectively : NIL

(iii) The Company has adopted Whistle Blower Policy and has established the necessary
vigil mechanism as defined Under Regulation 22 of SEBI Listing Regulations
for Directors and Employees to report concerns about unethical behavior. No
person has been denied access to the Chairman of the Audit Committee. The
said policy has been also uploaded on the Company’s website ie. www.bajajngp.com

(iv) The Company has also adopted Policy on Determination of Materiality for
Disclosures and the same has been uploaded on the Company’s website ie,
www.bajajngp.com.

(v) The Company has duly fulfilled the following discretionary requirements as
prescribed in  Schedule II Part E of the SEBI Listing Regulations :

- The Auditors’ Report on Statutory Financial Statements
of the Company are un-qualified.

- Mr. Rohit Bajaj is the Chairman & Managing Director
of the Company and Dr. Mahendra Kumar Sharma is
the Chief Executive Officer (CEO) of the Company.

- M/s V.R. Inamdar & Co, Chartered Accountants, the
internal auditors of the Company, make presentations
to the Audit Committee on their Reports.

(vi) Reconciliation of Share Capital Audit :

M/s B.Chhawchharia & Co, Chartered Accountants, Nagpur carried out Share
Capital Audit to reconcile the total admitted Equity Share Capital with the
National Securities Depository Limited (“NSDL”) and the Central Depository
Services (India) Limited (“CDSL”) and the total issued and listed Equity Share
Capital. The Audit Report confirms that the total issued/ paid-up capital is in
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agreement with the Total Number of Shares in physical form and the total
number of dematerialized shares held with NSDL and CDSL.

(vii)Unclaimed Dividend :

As per the applicable provisions of the Companies Act, the Company is statutorily
required to transfer to the Investor Education & Protection Fund (IEPF) all
dividends remaining unclaimed for a period of Seven (7) years from the date of
transfer to the Unpaid Dividend Account. Once such amounts are transferred
to IEPF, no claim of the shareholder shall lie against the Company or the IEPF.

Dividend for and up to the financial year ended March 31, 2009 have already
been transferred to ‘IEPF”. Details of unclaimed dividends for the financial
year 2009-10 onwards, and the last date of claiming the Dividend for the
respective years, are given in the Company's website www.bajajngp.com.
Members are requested to take note of such due dates and claim the Unpaid
Dividend well in advance of the due date (ie. before the expiry of the seven year
period).

(viii)Code of Prevention of Insider Trading

The Company had in place a 'Code of Conduct for Prevention of Insider Trading',
in accordance with SEBI (Prohibition of Insider Trading) Regulations, 2015, as
amended. The said Code is posted on Company's website www.bajajngp.com.

11. SUBSIDIARY COMPANIES:

The Audit Committee reviews the consolidated financial statements of the Company.
The minutes of the Board Meetings are periodically placed before the Board of
Directors of the Company.

12. MEANS OF COMMUNICATION :

Website : The Company's website www.bajajngp.com contains a separate dedicated
section “Investor Relations” where shareholders information is available. Full Annual
Report is also available on the website in a user friendly and downloadable form.

Financial Results : : The Annual , Half Yearly and quarterly results are regularly
posted by the Company on its website www.bajajngp.com These are also submitted
to the Stock Exchanges in accordance with the Listing Agreement and published in
Indian Express(English), Loksatta (Marathi Edition)

Annual Report : Annual Report containing inter- alia Audited Annual Accounts,
Directors' Report, Management Discussion and Analysis Report, Auditors' Report
and other important information is circulated to Members and other entitled thereto.
Corporate Filing : Announcements, Quarterly ,Shareholding Pattern etc., of the
Company regularly filed and are also available on the website of The Bombay Stock
Exchange Ltd www.bseindia.com
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13. GENERAL SHAREHOLDER INFORMATION :

Annual General Meeting :

Date and Time : 27th Day of September, 2017 at 4.00 P.M.

Venue : VIA Hall, Udyog Bhawan, Civil Lines, Nagpur -
440001

Financial Year : April to March

Book Closure Date : 04.09.2017 to 27.09.2017 (both days are inclusive)

Listing on Stock : The Company's shares are listed on the Bombay Stock

Exchange Ltd & Calcutta Stock Exchange Ltd.

The Company has paid the Annual Listing fees for the Financial Year 2017 -18

Scrip Code :
The Bombay Stock Exchange Limited : 507944

14. STOCK MARKET DATA :

The Equity Shares of the Company have been listed during the year on The Bombay
Stock Exchange Limited (BSE), The Delhi Stock Exchange Limited and The Calcutta
Stock Exchange Limited. Equity Shares of ¥ 10/- each.

The Bombay Stock Exchange Limited ( BSE)
Mlonth Monthly High Price Maonthly Low Price

(in¥) (in¥)
Apr 2016 168,00 ' 142.10
May 2016 [&E 00 . 13505
Jun 2016 [ 46 00 130 60
Jul 2016 185 04 135.00
Ang 2016 | 71,5 | 36,00
Sep 2016 [53.00 [33.05
Ot 20106 [i] S0 [ 3400
Mow 2016 627 12000
Diec 2006 147 30 | 200 Gy
Jan 2017 |44 00 124.05
Feb 2017 152.75 12815
Mar 2017 | 50045 | 35 00
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ADDRESS FOR CORRESPONDENCE OF SHAREHOLDERS/ INVESTOR

For all matters relating to shares and For all matters relating to Annual
Dematerialisation of shares, Change of address  |Reports / Dividend:
etc be sent to :

M/s Adroit Corporate Services Private Limited The Company Secretary

1st Floor, 19/20, Jaferbhoy Industrial Estate BAJAJ STEEL INDUSTRIES LIMITED
Makwana Road, Marol Naka, C-108, MIDC Industrial Arca

Mumbai - 400 059 Hingna, Nagpur-440028

Tel: 022- 28590942 / 4442/ 4428/4060 Tel ; +91-07104-238101

E.mail : adroits@vsnl.net Fax : 07104-237067

Email: cs@bajajngp.com

Share Transfer Process :

Presently, the share transfers which are received in physical form are processed and transferred
by Registrar and Share Transfer Agent and the share certificates are returned within a period of
15 -20 days from the date of receipt, subject to the documents being valid and complete in all
respects and confirmation in respect of the request for Dematerialization of shares is sent to
the respective depositories i.e. National Securities Depository Limited (NSDL) and Central
Depository Services (India) Limited (CDSL) expeditiously.

Distribution of Shareholding as on 31st March, 2017 :

Category Mo of shareholders Percentage | Mo, of shares Percentage
(o) | %)
Upto - 500 3801 94,72 462344 19.67
071 — 1000 103 2.57 B2305 3.51
[0 - 2000 41 1.2 GOIRA 257
2001 — 3000 15 037 376323 .60
3001 = 40604) 4 010 13532 0.58
U1 - SO 110 0.25 47530 2.02
0001 — 10000 11 0.2y 74419 317
10001 & Above 28 070 1571769 6t 28
TOTAL 4013 100 235000 104
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Shareholding Pattern as on 31st March, 2017

S Na Category Mo, of | Mo, of Shares | Percentage
Holders (%)
I Promoters 21 6650 1662
2 Won Resident Individuals! Flls 363 Tae07 3.23
3 Corporate Bodics 78 488053 2077
4 Indian Public 3515 922617 A9 26
5. Banks /Mutual Funds 2 500 0.02
. Clearing Members' Trust eic 9 2173 00
7 [Mrectors 2 2040 001
TOTAL JO8R 2350000 10}

Dematerialize of Shares (as on 31st March, 2017) :

Percentage of Share held in :

Physical form ¢ 25.32%
Electronic Form with NSDL : 55.85%
Electronic Form with CDSL : 18.84%

Shares of the Company were actively traded on the Bombay Stock Exchange Limited
and hence have good liquidity.
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CERTIFICATE BY CHIEF EXECUTIVE OFFICER (CEO) AND CHIEF FINANCIAL OFFICER (CFO)

We, Dr. Mahendra Kumar Sharma, Whole-time Director & Chief Executive Officer (CEO)
& Shri Manish Sharma, Chief Financial Officer of M/s Bajaj Steel Industries Limited, to
the best of our knowledge and belief hereby certify that

1. We have reviewed the Audited Financial Statements and the cash flow statements
for the Year ended as on 31st March, 2017 and that to the best of our knowledge
and belief that :

(a)

(b)

these statements does not contain any materially untrue statement
or omit any material fact or contain statements that might be
misleading.

these statements together present a true and fair view of the
company’s affairs and are in compliance with existing accounting
standards, applicable laws and regulations.

2. To the best of our knowledge and belief, no transactions entered into by the Company
during the year are fraudulent, illegal or violative of the Company’s code of conduct

3. We accept responsibility for establishing and maintaining internal controls for financial
reporting and that we have evaluated the effectiveness of internal control systems of
the company pertaining to financial reporting and there are no deficiencies in the
design or operation of internal control.

4. We have indicated to the Auditors and the Audit Committee that there are no :

() significant changes in internal control during the year ended as
on 31.03.2017;

(b) significant changes in accounting policies during the year ended
as on 31.03.2017, if any that the same have been disclosed in the
notes of the statements;

(c) instances of significant frauds of which we are aware, that involves
management or other who have a significant role in the Company’s
internal control system.

DR. M.K.SHARMA MANISH SHARMA
WHOLE TIME DIRECTOR & CEO CHIEF FINANCIAL OFFICER (CFO)
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INDEPENDENT AUDITORS' COMPLIANCE CERTIFICATE
TO THE MEMBERS OF
BAJA] STEEL INDUSTRIES LIMITED

We have examined the compliance of Corporate Governance by BAJA] STEEL INDUSTRIES
LIMITED (“the Company”) for the year ended on March 31, 2017, as stipulated in Regulation
17 to 27 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.

The compliance of conditions of the Corporate Governance is the responsibility of the
Management. Our examination was limited to a review of the procedures and implementation
thereof, adopted by the Company for ensuring the compliance of the conditions of Corporate
Governance. It is neither an audit nor an expression of opinion on the financial statements of
the Company.

We have examined the relevant records of the Company in accordance with the Generally
Accepted Auditing Standards in India, to the extent relevant and as per the Guidance Note on
Certification of Corporate Governance issued by the institute of Chartered Accountants of

India.

In our opinion and to the best of our information and according to our examination of the
relevant records and the explanations given to us and the representation made by the
Management, we certify that the Company has complied with the conditions of Corporate
Governance as stipulated in Regulation 17 to 27 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, during the year ended March 31, 2017.

We state that such compliance is neither an assurance as to the future viability of the Company
nor of the efficiency or effectiveness with which the management has conducted the affairs of
the Company.

Place : Nagpur For M/s B.CHHAWCHHARIA & CO
CHARTERED ACCOUNTANTS
Date : 09.08.2017
SANJAY AGARWAL
PARTNER
Firm Registration No. 305123E

DECLARATION REGARDING COMPLIANCE BY THE BOARD MEMBERS AND SENIOR
MANAGEMENT PRESONNELWITH THE COMPANY’S CODE OF CONDUCT

Thisis to confirm that the Company has adopted a Code of Conduct for its Senior Management
Employees and the Board of Directors including the Managing Director, Executive Directors, Non-
Executive and Independent Directors.

| further confirm that the Company has obtained from all the Members of the Board and the Senior
Management Personnel, affirmation that they have complied with the code of conduct of the Company.

Place : Nagpur ROHIT BAJAJ

Date : 09.08.2017 CHAIRMAN & MANAGING DIRECTOR
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AUDITOR'S REPORT (STANDALONE)
To the Members of M/s Bajaj Steel Industries Limited
Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of M/s BAJAJ
STEEL INDUSTRIES LIMITED(the Company), which comprise the balance sheet
as at 31 March 2017, the statement of profit and loss and the cash flow statement for
the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management's Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation and
presentation of these standalone financial statements that give a true and fair view
of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these standalone financial statements
based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

-1 64 -



®
iEq BAJAJ STEEL INDUSTRIES LIMITED

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financial statements.

Basis of Qualified Opinion

The company is not disclosing the information required under micro, small and
medium Enter prises Devel opment Act, 2006 [ Note 28 (5)] and expenditure towards
Corporate Social Responsibility has not been incurred as required u/s 135 of the
Companies Act, 2013.[ Note 28(8)] .

Opinion

In our opinion and to the best of our information and according to the explanations
given to us except for the effects of matter described in the Basis of Qualified Opinion
paragraph, the aforesaid standalone financial statements give the information required
by the Act in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of
the Company as at 31, March 2017 and its profit and its cash flows for the year ended
on that date.

Emphasis of Matter

In view of the management’s opinion, no provisioning for impairment of assets is
required to be done in respect of the company’s investment in its wholly owned
subsidiary M/s Bajaj Coneagle LLC, USA amounting to USD 1668000 (equivalent
to Rs.10.26 crs). [Refer Note 28(6b)]

Our opinion is not modified in respect of the said matter.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued
by the Central Government of India in terms of sub-section (11) of section 143
of the Act, we give in the Annexure A, a statement on the matters specified in
the paragraph 3 and 4 of the order.
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2. As required by Section 143 (3) of the Act, we report that:

(a)
(b)
©
()

we have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our audit.
in our opinion proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;
the balance sheet, the statement of profit and loss and the cash flow statement
dealt with by this Report are in agreement with the books of account;

the company has provided requisite disclosure in its financial statement as to
holdings as well as dealings in Specified Bank Notes during the period from
8th November, 2016 to 30th December, 2016 and such disclosure are in
accordance with the books of accounts maintained by the company;

(e) in our opinion, the aforesaid standalone financial statements comply with

®

©

(h)

Place:
Date: 27th May, 2017.

the Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014;

on the basis of the written representations received from the directors as on
31 March 2017 taken on record by the Board of Directors, none of the
directors is disqualified as on 31 March 2017 from being appointed as a director
in terms of Section 164 (2) of the Act;

with respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate report in “Annexure B”; and

with respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

i. The financial statements has, to the extent ascertainable, disclosed the
impact of pending litigations on the consolidated financial position of
the Company - Refer Note 28(2) to the financial statements; ;

ii. the Company does not have any material foreseeable losses on long term
contracts including derivative contracts which would impact its financial
position;

iii. There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the
Company.

Nagpur For B. CHHAWCHHARIA & CO.
Firm Registration No.305123E
Chartered Accountants

Ketan Chhawchharia
Partner

Membership No. 63422
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BAJA] STEEL INDUSTRIES LIMITED
ANNEXURE - A TO THE AUDITORS’ REPORT

The Annexure referred to in Independent Auditors’ Report to the members of the
Company on the standalone financial statements for the year ended 31 March 2017,
we report that:

(i) (a) Proper records showing full particulars including quantitative details and
situation of fixed assets are being updated by the company.

(b) According to the information and explanation given to us, all the fixed
assets including capital work in progress have not been physically verified by
the management during the year but there is a regular program of verification
which, in our opinion is reasonable having regard to the size of the company
and nature of its assets. As explained, no material discrepancies were noticed
on such verification.

(c) According to the information and explanations given to us and on the basis of
g g
our examination of the records of the Company, the title deeds of immovable
properties are held in the name of the Company.

(ii) According to the information and explanations given to us, the management
has conducted physical verification of inventory at reasonable intervals during
the year which, in our opinion, is reasonable having regard to the size of the
company and nature of its business. No material discrepancies were noticed on
such verification.

(iii) The Company has not granted any loan, secured or unsecured to companies,
firms or parties covered in the register maintained u/s 189 of the Companies

Act, 2013.

(iv) In our opinion and according to the information and explanations given to us,
the Company has complied with the provisions of section 185 and 186 of the
Companies Act, 2013 in respect of loans, investments, guarantees and securities
made by the company.

(v) In our opinion and according to the information and explanations given to us,
the Company has not accepted any deposits within the meaning of Sections 73
to 76 of the Companies Act, 2013 and the Companies (Acceptance of Deposits)
Rules, 2014 (as amended).

(vi) As certified by a Cost Accountant, the Company has maintained Cost records
for the year under review, as prescribed under sub section (1) of section 148 of
the Companies Act, 2013 to the extent applicable to the Company. We have
however, not made a detailed examination of such records.
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(vii)

(viii)

(ix)

x)

(xi)

(xii)

(xiii)

(xiv)

(@) According to the records of the company, the company is generally regular
in depositing with appropriate authorities undisputed statutory dues
including provident fund, employees’ state insurance, income-tax, sales-
tax, wealth tax, service tax, duty of customs, duty of excise, value added
tax, cess and other material statutory dues, as applicable, and no such
statutory dues were outstanding as at the last day of the financial year
under review for a period of more than six months from the date they
became payable.

(b) According to the information and explanations given to us, there are no
dues of income-tax, sales-tax, wealth tax, service tax, duty of customs,
duty of excise, value added tax and cess, as applicable, which have not
been deposited on account of any dispute except as detailed in Annexure-I.

In our opinion and according to the information and explanations given to
us, the Term loans have been applied for the purpose for which they were
obtained.

The Company did not raise any money by way of initial public offer or further
public offer (including debt instruments) and term loans during the year
under review.

According to the information and explanations given to us, no material fraud
by the Company or on the Company by its officers or employees have been
noticed or reported during the year.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has paid/provided
for managerial remuneration in accordance with the requisite approvals
mandated by the provisions of section 197 read with Schedule V to the Act.

In our opinion and according to the information and explanations given to
us, the Company is not a nidhi company.

According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related
parties are in compliance with sections 177 and 188 of the Act and the details
of such transactions have been disclosed in the financial statements as required
by the applicable accounting standards.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not made
any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year.
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(xv)  According to the information and explanations given to us and based on
our examination of the records of the Company, the Company has not

entered into non-cash transactions with directors or persons connected with
him.

(xvi)  In our opinion, the Company is not required to be registered under section
45-1IA of the Reserve Bank of India Act 1934.

Place : Nagpur For B. CHHAWCHHARIA & CO.
Date:  27th May, 2017 Firm Registration No.305123E
Chartered Accountants

Ketan Chhawchharia
Partner

Membership No. 63422
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Annexure 1 as referred in clause [vii (b)] of the Annexure to our Report of even date for the year ended 31st March, 2017

Name of the Statute Nature of the Dues Amount [ Relating to Forum where dispute
(lacs) the year Pending

Central Sales Tax Act, 1956 | Non submission of Forms 2.16 | 20012002 | Maharashtra Sales
Tax Tribunal (Mumbai)
Central Sales Tax Act, 1956 | Non submission of Forms 1.83 | 20022003 Maharashtra Sales Tax
Tribunal (Mumbai)
Central Sales Tax Act, 1956 | Non submission of Forms 7.09 | 2003-2004 Deputy Commissioner,
Sales Tax, Nagpur
Bombay Sales Tax Act, 1956 | Non submission of Forms 2.75 | 20032004 | Deputy Commissioner,
Sales Tax, Nagpur
Central Excise Act, 1944 Duty on material cleared 0.43 | Oct-03 Assistant Commissioner,
after Job Work to Apr-2004 | Chindwara
The Customs Act, 1962 Duty and Penalty on 136.60 | 2002 -2003 & || High Court, Mumbai
import of material 2003 2004
Madhya Pradesh Commercial| Demand on regular assessment|  0.27 | 2002-2003 || Assistant Commissioner,
Tax Act, 1994 Commercial Tax
Madhya Pradesh Entry Tax | Entry Tax on Stock 0.38 | 20102011 | Deputy Commissioner,
Act, 1976 transferd goods. Commercial Tax (Appeal)
Chindwara

Central Excise Act, 1944 Non payment of Excuse duty | 89.36 | May, 2009 | The Additional Commissioner
on HydrolicOil. to Oct, 2014 || of Central Excise Custom
& Service Tax, Ngp-1

Central Sales Tax Act, 1956 | Non submission of Forms 0.54 | 20062007 Deputy Commissioner,
Commercial Tax (Appeal)
Chindwara
Place: Nagpur For B. CHHAWCHHARIA & CO.
Date: 27th May, 2017 Chartered Accountants

Firm Registration No.305123E

Ketan Chhawchharia
Partner

Membership No. 63422
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BAJA] STEEL INDUSTRIES LIMITED
ANNEXURE - B TO THE AUDITORS' REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s Bajaj
Steel Industries Limited (“the Company”) as of 31 March 2017 in conjunction with our
audit of the standalone financial statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued
by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under

the Companies Act, 2013.
Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
(the “Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.

- 71 -



®
iEq BAJAJ STEEL INDUSTRIES LIMITED

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2017, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

Place: Nagpur For B. CHHAWCHHARIA & CO.
Date: 27th May, 2017. Firm Registration No.305123E
Chartered Accountants

Ketan Chhawchharia
Partner

Membership No. 63422
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BAJAJ STEEL INDUSTRIES LIMITED

BALANCE SHEET AS AT 31ST MARCH, 2017 (STANDALONE)

AS AT AS AT
Particulars Note No. 31.03.2017 31.03.2016
EQUITY AND LIABILITIES N N N N
Shareholders' Funds
Share Capital 1 2,35,00,000 2,35,00,000
Reserves & Surplus 2 59,08,59,000 68,40,71,837
61,43,59,000 70,75,71,837
Non-current Liabilities
Long Term Borrowings 3 35,42,04,135 38,16,99,956
Other Long Term Liabilities 4 1,14,33,320 1,26,55,589
Long Term Provisions 5 4,78,83,616 41,35,21,071 5,47,47,438 44,91,02,983
Current Liabilities
Short Term Borrowings 6 43,46,64,246 39,77,08,819
Advance from Customers 7 10,99,07,072 15,04,66,498
Trade Payables 8 30,37,05,026 49,75,36,555
Other Current Liabilities 9 16,58,57,235 14,98,36,035
1,01,41,33,579 1,19,55,47,907
2,04,20,13,650 2,35,22,22,727
ASSETS
Non-current Assets
Fixed Assets: 10
Tangible Assets 43,17,58,071 49,04,32,149
Intangible Assets 15,81,160 21,08,214
Capital Work in Progress 12,79,12,582 11,65,76,848
56,12,51,813 60,91,17,211
Non-Current Investments 11 12,46,19,465 13,79,46,211
Deferred Tax Assets (Net) 12 7,58,99,000 3,89,74,000
Longterm loans and advances 13 54,45,329 1,58,89,626
76,72,15,607 80,19,27,048
Current Assets
Inventories 14 50,06,65,209 67,43,26,339
Trade Receivable 15 41,09,09,488 48,07,93,079
Cash & Bank Balances 16 16,46,97,970 18,58,32,037
Short Term Loans & Advances 17 19,85,25,376 1,27,47,98,043 20,93,44,224 1,55,02,95,679
2,04,20,13,650 2,35,22,22,727

SIGNIFICANT ACCOUNTING
POLICIES AND OTHER NOTES
ON FINANCIAL STATEMENTS 28

The Notes referred above form an integral part of the
accounts.
In terms of our report of even date attached herewith

For B. CHHAWCHHARIA & CO.
Chartered Accountants
Firm Registration No. 305123E

Ketan Chhawchharia
Partner
Membership No. 63422

Place : Nagpur

Date : 27th May, 2017 e

Sunil Bajaj Rohit Bajaj

Executive Director Managing Director

Manish Sharma
Cheif Financial Officer

Alok Goenka Rahul Patwi
Rajiv Ranka Company Secretary
Deepak Batra

Directors
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BAJAJ STEEL INDUSTRIES LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2017 (STANDALONE)

STANDALONE STANDALONE
Particulars Note No. 2016-2017 2015-2016
54 3
Income
Revenue from Operations 18 2,11,14,05,628 2,83,88,77,269
Other Income 19 3,95,84,937 4,75,52,251
Total (A) 2,15,09,90,565 2,88,64,29,520
Expenses
Cost of materials consumed 20 1,23,13,03,564 1,74,21,53,379
Purchases 21 3,16,500 1,39,500
Manufacturing & Processing Charges 22 25,68,07,706 32,82,64,945
Changes In Inventories 23 6,29,77,126 (3,23,52,129)
Employee benefit expense 24 27,25,26,492 34,63,84,934
Finance Costs 25 9,04,35,372 8,71,66,004
Depreciation & Amortization expense 8,15,96,157 11,24,83,386
Other Expenses 26 28,51,65,485 32,98,25,854
Total (B) 2,28,11,28,402 2,91,40,65,873
Profit/Loss before tax(A-B) (13,01,37,837) (2,76,36,353)
Tax Expenses : 27
i) Current Tax - 26,76,128
ii) Deferred Tax (3,69,25,000) (1,13,84,000)
Total Tax Expense (3,69,25,000) (87,07,872)
Profit/loss for the year (9,32,12,837) (1,89,28,481)
Earning Per Share
(On Shares of nominal value of F10/- each)
Basic & Diluted (39.67) (8.05)

The Notes referred above form an integral part of the
accounts.
In terms of our report of even date attached herewith

For B. CHHAWCHHARIA & CO.
Chartered Accountants
Firm Registration No. 305123E

Ketan Chhawchharia
Partner
Membership No. 63422

Place : Nagpur
Date : 27th May, 2017

Sunil Bajaj
Executive Director

Manish Sharma
Cheif Financial Officer

Alok Goenka
Deepak Batra
Rajiv Ranka

Directors
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Rohit Bajaj

Managing Director

Rahul Patwi

Company Secretary
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NOTES TO THE ACCOUNTS

AS AT AS AT
31.03.2017 31.03.2016
i 4

1 SHARE CAPITAL
Authorised :
15000000 Equity Shares of F 10 each 15,00,00,000 15,00,00,000
Issued, Subscribed and Paid up :
2350000 Equity Shares of
¥ 10 each fully paid up 2,35,00,000 2,35,00,000
2,35,00,000 2,35,00,000

a) Details of shareholders holding
more than 5% of the Equity Shares :-

As at As at
31-Mar-17 31-Mar-16
Name of Shareholder Number % holding  Number % holding
Bajaj Exports Pvt. Ltd. 2,13,800 9.10 2,13,800 9.10
Vidarbha Tradelinks Pvt. Ltd. 2,09,000 8.89  2,09,000 8.89
Smt Gayatri Devi Bajaj 1,51,400 6.44 1,51,400 6.44
Satish Lalchand Mutha 1,28,800 5.48 1,28,800 5.48

b) Terms/rights attached to Equity Shares
The company has only one class of equity shares having a par value of F10/- per
share. Each holder of equity shares is entitled to one vote per share.
In the event of liquidation of the company, the holders of equity shares will be
entitled to receive remaining assets of the company, after distribution of all
preferential amounts.

The distribution will be in proportion to the number of equity shares held by the
shareholders.

=175 -
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NOTES TO THE ACCOUNTS

AS AT AS AT
31.03.2017 31.03.2016
3 3
2. RESERVES & SURPLUS
Capital Reserve
Capital Subsidy 52,86,746 52,86,746
On re-issue of forfeited Equity Shares 3,500 3,500
On Forfeiture of money received against
Share warrants 99,00,000 99,00,000
1,51,90,246 1,51,90,246
Securities Premium Reserve 3,81,00,000 3,81,00,000
General Reserve As per last Account 62,00,00,000 63,00,00,000

Less : Amount transferred to
surplus in Profit & Loss Account (9,00,00,000) (1,00,00,000)
53,00,00,000 62,00,00,000

Surplus in the statement of Profit and Loss

Balance as per last Account 1,07,81,597 1,97,10,073
Profit for the year (9,32,12,837) (1,89,28,481)

Less: Appropriations
Transfer from General Reserve 9,00,00,000 1,00,00,000
75,68,754 1,07,81,591

59,08,59,000 68,40,71,837
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BAJAJ STEEL INDUSTRIES LIMITED

NOTES TO THE ACCOUNTS

3. LONG -TERM BORROWINGS:

SECURED LOANS

A) Term Loans:
(i) From Banks:

AXIS Bank Limited -Term Loan-2

Secured by way of first charge on the fixed assets
acquired from this loan, extention of
exclusive charge on entire moveable and
immovable fixed assets of the Company's unit
situated at Plot No. G-108, Butibori, MIDC,
Nagpur and fixed assets acquired out of term
loan-1 installed at C-108 and G-6 & G-7 unit
of the Company and collaterally secured by way
of extention of exclusive charges on entire cur-
rent assets of Steel division of the Company,
present and future, and personal guarantee of
the Managing and Executive Director of the
Company.

Terms of Repayment :Quarterly Installments
of ¥ 31.25 Lacs each to be paid after a
moratorium period of 1 year from the date of

first disbursement i.e 02.05.2014.

(ii)From Others:

SICOM Limited

Secured by way of first charge by way of
mortgage of the entire presentand future fixed
asset of the company at Plot No. C-108
Nagpur industrial area and also first charge
on the entire movable assets including plant
and machinery except C.N.C Horizontal
Machine which is hypothecated to the Axis
Bank Ltd., machinery spares, tools and
accessories, electrical installation, furniture
fixtures etc. both present and future at plot
No-C-108 in the Nagpur Industrial Area,
Hingna. Floating charge present and future at
plot No-C-108 in the Nagpur Industrial Area,

- 77

AS AT
31.03.2017

3

2,50,00,000

1,17,00,000

AS AT
31.03.2016

3

3,75,00,000

1,83,40,000
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BAJAJ STEEL INDUSTRIES LIMITED

Hingna. Floating charge on all the other assets
of the company except C.N.C.,Horizontal
machine hypothecated to Axis Bank Ltd and
personal guarantees of Managing and Executive
Director of the company.

Terms of Repayment :11 Quarterly Installments
of 16.60 Lacs each and
Last installment of

¥ 17.40 Lacs.

B) Vehicle Loans from :
a) AXIS Bank Limited
b) ICCI Bank Ltd.

-Secured by hypothecation of vehicles
financed by them

Terms of Repayment :

- 7 21,15,096/-under 36 EMI Scheme
- ¥ 3,14,773/-under 24 EMI Scheme

UNSECURED LOANS
From Related Parties

Less : Current Maturity (Refer Note No. 9)

4  OTHER LONG TERM LIABILITIES

Trade Deposits

Retention Money

5 LONG TERM PROVISIONS
Provision for Employees Benefits:
- Gratuity
- Leave Encashment

AS AT AS AT
31.03.2017 31.03.2016
3 3

21,15,096 49,73,508
3,14,773 8,09,159
33,65,88,447 34,25,70,087
37,57,18,316  40,41,92,754
2,15,14,181 2,24,92,798
35,42,04,135  38,16,99,956
1,06,15,850 1,06,10,000
8,17,470 20,45,589
1,14,33,320 1,26,55,589
3,73,14,629 4,19,32,082
1,05,68,987 1,28,15,356
4,78,83,616 5,47,47,438
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BAJAJ STEEL INDUSTRIES LIMITED

AS AT AS AT
31.03.2017 31.03.2016

6 SHORTTERM BORROWINGS 4 3
Loan Repayable on Demand

Secured

(i) Working Capital Loans from :

a) IDBI Bank Ltd.

Secured by first charge on entire current
assets (Present and future) of Master
Batch unit of Superpack division of the
Company,equitable mortgage on the
building ,structures and machineries
situated at Company's premises at Sausar
and charge on Plot Nos B12, B12/1, B/
13, B13/1, B14, B14/1 at MIDC
Industrial Estate, Hingna, Nagpur held
in the name of a related Company and
corporate guarantee of the said related
Company and also by personal guarantee
of a Director and C.E.O of Superpack
Division of the Company.

3,01,30,342 (4,01,985)

b) AXIS Bank Limited

Secured by first charge on entire current
assets of Steel Division of the Company,
present & Future, collateral security by
way of extension of exclusive second
charge on the entire moveable and
immoveable fixed assets, present and
future, situated at plot No-G-108,
Butibori, MIDC, Nagpur and assets
acquired out of term loan-1 installed at
C-108, G-6 & G-7 Hingna Nagpur and
exclusive second charge on the fixed asset
acquired out of term loan-2 and by
personal guarantee of the Managing and
Executive Director of the Company.

-Rupee Loan
-Foreign Currency Loan

(ii) Overdraft from :

a) HDFC Bank Limited

b) AXIS Bank Limited

c) Karur Vysya Bank Limited

-Secured by pledge of certain fix deposit Receipt

-:179

23,38,06,532
6,60,90,000

1,93,87,087
1,44,75,460
7,01,74,825

23,65,60,926
6,60,20,000

1,30,10,560
1,43,76,148
6,75,43,171

43,46,64,246

39,77,08,819
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BAJAJ STEEL INDUSTRIES LIMITED

7 ADVANCE FROM CUSTOMERS

Customer Advance

8 TRADE PAYABLES
Sundry Creditors

- Total outstanding dues of Micro enterprise

and small enterprise.

- Total outstanding dues of creditors other

than micro enterprise and small enterprise.

[Refer Note-28(5)]

9 OTHER CURRENT LIABILITIES

Current maturities of long-term debts

(Refer Note No. 3)

Interest accrued but not due on borrowings

Interest accrued and due on borrowings

Unclaimed Dividends
Other liabilities

-:: 80 ::-

AS AT AS AT
31.03.2017 31.03.2016
3 3
10,99,07,072  15,04,66,498
10,99,07,072  15,04,66,498
30,37,05,026  49,75,36,555
30,37,05,026  49,75,36,555

2,15,14,181 2,24,92,798
4,709 41,101
5,53,392 3,98,116
20,08,281 22,68,399
14,17,76,672 12,46,35,621
16,58,57,235 14,98,36,035
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NOTES TO THE ACCOUNTS
Face
Value

No. of As at No. of As at
Shares 31.03.2017 Shares 31.03.2016

11. NON-CURRENT INVESTMENTS <

Nos. Ed Nos. I

L. In Capital of a wholly Owned
Foreign Subsidiary-Unquoted

Bajaj Coneagle LLC N.A
Bajaj Steel Industries (U) Limited N.A
I1. In fully paid up Equity Shares of
companies
(i) Quoted:
Wopolin Plastics Limited 10
Less: Provision for diminution in

value of Investments
Ushita Trading & Agencies Ltd 10
(ii) Unquoted :
Associated Biscuits Co.Ltd. 100

II1. In fully paid up Preference Shares of a company
Unquoted :
Associated Biscuits Co.Ltd.

-11% Non Cumulative Convertible

Preference Shares 10
IV. In Units of Mutual Funds

Unquoted :

ICICI Prudential Value Fund Series 10
Kotak FMP Series-131 10
IIFL-Income Opportunities Fund 10

Aggregate amount of Quoted Investments
Aggregate amount of Unquoted Investments
Market Value of Quoted Investments
Repurchase value of units of Mutual Funds

12 DEFERRED TAX ASSETS (NET)

Deferred Tax Assets on Fiscal allowance of fixed assets

Deferred Tax Assets on Employees Benefits

Deferred Tax Assets on Fiscal Allowances on provisions
Deferred Tax Assets on Unabosrbed Lossess

N.A 10,26,80,409 N.A 10,26,80,409
N.A 96,635 N.A 95,669

85,850  17,88,050 17,88,050
17,88,049 17,88,049

1 1

90,000  21,17,975 21,17,975
- - 6,27,000

- - 38,063
- 1,00,00,000 1,00,00,000
- - 1,00,61,150
- 91,24,445 1,23,25,944
12,46,19,465 13,79,46,211
21,17,976 21,17,976
12,25,01,489 13,58,28,235
30,33,000 30,33,000
2,24,48,666 3,40,05,368
2,13,38,000 1,50,29,000
1,49,28,000 1,81,26,000
1,83,35,000 58,19,000
2,12,98,000 -
7.58,99,000 3.89,74,000
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NOTES TO THE ACCOUNTS

13 LONG TERM LOANS AND ADVANCES
(Unsecured, considered good)
Deposits
Capital Advances

14 INVENTORIES
Stores, spares and fuel
(Includes Stores in transit F Nil; P.Y-3,99,443/.)
Raw Materials (Includes Stock in Transit
¥ Nil; P.Y- 1,65,02,328/)
Semi-finished Goods
Finished Goods

15 TRADE RECEIVABLES
Due for more than six months
Considered Good
-Secured
-Unsecured

Considered Doubtful
-Unsecured (*)
Others

Considered good

- Secured
-Unsecured (*)

Less: Provision for Doubtful Debts

(*) Includes due from foreign Subsidiary

16 CASH AND BANK BALANCES
Cash & Cash Equivalents
Cash-in-hand
Cheques in hand
Balances with Scheduled Banks :

In Current Account

In Unclaimed Dividend Account
Other Bank Balances

In Fixed Deposit Account (*)

AS AT
31.03.2017

3

54,45,329

54,45,329

1,64,80,244

19,65,65,848
23,52,09,567
5,24,09,550

50,06,65,209

16,28,81,454

5,93,34,973

69,62,385
24,10,65,650
47,02,44,461

5,93,34,973

41,09,09,488

5,64,88,418

6,31,568
9,712,447

1,35,66,492
20,08,281

14,75,19,182

16,46,97,970

AS AT
31.03.2016

3

82,89,386
76,00,240
1,58,89,626

2,64,03,729
29,13,26,367

28,88,64,803
6,17,31,440

37,456
19,47,28,161

1,75,99,580

1,98,56,678
26,61,70,784
49,83,92,659

1,75,99,580

48,07,93,079
6,43,78,589

20,89,373
18,73,461

69,05,653
22,68,399

17,26,95,151

18,58,32,037
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BAJAJ STEEL INDUSTRIES LIMITED

NOTES TO THE ACCOUNTS

* Pledged
* Maturing after 12 Months

17 SHORT TERM LOANS AND ADVANCES

(Unsecured, considered good)
Balances with Government Authorities
Due from foreign Subsidiary

Advances recoverable in cash or in kind
or for value to be received

Taxation advance and refundable

(Net of provisions)

18 REVENUE FROM OPERATION

(a) Sale of products
Finished Goods
Traded Goods
(b) Sale of Services
(c) Other Operating Revenue Scrap Sales

(d) Less:- Excise Duty

18.1 Details of products sold

Finished Goods:

a) DR Gin

b) Bale Press Machine
c) Auto Feeder

d) Automation Parts
e) Master Batches

f) Others

Traded Goods:
Liliput Gins

18.2 Detail of sale of services:
Errection and Commissioning Charges
Income from Civil construction (Net)

-1 84 ::

AS AT AS AT
31.03.2017 31.03.2016
54 3

14,73,38,061 16,23,38,491
1,74,205 2,713,655
10,52,96,143  13,16,26,678
1,31,97,665 20,06,565
6,58,42,464 6,37,26,892
1,41,89,104 1,19,84,089
19,85,25,376  20,93,44,224

20162017 20152016

£4 4

2,27,01,41,471  3,06,46,45,785
3,69,874 2,07,000
4,37,47,840 3,39,43,268
2,02,05,353 3,14,22,169
2,33,44,64,538  3,13,02,18,222
22,30,58,910  29,13,40,953

2,11,14,05,628

2,83,88,77,269

25,39,67,914
20,65,23,146
6,12,59,726
30,10,03,726
78,28,19,871
66,45,67,087

28,80,60,633
21,95,37,942
7,13,05,102
43,52,18,152
101,93,26,630
97,11,97,326

2,27,01,41,471

3,06,46,45,785

3,69,874 2,07,000
3,69,874 2,07,000
3,92,76,626 3,22,94,427
44,71,214 16,48,841
4,37,47,840 3,39,43,268
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NOTES TO THE ACCOUNTS 2016-2017 2015-2016
19 OTHER INCOME N N
Interest 1,29,55,527 1,54,61,127
Profit on sale of fixed assets (Net) - 3,32,340
Income from Investment (Net) 47,11,302 53,39,841
Dividend - 7,50,000
Foregin Exchange Variation (Net) - 6,13,619
Miscellaneous Income 2,17,58,519 2,49,68,158
Provision for Doubtful debts written back 1,59,589 87,166
3,95,84,937 4,75,52,251
20 COST OF MATERIALS CONSUMED
(a) Steel Division
Iron and Steel 27,92,26,699 41,07,58,859
Castings 11,62,34,315 14,77,88,548
Ball Bearings 2,42,87,286 4,78,01,220
Others 30,37,97,645 46,09,57,948
(b) Plastic Division
Polymers 29,97,43,677 41,88,50,569
Mineral Powders 15,68,64,191 20,81,15,432
Chemicals 5,11,49,752 4,78,80,802
1,23,13,03,564 1,74,21,53,379
Eé % Eé %
Imported 34,54,16,877 28.05  44,96,38,012 25.81
Indigeneous 88,58,86,687 7195 1,29,25,15,367 74.19
1,23,13,03,564 100.00 1,74,21,53,379 100.00
21 PURCHASES
Liliput Gins 3,16,500 3,19,500
3,16,500 3,19,500
22 MANUFACTURING & PROCESSING CHARGES
Stores and spares consumed (indigenous) 91,481,404 11,07,83,426
Power & Fuel 15,357,481 1,94,96,533
Job work charges 2,67,07,014 4,22,86,128
Errection and Commissioning Charges 3,37,30,765 3,20,42,474
Processing charges 8,95,31,042 12,36,56,384
25,68,07,706 32,82,64,945
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23 CHANGES IN INVENTORIES
Opening Stock :
Finished Goods
Work-in-progress

Less: Closing Stock:
Finished Goods
Work-in-progress

24 EMPLOYEE BENEFIT EXPENSE
Salary, Wages, bonus and allowances
Directors’ Remuneration
Contribution to Provident & Other Funds
Staff & Labour welfare expenses

25 FINANCE COSTS

Interest
- On Term Loan
- Fixed/Trade Deposits

- Others
Loan Processing & Other Financial Charges

Less:- Related to Capital Work in Progress

26 OTHER EXPENSES

Rent

Rates and Taxes

Insurance

Discount on sales

Freight & other Expenses (Net)
Travelling and Conveyance
Sales Commission

Repairs and Maintenance :

- To Machineries
- To Building
- To Others

2016-2017 2015-2016
3 3
6,17,31,440 5,84,76,824
28,88,64,803  25,97,67,290
35,05,96,243 31,82,44,114
5,24,09,550 6,17,31,440
23,52,09,567  28,88,64,803
28,76,19,117  35,05,96,243
6,29,77,126  (3,23,52,129)
24,63,55,768  31,07,87,706
98,19,296 1,70,25,744
1,17,80,608 1,41,52,362
45,70,820 44,19,122
27,1526,492  34,63,84,934
60,81,066 68,23,614
6,28,334 7,24,840
8,34,67,708 7,79,19,180
43,98,133 16,98,370
9,45,75,241 8,71,66,004
41,39,869 -
9,04,35,372 8,71,66,004
2,17,53,482 2,03,86,030
36,51,746 6,67,386
45,89,310 33,68,424
79,25,172 1,29,90,186
2,23,12,315 2,82,34,041
3,12,13,866 4,38,97,459
6,49,57,542 9,70,72,887
76,76,996 1,96,75,427
33,22,806 59,43,767
48,08,526 83,85,121
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27

Directors' sitting Fees

Auditors' Remuneration :

- For Statutory Audit

- For Tax Audit

- For Internal Audit

- For Other Services

Irrecoverable Debts and Advances written off
Miscellaneous expenses

Provision for Doubtful Debts

Items relating to previous year (Net)

Foreign Exchange Variation (Net)
Loss on sale of Investments (Net)
Loss on sale of Fixed Assets (Net)

TAX EXPENSES
Current tax
Income Tax
Wealth Tax

Income tax Adjustments

Deferred Tax
Deferred Tax

(3,69,25,000)

2016-2017 2015-2016
3 i

1,41,000 1,49,000
15,50,000 12,50,000
3,25,000 2,50,000
30,000 30,000
3,53,400 4,60,650
64,731 3,69,950
6,36,97,695 8,11,20,851
4,18,94,982 26,34,000
29,44,439 29,40,678
15,24,175 -
1,52,063 -
2,76,239 -
28,51,65,485 32,98,25,854
- 62,00,000

- (35,23,872)

- 26,76,128

(1,13,84,000)

(3,69,25,000)

(87,07,872)
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28. SIGNIFICANT ACCOUNTING POLICIES AND OTHER NOTES TO
THE ACCOUNTS
1. Significant Accounting Policies:
i) Accounting Convention:
The Financial Statements are prepared on accrual basis under historical cost
convention in accordance with the generally accepted accounting principles in
India, the Accounting Standards prescribed in the Companies (Accounting
Standard) Rules, 2006 and the provisions of the Companies Act, 2013.
All assets and liabilities have been classified as current or non-current, wherever
applicable, as per the normal operating cycle of the company as set out in the
Schedule III to the Companies Act, 2013.
i) Valuation of Fixed Assets:
a) Fixed assets are valued at cost less depreciation/amortization.
b) Capital Work-in-Progress is valued at Cost.
iii) Depreciation and Amortization:
a) Depreciation on tangible assets is provided on written down value method
using the rates arrived at based on the useful life of the assets as prescribed
under schedule-Il of the Companies Act, 2013.
b) Intangible assets are amortized over the period of useful life of the assets as
estimated by the Management.
iv) Treatment of Expenditure during construction:
The expenditure including Pre-operative expenditure, incurred during the period
of construction is charged to capital work-in-progress and on completion the cost
is allocated to the respective fixed assets.
v) Inventories:

Inventories are valued as follows:

Raw Materials, Stores, Spares and Fuel:- Lower of cost and net realizable value.
However, materials and other items
held for use in the production of
inventories are not written down
below cost if the finished products in
which they will be incorporated are
expected to be sold at or above cost.
Cost is determined on FIFO basis.

Semi finished goods and finished goods:- Lower of cost and net realizable value.
Cost includes direct materials and a

-:: 88 ::-
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proportion of labour and
manufacturing overheads based on
operation of the relevant financial year.

vi) Obsolescence and damaged materials:
The inventories are periodically reviewed to ascertain dormant/ obsolescence materials
and necessary adjustments are made thereof.

vii) Investments:
Non Current investments are valued at cost except that provision is made to recognize
the permanent diminution in their value. Investments intended to be held for less
than one year are classified as current investments and are valued at lower of cost and
market value.

viii) Foreign Exchange Variations:

Closing balances of current assets and current liabilities relating to foreign currency

transactions are converted into Rupees at prevailing rates or at the rate of forward

cover. Export sales are recorded in rupee amount by applying the exchange rate existing
at the time of discounting the bills of exchange with the bankers or at closing rate of
exchange.

ix) Sales and other income:

a. Sales exclude sales tax/Value Added Tax.

b. Revenue from service transactions is recognized by the percentage completion
method.

c. Revenue recognition is postponed to a later date only when it is not possible to
estimate it with reasonable accuracy.

d. Other income is accounted on accrual basis except where the receipt of income is
uncertain.

x) Employees Benefits:

a. Short term employee benefits are charged off at the undiscounted amount in the
year in which the related service is rendered.

b. Post employment and other long term employee benefits are charged off in the
year in which the employee has rendered services. The amount charged off is
recognised at the present value of the amounts payable determined using actuarial
valuation techniques. Actuarial gain and losses in respect of post employment
and other long term benefits are charged to Profit and Loss Account.

xi) Taxes on Income :

i) Current tax is determined as the amount of tax payable in respect of taxable
income for the year.

ii) Deferred Tax is recognized, subject to consideration of prudence, in respect of
deferred tax assets/liabilities arising on timing differences, being the difference
between taxable income and accounting income that originate in one period and
are capable of reversal in one or more subsequent periods.

-:: 89 ::-
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xii) Impairment of assets:

Impairment loss in the value of assets as specified in Accounting Standard 28 is
recognized whenever carrying value of such assets exceeds the market value or value in
use, whichever is higher.

xiii) Use of Estimates:

2)

3)

4)

5)

6)

The preparation of financial statements in confirmity with generally accepted accounting
principles requires estimates/ exemptions to be made that affect the reported amount
of assets and liabilities on the date of financial statements and the reported amount of
revenues and expenses during the reporting period. Difference between actual results
and estimates are recognised in the period in which the results are known,/ materialised.

Contingent liabilities (not provided for) in respect of :- (Z In Lacs)
2016-2017 2015 -2016

a) Excise duty 93.43 93.43

b) Customs Duty 136.60 136.60

c) Sales Tax 21.04 21.04

d) Entry Tax 0.50 0.50

e) Bank Guarantee _ 760.65

Estimated amount of contracts to be executed on Capital accounts and not
provided for NIL (P.Y. ¥ 172.78 lacs), advance there against NIL (P.Y.  76.00

lacs).

According to the accounting system consistently followed by the Company, excise
duty payable on finished goods is accounted for at the time of removal of the
same for sale. Had the said liability been provided, the same would have resulted
in higher value of inventory having no impact on the profit for the year.

In absence of adequate information relating to the suppliers under the Micro

Small and Medium Enterprises Development Act, 2006, the Company is unable

to identify such suppliers, hence the Information required under the said Act,

cannot be ascertained.

(a) On the basis of physical verification of assets, as specified in Accounting
Standard - 28 and cash generating capacity of those assets, in the management
perception there is no impairment of such assets as appearing in the balance

sheet as on 31.03.2017.

(b) The company has invested USD 1668000 (equivalent to Rs. 10.26 crs) in its
wholly owned subsidiary M/s. Bajaj Coneagle LLC, USA. Inspite of operating

-1 90 ::-
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7)

8)

at gross profit margin of 25-30%, the said subsidiary has been incurring substantial
losses every year since its incorporation, primarily due to low demand. However,
now the subsidiary is well recognised in the local market and getting good orders
in F.Y. 2017-18 and the overhead costs is also being considerably reduced. The
Management expects that the subsidiary will be earning sizeable profits from
F.Y. 2017-18 and the entire accumulated losses will be recovered by the end of
E.Y. 2018-19 and that the subsidiary will start giving profits in the future years
thereafter. In view of this, no provisioning of Impairment of assets, as per
Accounting Standard 28, is being considered in the accounts.

Certain Balances under Advance from Customers, Trade Payables, Capital
Advances, Trade Receivables and Advances Recoverable in cash or in kind or
value to be received are subject to Confirmation.

Corporate Social Responsibility (CSR)
Particulars Amount I
i) Average Net Profit of the Company for last three 7,85,58,766.00

Financial year
ii) Prescribed CSR expenditure

(2% of the (i) above) 15,71,175.00
iii) CSR expenditure spent NIL
iv) CSR expenditure unspent B
- For earlier year 35,72,971.00
- During the current 15,71,175.00  51,44,146.00

financial year
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9) Realated parties and transcations with them as specified in the Accounting Standared-
18 on “Related Party Disclousures” issued by the ICAI has been identified and given
below,
1. Enterprises where Control Exists : Bajaj Coneagle LLC (Wholly Owned Foregin
Subsidiary)
Bajaj Steel Industires (U) Limited (Wholly
Owned Foregin Subsidiary)
2. Other Related parties with whom the Company had transactions:

(a) Key Management personnel and there relatives:-Shri Rohit Bajaj (Chairman cum
Managing Director), Shri Sunil Bajaj (Executive Director), Shri Ashish Bajaj (CEO of
Superpack Division), Shri Vinod Kr. Bajaj (Director) Dr. M.K. Sharma (Director and
CEO of the Company), Shri Manish Sharma (CFO), Shri Rahul Patwi (Company Secretary).

Relatives :- Smt Devika Bajaj, Shri Lav Bajaj, Shri Vedant Bajaj.

(b) Enterprises over which Key Management personnel and their relatives are able to
exercise Significant Influence-

Associated Biscuit Company Limited, Bajaj Chemoplast (I) Limited, Bajaj Trade Devel-
opment Limited, Bajaj Exports Private Limited, Rohit Polytex Limited, Prosperous Fi-
nance Services Limited, Ampee Textiles Private Limited, Twinstar Plasticoats Private Lim-
ited, Bajaj Global Limited, Vidarbha Tradelinks Pvt. Limited, Glycosic Merchants Private
Limited, Xerxes Traders Pvt. Ltd., Bajaj Marketing Services, Rohit Machines & Fabrica-
tors Limited, Gangalaxmi Agrotech Limited, Gangalaxmi Industries Ltd, Luk Technical
Services Pvt Limited ,Luk Plastcon Limited, Plast Master Batches Limited, Luk Infrastruc-
ture Private Limited, Tashi India Limited, Luk Bedrocks Private Limited, Nagpur Infotech
Pvt.Ltd, Bajaj Polymin Ltd., Luk Bricks Pvt. Ltd., Bajaj Polyblends Pvt. Ltd , Bajaj Superpack
Ltd, Bajaj Gintech Pvt. Ltd., Bajaj Plastics Pvt. Ltd., Bajaj Reinforcement LLP and Bajaj
Cotgin Pvt. Ltd.

Transactions with related parties:- (F In Lacs)
Emreprsas pwar which Hay
Wil y D] Fonaion Managemant Parsannal and Ky Managemant Parsormad @nd
o ol Tranascicers Sty s ST Tl e AL ¥ i felntives
exprciis dignificant inlluence
FO1G-ETE ?':l'l"a-'ﬂ 20 18- 17 HII!.’|-1§ FIETEy 201598
i cema-
Feani - -| 151 -
[Service Charge - - T3 156
Sale= 187,41 BT 24 azvas BB 17
(Consideratin bor Trarmher of
(C=omiract Oa}. 50
Cammmissian 271 ol
Exponsgs
(o iy Thanges - - 03 DS
Furmaiurs Hins Changss - - 180 1 &0
irtere st 42F 18 a0
iobwork Charges 8481 L]
Prooessing Changes - - BES 3 IS NS
Purchsss SN ES EET 00y 3E.00 1335 - -
Rl = - 20813 158574 4,210 378
b Supgy O npes - - B35 41 eSS 58 - -
WVehiche Expenses 1.18
Eleciricty & Waler Charges o
Servica Charge T5.81 -
e e - -| - - FB4.31 T ST
STy Faseasy - -| - - 0Z0 030
i the end of ihe year

Dbyl 564.88 Ha3.79 Ba0. ik B 522
Cradiiors S S0 GEE 454
[Burs s D) tai.an 2007
Licszem Takan - - A,3EEES 3475708 - -
i Giwsint - - - = B 55 IAT
rrcasiments 1027 78 102T.76 - B By +

-1 92 -



BAJAJ STEEL INDUSTRIES LIMITED

“pajedo]feun

$e UMOYS aI¢ S)UA3S $SUTSNG 0} A[GRAOT[E/A[QRYTUPYA[QEINGENE A[19AMP 10U A8 YTYM ‘SO0UBADE PUE SATIIGRI]/SIASSE e} patiajap ‘(sSurmotiog SUIpn[ouT) SaTIGeT] PUe SJasse ‘auioduI pue sasuadxa Jo swajf

98¢°C8Y'TLL  |LS1°96S°18 - - O3C'E8YTLL  |LS1'96S'18 £€60°109°1 16L'678 £67°788°011 £9€'99L°08 uoyeroaudaq
098'61%'86 9009787 - - 098°61¥°86 900°L97'8T 6eL0ey wels 1£L°686'L6 OLSIT8T amnypuadxy (ede))
OESCTVES'T  [88SLTVOTY'T | O6TLLS6L | OV6TLL'S6L  J068°0S9FHY'T  |8¥94S9'LTHL | SOLYLOPPE | OSO'IESESE | STI'9E9'00E'T | 86S°€TLFLO'] sam[Iqer] uawgog
8091707167 [ssszsgporz | LLOLSLOIT | WOT96TIT  feso'por 1067 |Lpsisaeises | LOT8886LY [ T86'1TYLLE | EEHILE'ISS] | SOSE0E LS T $)ssy Juawgog
uonewopur Joyio | ¢
(@8r'8T6'81)  [(LE8TIT'E) 1oId 1N
@s'ese | sjuawnsnlpy xe -
(000'78¢'T1) [ (000°526'9¢) XB[, polRpR( -
0000079 - XgJ,juIng -
UoIexe[, J0] UOISIAOI]
#00°99T°L8 TLE'SER06 - - 100'991°L8 TLE'SER06 PE8 06y TY QTYITEY 0LT'699tY 91Ty sasUady 181U :s89]
08€°C8HTIT LST965°T8 - - 08¢°€8YTI1 LST'96S'T8 €60T09'T 6L'678 €67788°011 £9£99L'08 oeIAIda( : S5
swiay] AreurpiQ) enxg puy ‘udaq
LE0'C10TL 169°€68TH - - LEOETOTLI 169°C68°T¥ 788°0P6°€E (178'789°9) CCI'TLO'8¢T TES9LS8F YR, 1SAIR] 210§2q J1J0Id
sy | ¢
ELYOLLLLYE | SLY'6ROPLET - - CLYOLLLLYE | SLY'6WO'PLE'T | €T8TSL0T0T | T89'EHTPBL |0S9'886'9ST°T  |v6L'C06'68S T SNUARY [E10],
8£9°966°0GY 866719697 - - 869°9650Sy | 88519697 [ 6€TThOT 879'9L9° 6665 8Py [016°5€6'65T podxy -
SEQCCTLILT | L16'9EK'801°T - - CEQCCTLILT [L16'96H'801°T | #8S°6E8'8I0T [ECO'LOPBLL  |TSTHOEBOLT  |88°696'67€ T JNSAWO - ONUAIY| |
2 2 2 ) ) ) ) 2 p 3
910¢-610¢ LIOTIT0T | 910¢-ST0T | L10T-910C 9107-610¢ LT0Z-9T0¢ 910¢-610¢ LT0T-9107 910¢-610¢ LI0Z-9T0C
%10, pajeaof[eun) SJUAW3ag Jo [e10], UOISIAL(] NSe[d UOISIAI( [991S SIRnonIeq

pafofduws [enden) pue SHNSY ‘AnUAIY JUAWSIS (]

SIN0JJV HHL OL SELON



®
iEq BAJAJ STEEL INDUSTRIES LIMITED

NOTES TO THE ACCOUNTS

11) The " Earning per share (EPS)" has been calculated as specified in Accounting Stan-
dard-20 issued by the Institute of Chartered Accountants of India by dividing the
Net Profit after Tax for the year by the number of shares alloted by the Company.

12) The disclosures required under accounting standard-15:Employees Benefit, noti-
fied in the company's (Accounting standard) Rules.
Defined Contribution Plan (F in lacs)
Contribution to Defined Contribution Plan,
recognised are charged off for the year are as under: 2016-2017 2015-2016
Employer’s Contribution to Provident &
Pension Fund 117.81 141.52
Defined Benefit Plan
The present value of obligation is determined based on actuarial valuation using the
Projected Unit Credit Method, which recognises each period of service as giving rise

to additional unit of employee benefit entitlement and measures each unit separately
to build up the final obligation.

2016-2017 2015-2016
Leave Leave
Gratuity Encashment Gratuity Encashment

(Unfunded)  (Unfunded) (Unfunded) (Unfunded)
a. Reconciliation of opening and closing
balances of Defined Benefit obligation
Defined Benefit obligation

at beginning of the year 419.32 128.16 384.89 109.02
Current Service Cost 39.24 22.38 29.83 8.45
Interest Cost 33.25 10.20 46.97 37.38
Actuarial (gain)/loss (62.47) (36.10) (11.78) (10.87)
Benefits (paid) (56.20) (18.95) (30.59) (15.82)
Defined Benefit obligation at year end 373.14 105.69 419.32 128.16

b. Reconciliation of fair value of assets and obligations
Present value of obligation

as at 31st March, 2014 373.14 105.69 419.32 128.16
Amount recognised in Balance Sheet 373.14 105.69 419.32 128.16
c. Expenses recognized during the year
Current Service Cost 39.24 22.38 29.83 8.45
Past service Cost - - - -
Interest Cost 33.25 10.20 46.97 37.38
Actuarial (gain) / loss (62.47) (36.10) (11.78) (10.87)
Net Cost 10.02 (3.52) 65.02 34.96
d. Actuarial assumptions
Mortality Table (L.I.C.) 2006-08 2006-08 2006-08 2006-08
(ultimate) (ultimate) (ultimate) (ultimate)
Discount rate (per annum) compounded 7.50% 7.50% 8.25% 8.25%
Rate of escalation in salary (per annum) 8.00% 8.00%  7.50% to 8.00% 7.50% to 8.00%
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The estimates of future salary increase considered in the actuarial valuation takes into account factors

like inflation, seniority, promotion and other relevant factors. The expected return on Plan Assets is

based on actuarial expectations of the average long term rate of return expected on investments of the
fund during the estimated terms of the obligations. The above information is certified by the Actuary.

2016-2017 2015-2016
4 £4
13) a) CIF Value of Imports
Capital Goods 60,88,648 13,71,326
Raw Material 29,22,72,814 43,08,42,363
b) Earnings in Foreign Currency
FOB Value of Exports 23,35,25,957 34,94,29,377
c) Expenditure in Foreign Currency
Travelling & Freight Expenses 10,99,821 64,65,024
Commission 1,67,23,494 2,06,12,966
Advertisement - 1,55,365
Membership and Subscription 1,96,446 1,83,296
Royalty Charges 36,98,279 75,068,414
Legal & Consultancy charges 2,70,764 5,15,201
Errection & Commissioning Charges 15,63,557 6,04,508
Business Promotion Expenses 2,55,961 5,67,873
Insurance & Registration Fees 20,51,421 -

14) "Disclosures pursuant to Schedule III of the Companies Act, 2013 relating to the details of
Specified Bank “Notes (SBN) held and transacted during the period 08.11.2016 to 30.12.2016 is

provided in the table below:"

Particulars SBN (¥) |Other Denomination Notes (¥) Total (F)

Closing Cash in Hand as on 08.11.2016 | 710,500 520,432 1,230,932
(+) Permitted Receipts P 2,775,902 2,775,902
() Permitted payments 710,500 2,457,488 3,167,988
() Amount Deposited in Banks“Banks" . . ,
Closing Cash in Hand as on“30.12.2016" . 838,846 838,846

15) a)

Previous year figures above are indicated in brackets.

b) Previous year figure have been regrouped/rearranged, wherever found necessary.
In terms of our Report of even date attached herewith

Signature to notes 1 to 28

For B. CHHAWCHHARIA & CO.
Chartered Accountants
Firm Registration No. 305123E

Ketan Chhawchharia
Partner
Membership No. 63422

Place : Nagpur
Date : 27th May, 2017

Sunil Bajaj
Executive Director

Manish Sharma

Cheif Financial Officer

Alok Goenka
Deepak Batra

Rohit Bajaj

Managing Director

Rahul Patwi
Company Secretary

Rajiv Ranka

Directors
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2017 (STANDALONE)

A. CASH FLOW FROM OPERATING ACTIVITIES :

Net Profit before tax and extraordinary items

Add: Adjusted for : Depreciation

Interest Expenses

Less: Adjustments for : (Profit)/Loss on sale of Fixed Assets
Interest & Dividend Received

OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 2,89,38,165

Adjusted for Changes in Working Capital
Trade Payables
Trade & Other receivables
Inventories
Cash generated from operations
Less: Interest paid
Direct Taxes paid/adjusted
Cash flow before extra ordinary items
Extra Ordinary items
NET CASH FROM OPERATING ACTIVITIES
B. CASH FLOW FROM INVESTING ACTIVITIES
Sale of Fixed Assets
Purchase of Investments
Purchase of Fixed Assets
Interest & Dividend received
NET CASH USED IN INVESTING ACTIVITIES

C. CASH FLOW FROM FINANCING ACTIVITIES :
Dividend paid
Proceeds from long term and other borrowings

NET CASH USED IN FINANCING ACTIVITIES

NET CHANGES IN CASH AND BANK BALANCES (A+B+C) (2,11,34,067)

CASH AND BANK BALANCES - OPENING BALANCE
CASH AND BANK BALANCES - CLOSING BALANCE

2016-2017 2015-2016
(13,01,;\7;,837) (2,7636,354)
8,15,96,157 11,24,83,382
9,04,35,372 8,71,66,004
4,18,93,692 17,20,13,032

- (3,32,340)
(1,29,55,527) (1,62,11,127)
15,54,69,565

(22,64,55,846) 3,80,77,670
9,11,46,736 (58,82,265)
17,36,61,130 (3,15,96,097)
6,72,90,185 15,60,68,873
(9,04,35,372)  (8,71,66,004)
- (45,89,778)
(2,31,45,187) 6,43,13,091
(2,31,45,187) 64,313,091
7,25,575 17,14,962
1,33,26,746  (1,10,86,733)
(3,44,56,334)  (11,88,22,355)
1,29,55,527 1,62,11,127
(74,48,486)  (11,19,82,999)

- (94,00,000)

94,590,606  (1,57,88,453 )
94,59,606  (2,51,88,453)
(7,28,58,361)

18,58,32,037 25,86,90,398
1,64,697,970 18,58,32,037

NOTES: 01. Proceeds from long term and other borrowings are shown net of repayment.
02. Cash and cash equivalents represent cash and bank balances only

In terms of our report of even date attached herewith
Signature to notes 1 to 28

For B. CHHAWCHHARIA & CO.
Chartered Accountants

Sunil Bajaj
Firm Registration No. 305123E

Executive Director

Manish Sharma

Cheif Financial Officer

Ketan Chhawchharia
Partner

Membership No. 63422 Alok Goenka
Deepak Batra
Rajiv Ranka

Directors

Place : Nagpur
Date : 27th May, 2017
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Rohit Bajaj

Managing Director

Rahul Patwi

Company Secretary
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AUDITOR’S REPORT
To the Members of M/s BAJA] STEEL INDUSTRIES LIMITED

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of M/s BAJA]
STEEL INDUSTRIES LIMITED (here in after referred to as Company) and its foreign
subsidiaries (the Company and its subsidiaries together referred to as “ the group”) which
comprises the consolidated Balance Sheet as at March 31, 2017, the consolidated Statement
of Profit and Loss and consolidated Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation of these
consolidated financial statements in terms of the requirements of the Companies Act,
2013 (hereinafter referred to as “the Act”) that give a true and fair view of the consolidated
financial position, consolidated financial performance and consolidated cash flows of the
Group in accordance with the accounting principles generally accepted in India, including
the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. The respective Board of Directors of the companies
included in the Group are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Group and for
preventing and detecting frauds and other irregularities; the selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to
fraud or error, which have been used for the purpose of preparation of the consolidated
financial statements by the Directors of the Holding Company, as aforesaid.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements
based on our audit. While conducting the audit, we have taken into account the provisions
of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made there
under.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the consolidated financial statements. The procedures selected depend
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on the auditor’s judgment, including the assessment of the risks of material misstatement
of the consolidated financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the Holding
Company’s preparation of the consolidated financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances but not
for the purpose of expressing an opinion on whether the Holding Company has an adequate
internal financial controls system over financial reporting in place and the operating
effectiveness of such controls. An audit also includes evaluating the appropriateness of
the accounting policies used and the reasonableness of the accounting estimates made by
the Holding Company’s Board of Directors, as well as evaluating the overall presentation
of the consolidated financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide
a basis for our audit opinion on the consolidated financial statements.

Basis of Qualified Opinion

The company is not disclosing the information required under micro, small and medium Enterprises
Development Act, 2006 [Note 28 (5)] and expenditure towards Corporate Social Responsibility has
not been incurred as required u/s 135 of the Companies Act, 2013.[Note 28(8)].

Opinion

In our opinion and to the best of our information and according to the explanations
given to us except for the effects of matter described in the Basis of Qualified Opinion paragraph,
the aforesaid consolidated financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the consolidated state of affairs of the Group, its
associates and jointly controlled entities as at 31st March, 2017, and their consolidated
profit/loss and their consolidated cash flows for the year ended on that date.

Emphasis of Matter
In view of the management’s opinion, no provisioning for impairment of assets is required
to be done in respect of the company’s investment in its wholly owned subsidiary M/s
Bajaj Coneagle LLC, USA amounting to USD 1668000 (equivalent to Rs.10.26 crs).
[Refer Note 28(6b)]

Our opinion is not modified in respect of the said matter.

Other Matters

We did not audit the financial statement of the subsidiary companies. The financial
statements of the subsidiary companies are not required to be audited under the law of
the country where the subsidiary companies operates. Hence, our review is based on the
duly certified financial statement of the subsidiary companies received from the
Management.
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Report on Other Legal and Regulatory Requirements

1. As required by section 143(3) of the Act, we report, to the extent applicable, that:

a)  We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit of
the aforesaid consolidated financial statements.

b) in our opinion, proper books of account as required by law relating to preparation
of the aforesaid consolidated financial statements have been kept so far as it
appears from our examination of those books;

c¢) the Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss
and the Consolidated Cash Flow Statement dealt with by this Report are in
agreement with the relevant books of account maintained for the purpose of
preparation of the consolidated financial statements.

d) The company has provided requisite disclosure in its financial statement as to
holdings as well as dealings in Specified Bank Notes during the period from 8th
November, 2016 to 30th December, 2016 and such disclosure are in accordance
with the books of accounts maintained by the company;

e) in our opinion, the aforesaid consolidated financial Statement comply with the
Accounting Standards notified under Section 133 of the Act, read with Rule 7
ompanies (Accounts) Rules, 2014.

f)  on the basis of written representations received from the directors of the Holding
Company as on March 31, 2017, and taken on record by the Board of Directors
of the Holding Company none of the directors of the Group Companies is
disqualified as on March 31, 2017, from being appointed as a director in terms
of sub-section (2) of section 164 of the Companies Act, 2013;

g)  with respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
parate report in “Annexure A”; and

h) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

a. The consolidated financial statements has, to the extent ascertainable,
disclosed the impact of pending litigations on the consolidated financial
position of the Group, - Refer Note 28(2) to the financial statements;

b. There are no provisions, as required under the applicable law or accounting

standards, that need to be made for material foreseeable losses or on long
term contracts including derivative contracts.
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c. There has been no delay in transferring amounts, required to be transferred, to the

Investor Education and Protection Fund by the Holding Company and its subsidiary
company.

Place:  Nagpur For B. CHHAWCHHARIA & CO.

Chartered Accountants
Date: 27th May, 2017.
ate: 27th May, 2017 Firm Registration No.305123E

Ketan Chhawchharia
Partner

Membership No. 63422
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BAJAJ STEEL INDUSTRIES LIMITED
ANNEXURE - A TO THE AUDITORS' REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s Bajaj Steel
Industries Limited (“the Company”) as of 31st March 2017 in conjunction with our audit
of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India (‘CAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection
of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2017, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial

Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

Place: Nagpur For B. CHHAWCHHARIA & CO.
Chartered Accountants
Date:27th May, 2017. Firm Registration No.305123E

Ketan Chhawchharia
Partner

Membership No. 63422
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CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH, 2017

AS AT AS AT
Particulars Note No. 31.03.2017 31.03.2016
EQUITY AND LIABILITIES £4 £4 3 Ed
Shareholders' Funds
Share Capital 1 2,35,00,000 2,35,00,000
Reserves & Surplus 2 53,33,85,804 62,15,23,417
55,68,85,804 64,50,23,417
Non-current Liabilities
Long Term Borrowings 3 35,63,85,088 38,38,47,891
Other Long Term Liabilities 4 1,14,33,320 1,26,55,589
Long Term Provisions 5 4,78,83,616 41,57,02,024 5,47,47,438 45,12,50,918
Current Liabilities
Short Term Borrowings 6 43,46,64,246 39,77,08,819
Advance from Customers 7 17,17,56,037 22,56,01,539
Trade Payables 8 34,92,55,137 53,91,62,747
Other Current Liabilities 9 16,72,23,393 16,22,21,194
Shortterm Provisions 10 - 1,12,28,98,813 1,32,46,94,299
2,09,54,86,641 2,42,09,68,634
ASSETS
Non-current Assets
Fixed Assets: 10
Tangible Assets 44,80,12,899 51,11,62,220
Intangible Assets 15,81,160 54,53,545
Capital Work in Progress 12,79,12,582 11,43,82,348
57,75,06,641 63,09,98,113
Non-Current Investments 11 2,18,42,421 3,51,70,113
Deferred Tax Assets (Net) 12 7,58,99,000 3,89,74,000
Long-term loans and advances 13 95,66,609 1,99,45,308
68,48,14,671 72,50,87,554
Current Assets
Inventories 14 57,89,38,236 75,31,09,131
Trade Receivable 15 41,52,60,643 46,68,85,432
Cash & Bank Balances 16 17,51,63,095 24,15,23,667
Short Term Loans & Advances 17 24,13,09,996 1,41,06,71,970 23,43,62,850 1,69,58,81,080
2,09,54,86,641 2,42,09,68,634

SIGNIFICANT ACCOUNTING
POLICIES AND OTHER NOTES
ON FINANCIAL STATEMENTS 28

The Notes referred above form an integral part of the
accounts.

In terms of our report of even date attached herewith g1 Bajaj Rohit Bajaj

For B. CHHAWCHHARIA & CO. Executive Director Managing Director

Chartered Accountants Cheif(Financial Officer

Firm Registration No. 305123E

Ketan Chhawchharia Rajiv Ranka

Partner Deepak Batra Rahul Patwi

Membership No. 63422 Alok Goenka Company Secretary
Directors

Place : Nagpur
Date : 27th May, 2017
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CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH 2017

Particulars Note No. 2016-2017 2015-2016
£4 £4
Income
Revenue from Operations 18 2,42,75,56,313 3,07,87,21,713
Other Income 19 3,48,25,535 6,87,70,237
Total (A) 2,46,23,81,848 3,14,74,91,950
Expenses
Cost of materials consumed 20 1,23,13,03,564 1,74,21,53,379
Purchases 21 9,40,77,041 20,31,22,898
Manufacturing & Processing Charges 22 39,20,92,956 32,84,74,066
Changes In Inventories 23 6,32,27,403 (7,08,75,906)
Employee benefit expense 24 30,80,92,476 39,64,57,249
Finance Costs 25 9,07,75,457 8,73,43,073
Depreciation & Amortization expense 8,38,64,821 11,45,33,066
Other Expenses 26 32,05,22,870 38,38,19,138
Total (B) 2,58,39,56,588 3,18,50,26,963
Profit/(Loss) before tax (A-B) (12,15,74,740) (3,75,35,014)
Tax Expenses : 27

i) Current Tax

ii) Deferred Tax
Total Tax Expense
Profit for the year
Earning Per Share

(On Shares of nominal value of ¥ 10/- each)

Basic & Diluted

56,16,724
(3,69,25,000)

(3,13,08,276)
(9,02,66,464)

(38.41)

26,76,128
(1,13,84,000)

(87,07,872)
(2,88,27,142)

(12.27)

The Notes referred above form an integral part of the
accounts.
In terms of our report of even date attached herewith

For B. CHHAWCHHARIA & CO.
Chartered Accountants
Firm Registration No. 305123E

Sunil Bajaj
Executive Director

Manish Sharma

Cheif Financial Officer

Ketan Chhawchharia

Partner Alok Goenka

Membership No. 63422

Deepak Batra

Rajiv Ranka
Place : Nagpur Directors

Date : 27th May, 2017
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Rohit Bajaj
Managing Director

Rahul Patwi
Company Secretary
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NOTES TO THE ACCOUNTS AS AT AS AT
31.03.2017 31.03.2016
3 3
1 SHARE CAPITAL
Authorised :
15,000,000 Equity Shares of ¥ 10 each 15,00,00,000 15,00,00,000
Issued, Subscribed and Paid up :
2,350,000 Equity Shares of ¥ 10 each
fully paid up 2,35,00,000 2,35,00,000
2,35,00,000 2,35,00,000
a) Details of shareholders holding more
than 5% of the Equity Shares :- As at As at
31-Mar-17 31-Mar-16
Name of Shareholder Number % holding Number % holding
Bajaj Exports Pvt. Ltd. 2,13,800 9.10 2,13,800 9.10
Vidarbha Tradelinks Pvt. Led.  2,09,000 8.89 2,09,000 8.89
Smt Gayatri Devi Bajaj 1,51,400 6.44 1,51,400 6.44
Satish Lalchand Mutha 1,28,800 5.48 1,28,800 5.48

b) Terms/rights attached to Equity Shares

The company has only one class of equity shares having a par value of F10/- per
share. Each holder of equity shares is entitled to one vote per share. The company
declares and pays dividends in Indian rupees. The dividend proposed by the Board
of Directors is subject to the approval of the shareholders in the ensuing Annual

General Meeting.

In the event of liquidation of the company, the holders of equity shares will be
entitled to receive remaining assets of the company, after distribution of all preferential

amounts.

The distribution will be in proportion to the number of equity shares held by the

shareholders.
2  RESERVES & SURPLUS
Capital Reserve

Capital Subsidy 52,86,746
On re-issue of forfeited Equity Shares 3,500
On Forfeiture of money received against 99,00,000
Share warrants

1,51,90,246
Securities Premium Reserve 3,81,00,000
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3,500
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NOTES TO THE ACCOUNTS

General Reserve
As per last Account
Less: Amount transferred to surplus in

Profit & Loss Account

Surplus in the statement of Profit and Loss

Balance as per last Account

Profit for the year

Less: Appropriations Transfer from/to
General Reserve

Foreign Currency Translation in Reserve (net)

LONG -TERM BORROWINGS:
SECURED LOANS

A) Term Loans

From Banks:

i) AXIS Bank Limited -Term Loan-2
Secured by way of first charge on the fixed
assets acquired from this loan, extention of
exclusive charge on entire moveable and
immovable fixed assets of the Company's
unit situated at Plot No. G-108, Butibori,
MIDC, Nagpur and fixed assets acquired out
of term loan-1 installed at C-108 and G-6
& G-7 unit of the Company and collaterally
secured by way of extention of exclusive
charges on entire current assets of Steel
division of the Company, present and fu-
ture, and personal guarantee of the Manag-
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AS AT
31.03.2017

3

62,00,00,000
(9,00,00,000)

53,00,00,000

(5,17,66,839)
(9,02,66,464)

9,00,00,000
(5,20,33,303)

AS AT
31.03.2016

3

63,00,00,000
(1,00,00,000)

62,00,00,000

(3,29,39,687)
(2,88,27,142)

1,00,00,000
(5,17,66,829)

(53,12,56,943)

(62,15,23,417)

21,28,861 -
53,33,85,804 62,15,23,417
2,50,00,000 3,75,00,000
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ing and Executive Director of the Company.

Terms of Repayment : Quarterly Installments
of ¥ 31.25 Lacs each to be paid after a mora-
torium period of 1 years from the date of first

disbursement i.e.02.05.2014

From Others:
(iii) SICOM Limited

Secured by way of first charge by way of
mortgage of the entire present and future
fixed asset of the company's unit situated at
plot No. C-108 Nagpur industrial area and
also first charge on the entire movable assets
including plant and machinery except C.N.C
Horizontal Machine which is hypothecated
to the Axis Bank Ltd., machinery spares,
tools and accessories, electrical installation,
furniture fixtures etc. both present and future
at plot No-C-108 in the Nagpur Industrial
Area, Hingna, floating charge present and
future at plot No-C-108 in the Nagpur
Industrial Area, Hingna, floating charge on
all the other assets of the company except
C.N.C.,Horizontal machine hypothecated to
Axis Bank Ltd and personal guarantees of
Managing and Executive Director of the
company.

Terms of Repayment :11 Quarterly
Installments of ¥ 16.60 Lacs each and

Last installment of ¥ 17.40 Lacs.

B) Vehicle Loans from :

a) AXIS Bank Limited
b) ICICI Bank Ltd.
c) De Lae Lnden - Capital Lease (Forklift)
d) Ford Credit - Notes Payable (Vehicle)
- Secured by hypothecation of vehicles financed by them
UNSECURED LOANS
From Related Parties

Less : Current Maturity (Refer Note No. 9)
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1,17,00,000 1,83,40,000

21,15,096 49,73,508
3,14,773 8,09,159
5,69,689 9,90,224
16,11,265 28,02,900

33,65,88,447 34,25,70,087
37,78,99,269  40,79,85,878
2,15,14,181 2,41,37,987
35,63,85,088  38,38,47,891
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4 OTHER LONG TERM LIABILITIES
Trade Deposits
Retention Money

5 LONG TERM PROVISIONS
Provision for Employees Benefits:
- Gratuity

- Leave Encashment

6 SHORT-TERM BORROWINGS
Loan Repayable on Demand
Secured

(i) Working Capital Loans from :
a) IDBI Bank Ltd.

Secured by first charge on entire current

AS AT AS AT
31.03.2017 31.03.2016
3 3

1,06,15,850 1,06,10,000
8,17,470 20,45,589
1,14,33,320 1,26,55,589

3,73,14,629 4,19,32,082
1,05,68,987 1,28,15,356
4,78,83,616 5,47,47,438

3,01,30,342 (4,01,985)

assets

(Present and future) of Master Batch unit of
Superpack division of the Company, equitable
mortgage on the building , structures and
machineries situated at Company's premises

at Sausar and charge on Plot Nos B12,

B12/

1, B/13, B13/1, B14, B14/1 at MIDC
Industrial Estate, Hingna, Nagpur held in the
name of a related Company and corporate
guarantee of the said related Company and
also by personal guarantee of a Director and

C.E.O of Superpack Division of the

Company.

b) AXIS Bank Limited

Secured by first charge on entire current

assets

of Steel Division of the Company, present

& Future, collateral security by w

ay of

extension of exclusive second charge on the
entire moveable and immoveable fixed assets,
present and future, situated at plot No- G-
108, Butibori, MIDC,Nagpur and assets

acquired out of term loan-1 installed

at C-

108,G-6 & G-7 Hingna Nagpur and exclusive
second charge on the fixed asset acquired out
of term loan-2 and by personal guarantee of
the Managing and Executive Director of the

Company.
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(i)

- Rupee Loan
- Foreign Currency Loan

Overdraft from :

a) HDFC Bank Limited

b) AXIS Bank Limited

c) Karur Vysya Bank Limited

-Secured by pledge of certain Fixed Deposit Receipts

ADVANCE FROM CUSTOMERS

Customer Advance

TRADE PAYABLES
Sunday Creditors

-Total outstanding dues of Micro enterprise
and small enterprises.

-Total outstanding dues of creditors other than
micro enterprise and small enterprise.
Acceptances

[Refer Note-28(5)]

OTHER CURRENT LIABILITIES
Current maturities of long-term debts
(Refer Note No. 3)

Interest accrued but not due on borrowings
Interest accrued and due on borrowings

Unclaimed Dividends
Other liabilities
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AS AT AS AT
31.03.2017 31.03.2016
3 i
23,38,06,532  23,65,60,926
6,66,90,000 6,606,20,000
1,93,87,087 1,30,10,560
1,44,75,460 1,43,76,148

7,01,74,825 6,75,43,171
43,46,64,246 39,77,08,819
17,17,56,037 22,56,01,539
17,17,56,037 22,56,01,539
34,92,55,137 53,91,62,747
34,92,55,137 53,91,62,74
2,15,14,181 2,41,37,987
4,709 41,101
5,53,392 3,98,116
20,08,281 22,68,399
14,31,42,830 13,53,75,591
16,72,23,393 16,22,21,194
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NOTES TO THE ACCOUNTS Face No. of Asat  No. of As at
Value Shares 31.03.2017 Shares 31.03.2016

4 i

11 NON-CURRENT INVESTMENTS
L. In fully paid up Equity Shares of companies

(1) Quoted:

Wopolin Plastics Limited 10 85,850

Less: Provision for diminution 17,88,049

in value of Investments 1

Ushita Trading & Agencies Ltd 10 90,000 21,17,975

(ii) Unquoted :

Associated Biscuits Co.Ltd. 100 - -
IL. In fully paid up Preference Shares

of a company

Unquoted :

Associated Biscuits Co.Ltd.

- 11% Non Cumulative

Convertible Preference Shares 10 - -
III. In Units of Mutual Funds

Unquoted :

ICICI Prudential Value Fund Series10 - 1,00,00,000

Kotak FMP Series-131 10 - -

IIFL-Income Opportunities Fund 10 - 97,24,445

2,18,42,421

Aggregate amount of Quoted Investments 21,17,976
Aggregate amount of Unquoted Investments 1,97,24,445
Market Value of Quoted Investments 30,33,000
Repurchase value of units of Mutual Funds 2,24,48,666
12 DEFERRED TAX ASSETS (NET)

Deferred Tax Liability on Fiscal allowance of

fixed assets 2,13,38,000

Deferred Tax Assets on

Employees Benefits 1,49,28,000
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1,00,61,150
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3,51,70,133

21,17,976
3,30,52,157
30,33,000
3,40,05,368

1,50,29,000

1,81,26,000
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4 3
Deferred Tax Assets on Fiscal Allowances  on provisions 1,83,35,000
58,19,000
Deferred Tax Assets on Unabosrbed Lossess 21,298,000 -
7,58,99,000 3,89,74,000
13 LONG TERM LOANS AND ADVANCES
(Unsecured, considered good)
Deposits 95,66,609 1,23,45,068
Capital Advances - 76,00,240
95,66,609 1,99,45,308
14 INVENTORIES
Stores, spares and fuel (Includes Stores in 1,90,46,200 2,64,03,729
transit ¥ Nil P.Y- 3,99,443/- )
Raw Materials (Includes Stock in Transit
Z Nil P.Y- 16502328/-) 19,65,65,848 30,01,51,811
Semi-finished Goods 23,52,09,567 28,88,64,803
Finished Goods 5,24,09,550 6,17,31,440
Traded Goods 7,57,07,071 7,59,57,348
57,89,38,236 75,31,09,131
15 TRADE RECEIVABLES
Due for more than six months
Considered Good
- Secured - 37,456
- Unsecured 17,27,31,394 18,08,20,514
Considered Doubtful
- Unsecured (*)
Others 5,93,34,973 1,75,99,580
Considered good
- Secured 69,62,385 1,98,56,678
- Unsecured (*) 23,55,66,865 26,61,70,784
47,45,95,616 48,44,85,012
Less: Provision for Doubtful Debts 5,93,34,973 1,75,99,580
41,52,60,643 46,68,85,432
16 CASH AND BANK BALANCES
Cash & Cash Equivalents
Cash-in-hand 6,98,118 27,82,338
Cheques in hand 9,72,447 18,73,461
Balances with Scheduled Banks :
In Current Account 2,39,65,066 4,83,70,896
In Unclaimed Dividend Account 20,08,281 22,68,399
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AS AT AS AT
31.03.2017 31.03.2016
Other Bank Balances 7 z
In Fixed Deposit Account (*) 14,75,19,182 18,62,28,573
17,51,63,095 24,15,23,667
* Pledged 14,73,38,061 16,23,38,491
* Maturing after 12 Months 1,74,205 2,73,655
17 SHORT TERM LOANS AND ADVANCES
(Unsecured, considered good)
Balances with Government Authorities 11,97,45,349 13,46,17,827
Due from foreign Subsidiary 4,17,24,761 20,06,565
Advances recoverable in cash or in kind or for
value to be received 6,63,62,569 8,44,52,921
Taxation advance and refundable (Net of provisions) 1,34,77,317 1,32,85,537
24,13,09,996 23,43,62,850
2016-2017 2015-2016
18 REVENUE FROM OPERATION Ed Ed
(a) Sale of products
Finished Goods 2,45,77,02,815 3,06,46,45,785
Traded Goods 12,89,59,215 24,00,51,444
(b) Sale of Services 4,37,47,840 3,39,43,268
(c) Other Operating Revenue
Scrap Sales 2,02,05,353 3,14,22,169
2,65,06,15,223 3,37,00,62,666
(d) Less:- Excise Duty 22,30,58,910 29,13,40,953

2,42,75,56,313

18.1 Details of products sold

Finished Goods:

a) DR Gin 25,39,67,914
b) Bale Press Machine 20,65,23,146
c) Auto Feeder 6,12,59,726
d) Automation Parts 30,10,03,726
e) Master Batches 78,28,19,871
f) Others 85,21,28,431

2,45,77,02,815
Traded Goods:

Liliput Gins 3,69,874
Machine & Spare Parts 12,89,59,215
12,93,29,089

3,07,87,21,713

28,80,60,633
27,95,317,942
7,13,05,102
43,52,18,152
1,01,93,26,630
1,21,10,41,769
3,30,44,90,229

2,07,000
23,98,44,444
24,00,51,444
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18.2 Detail of sale of services:

Errection and Commissioning Charges
Income from Civil construction (Net)

19 OTHER INCOME

Interest

Profit on sale of fixed assets (Net)

income from investment (Net)

Foreign Exchange Variation (Net)
Item Relating to Previous Year (Net)

Dividend

Foreign Exchange Variation (Net)

Miscellaneous Income

Provision for Doubtful debts written back

20 COST OF MATERIALS CONSUMED

(a) Steel Division :
Iron and Steel
Castings
Ball Bearings
Others

(b) Plastic Division
Polymers
Mineral Powders
Chemicals

Imported
Indigeneous

21 PURCHASES
Liliput Gins
Machine & Spare Parts

2016-2017
3

3,92,76,626
44,71,214
4,37,47,840

1,36,24,468

47,11,302

70,442
1,62,59,734
1,59,589
3,48,25,535

21,92,26,699
11,62,34,315
2,42,87,286

3,037,97,644.87

29,97,43,677.1

15,68,64,191
5,11,49,752

2015-2016
3

3,22,94,427
16,48,841
3,39,43,268

1,64,36,896
3,32,340
53,39,841

7,50,000

4,58,23,994
87,166
6,87,70,237

41,07,58,859
14,77,88,548
4,78,01,220
46,09,57,948

41,88,50,569
20,81,15,432
4,78,80,802

1,23,13,03,564

1,74,21,53,379

Ed % Ed %
34,54,16,877  28.05 44,96,38,012 25.81
88,58,86,687 71.95 1,29,25,15,367 74.19

1,23,13,03,564 100.00 1,74,21,53,379  100.00
3,16,500 1,39,500

9,37,60,541 20,29,83,398

9,40,77,041 20,31,22,898
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22 MANUFACTURING & PROCESSING CHARGES

Stores and spares consumed (indigenous)
Power & Fuel

Job work charges

Errection and Commissioning Charges
Processing charges

23 CHANGES IN INVENTORIES

24

Opening Stock :
Finished Goods
Work-in-progress
Traded Goods

Less: Closing Stock:
Finished Goods
Work-in-progress
Traded Goods

EMPLOYEE BENEFIT EXPENSE

Salary, Wages, bonus and allowances
Directors’ Remuneration

Contribution to Provident & Other Funds
Staff & Labour welfare expenses

25 FINANCE COSTS

Interest
- On Term Loan
- Fixed/Trade Deposits

- Others
Loan Processing & Other Financial Charges

Less:- Related to Capital Work in Progress

26 OTHER EXPENSES

Rent
Rates and Taxes
Insurance
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2016-2017 2015-2016
4 4
22,47,85,048  11,07,83,426

1,73,39,088 1,97,05,653
2,67,07,014 4,22,86,128
3,37,30,765 3,20,42,474
8,953,042  12,36,56,384
39,20,92,956  32,84,74,066
6,17,31,440 5,84,76,824
28,88,64,803  25,97,67,290
7,59,57,348 3,74,33,571
42,65,53,591  35.56,77.685
5,24,09,550 6,17,31,440
23,52,09,567  28,88,64,803
7,57,07,071 7,59,57,348
36,33,26,188  42,65,53,591
6,32,27,403  (7,08,75,906)
27,93,51,920  36,08,60,020
98,19,296  1,70,25,744
1,17,80,608 1,41,52,362
71,40,651 44,19,122
30,80,92,476  39,64,57,249
64,21,151 68,23,614
6,28,334 7,24,840
8,34,67,708  7,80,96,249
43,98,133 16,98,370
9,49,15,326  8,73,43,073
41,39,869 -
9,07,75,457 8,73,43,073
2,45,75,194  2,27,01,726
39,85,002 11,39,259
96,84,140 92,84,045



ﬁ®

BAJAJ STEEL INDUSTRIES LIMITED

Discount on sales

Freight & other Expenses (Net)
Travelling and Conveyance

Sales Commission

Repairs and Maintenance :

- To Machineries

- To Building

- To Others

Directors' sitting Fees

Auditors' Remuneration :

- For Statutory Audit

- For Tax Audit

- For Internal Audit

- For Other Services

Irrecoverable Debts and Advances written off
Miscellaneous expenses

Provision for Doubtful Debts
Items relating to previous year (Net)

Foreign Exchange Variation (Net)
Loss on sale of Investments (Net)

Loss on sale of Fixed Assets (Net)

27 TAX EXPENSES

Current tax
Income Tax
Income tax Adjustments

Deferred Tax
Deferred Tax
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2016-2017 2015-2016
3 3
79,88,493 1,29,90,186
2,64,98,794 3,53,51,189
3,80,69,645 5,22,87,489
65,318,715 9,77,60,272
88,39,895 1,98,52,238
33,22,806 59,49,925
54,39,473 85,14,389
1,41,000 1,49,000
15,50,000 12,50,000
3,25,000 2,50,000
30,000 30,000
6,11,534 4,60,650
64,731 3,69,950
7,38,17,951 10,87,19,163
4,18,94,982 26,34,000
64,05,335 47,07,390
15,26,012 (6,13,619)
1,52,063 -
2,82,105 -
32,05,22,870 38,38,19,138
56,16,724 62,00,000
- (35,23,872)
56,16,724 26,76,128

(3,69,25,000)

(3,13,08,276)

(1,13,84,000)

(87,07,872)
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28. NOTES ON ACCOUNTS

1. Significant Accounting Policies:

i)

Accounting Convention:
For Indian Company

The Financial Statements are prepared on accrual basis under historical cost
convention in accordance with the generally accepted accounting principles
in India, the Accounting Standards prescribed in the Companies (Accounting
Standard) Rules, 2006 and the provisions of the Companies Act, 2013.

For Foreign Subsidiaries
a) The financial statements of Bajaj Coneagle LLC are prepared as per US GAAP.

b) The financial Statements of Bajaj Steel Industries (U) Ltd. are prepared as
per International Accounting Standard of Uganda. Principles Of Consolidation

Principles Of Consolidation

The Consolidated Financial Statements include the financial statements of Bajaj
Steel Industries Limited and its subsidiaries. The Consolidated Financial
Statements of the Group have been prepared in accordance with Accounting
Standard AS - 21 ‘Consolidated Financial Statements’, issued by the Institute of
Chartered Accountants of India (‘ICAI’) and notified pursuant to the Companies
(Accounting Standards) Rules, 2006. The Consolidated Financial Statements are
prepared on the following basis:

i)

ii)

iii)

Consolidated Financial Statements normally include consolidated Balance
Sheet, consolidated statement of Profit & Loss, consolidated statement of
Cash flows and notes to the Consolidated Financial Statements that form
an integral part thereof. The Consolidated Financial Statements are
presented, to the extent possible, in the same format as that adopted by the
parent for standalone financial statements.

The Consolidated Financial Statements include the financial statements of
the Company and its subsidiaries.

The Consolidated Financial Statements have been combined on a line-by-
line basis by adding the book values of like items of assets, liabilities, income
and expenses after eliminating inter-group balances / transactions and
resulting elimination of unrealised profits in full. The amounts shown in
respect of Foreign Currency Translation Reserve denotes the accumulated
resulting exchange differences on consolidation of the foreign subsidiaries.
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iv)

Notes to the Consolidated Financial Statements represents notes involving
items which are considered material and are accordingly duly disclosed.
Materiality for the purpose is assessed in relation to the information contained
in the Consolidated Financial Statements. Further, additional statutory
information disclosed in separate financial statements of the subsidiary and
/ or a parent having no bearing on the true and fair view of the Consolidated
Financial Statements have not been disclosed in the Consolidated Financial
Statements.

i) Valuation of Fixed Assets:

iv)

a)
b)

Fixed assets are valued at cost less depreciation/amortization.

Capital Work-in-Progress is valued at Cost.

Depreciation and Amortization:

a)

b)

Depreciation on tangible assets is provided on written down value method
using the rates arrived at based on the useful life of the assets as prescribed
under schedule-Il of the Companies Act, 2013.

Intangible assets are amortized over the period of useful life of the assets as
estimated by the Management.

Treatment of Expenditure during construction:

The expenditure including Pre-operative expenditure, incurred during the period
of construction is charged to capital work-in-progress and on completion the cost

is allocated to the respective fixed assets.

Inventories:

Inventories are valued as follows:

Raw Materials, Stores, Spares and Fuel:- :-Lower of cost and net realizable value.

However, materials and other items
held for use in the production of
inventories are not written down
below cost if the finished products in
which they will be incorporated are
expected to be sold at or above cost.
Cost is determined on FIFO basis.

Semi finished goods and finished goods:- Lower of cost and net realizable value

cost includes direct materials and a
proportion  of  labour &
manufacturing overheads based on
operation of the relevant financial
year.
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vi) Obsolescence and damaged materials:

The inventories are periodically reviewed to ascertain dormant/ obsolescence
materials and necessary adjustments are made thereof.

vii) Investments:

Non Current investments are valued at cost except that provision is made to
recognize the permanent diminution in their value. Investments intended to be
held for less than one year are classified as current investments and are valued at
lower of cost and market value.

viii)Foreign Exchange Variations:

Closing balances of current assets and current liabilities relating to foreign
currency transactions are converted into Rupees at prevailing rates or at the rate
of forward cover. Export sales are recorded in rupee amount by applying the
exchange rate existing at the time of discounting the bills of exchange with the
bankers or at closing rate of exchange.

Sales and other income:

i) Sales exclude sales tax/Value Added Tax.

ii) Revenue from service transactions is recognized by the percentage completion
method.

z

iii) Revenue recognition is postponed to a later date only when it is not possible
to estimate it with reasonable accuracy.

iv) Other income is accounted on accrual basis except where the receipt of
income is uncertain.

x) Employees Benefits:

i)  Short term employee benefits are charged off at the undiscounted amount
in the year in which the related service is rendered.

ii) Post employment and other long term employee benefits are charged off in
the year in which the employee has rendered services. The amount charged
off is recognised at the present value of the amounts payable determined
using actuarial valuation techniques.

Actuarial gain and losses in respect of post employment and other long
term benefits are charged to Profit and Loss Account.

xi) Taxes on Income :

i) Current tax is determined as the amount of tax payable in respect of taxable
income for the year.

ii) Deferred Tax is recognized, subject to consideration of prudence, in respect
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of deferred tax assets/liabilities arising on timing differences, being the
difference between taxable income and accounting income that originate in
one period and are capable of reversal in one or more subsequent periods.

xii) Impairment of assets:
Impairment loss in the value of assets as specified in Accounting Standard 28
is recognized whenever carrying value of such assets exceeds the market value
or value in use, whichever is higher.

xiii)  Use of Estimates:
The preparation of financial statements in confirmity with generally accepted
accounting principles requires estimates/ exemptions to be made that affect
the reported amount of assets and liabilities on the date of financial statements
and the reported amount of revenues and expenses during the reporting
period. Difference between actual results and estimates are recognised in
the period in which the results are known/ materialised.

2) Contingent liabilities (not provided for) in respect of (¥ In Lacs)

2016-2017 2015-2016

a) Excise duty 93.43 93.43

b) Customs Duty 136.60 136.60

o) Sales Tax 21.04 21.04

d) Entry Tax 0.50 0.50

e) Bank Guarantee - 760.65
3) Estimated amount of contracts to be executed on Capital accounts and not
provided for ¥ Nil (P.Y. ¥ 172.78 lacs), advance thereagainst ¥ Nil (P.Y. ¥ 76.00

lacs).

4) According to the accounting system consistently followed by the Company, excise

duty payable on finished goods is accounted for at the time of removal of the
same for sale. Had the said liability been provided, the same would have resulted
in higher value of inventory having no impact on the profit for the year.

5) In absence of adequate information relating to the suppliers under the Micro,
Small and Medium Enterprises Development Act, 2006, the Company is unable
to identify such suppliers, hence the Information required under the said Act,
cannot be ascertained.

6) (a) On the basis of physical verification of assets, as specified in Accounting Standard
- 28 and cash generating capacity of those assets, in the management perception
there is no impairment of such assets as appearing in the balance sheet as on

31.03.2017.
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7)

8)

9)

(b) The company has invested USD 1668000 (equivalent to Rs. 10.26 crs) in its
wholly owned subsidiary M/s. Bajaj Coneagle LLC, USA. Inspite of operating at
gross profit margin of 25-30%, the said subsidiary has been incurring substantial
losses every year since its incorporation, primarily due to low demand. However,
now the subsidiary is well recognised in the local market and getting good orders
in F.Y. 2017-18 and the overhead costs is also being considerably reduced. The
Management expects that the subsidiary will be earning sizeable profits from F.Y.
2017-18 and the entire accumulated losses will be recovered by the end of EY.
2018-19 and that the subsidiary will start giving profits in the future years thereafter.
In view of this, no provisioning of Impairment of assets, as per Accounting
Standard 28, is being considered in the accounts.

Certain Balances under Advance from Customers, Trade Payables, Trade
Receivables and Advances Recoverable in cash or in kind or value to be received
are subject to Confirmation.

Corporate Social Responsibility (CSR)

Particulars Amount(F)
i)  Avarage Net Profit of the Company for

last three Financial year 7,85,58,766.00
ii) Prescribed to CSR expenditure

(2% of the (i) above) 15,71,175.00
iii) CSR expenditure spent NIL

iv) CSR expenditure unspent
-For earlier Year 35,72,971.00
-During the current financial Year  15,71,175.00  51,44,146.00

Related parties and transactions with them as specified in the Accounting Standard-
18 on "Related Party Disclosures" issued by the ICAI has been identified and given
below;
1. Enterprises where Control Exists:
2. Other Related parties with whom the Company had transactions:
(a) Key Management personnel and there relatives:-
Shri Rohit Bajaj (Chairman cum Managing Director), Shri Sunil Bajaj (Executive
Director), Shri Ashish Bajaj (CEO of Superpack Division), Shri Vinod Kr. Bajaj
(Director) Dr. M.K. Sharma ( Director and CEO of the Company), Shri Manish
Sharma (CFO), Shri Rahul Patwi (Company Secretary).

Relatives :- Smt Devika Bajaj, Shri Lav Bajaj, Shri Vedant Bajaj.
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(b) Enterprises over which Key Management personnel and their relatives are able to exercise
Significant Influence-

Associated Biscuit Company Limited, Bajaj Chemoplast (I) Limited, Bajaj Trade
Development Limited, Bajaj Exports Private Limited, Rohit Polytex Limited, Prosperous
Finance Services Limited, Ampee Textiles Private Limited, Twinstar Plasticoats Private
Limited, Bajaj Global Limited, Vidarbha Tradelinks Pvt. Limited, Glycosic Merchants
Private Limited, Xerxes Traders Pvt. Ltd., Bajaj Marketing Services, Rohit Machines &
Fabricators Limited, Gangalaxmi Agrotech Limited, Gangalaxmi Industries Ltd, Luk
Technical Services Pvt Limited ,Luk Plastcon Limited, Plast Master Batches Limited, Luk
Infrastructure Private Limited, Tashi India Limited, Luk Bedrocks Private Limited, Nagpur
Infotech Pvt.Ltd, Bajaj Polymin Ltd., Luk Bricks Pvt. Ltd., Bajaj Polyblends Pvt. Ltd ,
Bajaj Superpack Ltd, Bajaj Gintech Pvt. Ltd., Bajaj Plastics Pvt. Ltd., Bajaj Reinforcement
LLP and Bajaj Cotgin Pvt. Ltd.

Transactions with related parties:- % In Lacs)
Entraprises over which Key
. Mana enl Personnal and ey Management Personnal and
e i me-lrgfemlau'.'es are able to their relatives
enarcise significant influance

2016-17] 2015-18 2016-17] 251§
Income-
Rent 151 - - -
Service Charge 223 1.36 - -
Sales 327 25 54617 - -
Consideration for Transfer of - -
Coniract
Commission 271 236
Exponses-
Compluter Chargas D25 081 = =
Furniture Hire Charges 1.80 1.80 - -
Inlerest 42218 3E1.30 . -
Jobwork Charges 54.81 Gr.29 - -
Processing Charges HOG 31 1,236.56 - .
Purchase 36,00 21335 - -
Fent HB13 10074 420 3./8
Labour Suppdy Changes 23541 900,86 - -
Vehicle Expenses - 116 - -
Elecircity & Waler Charges 034 - : :
Sarvice Charge - - - -
Famunerahon ' . 184 31 2od 5T
Sitling Fees - - 020 0.20
Balance at the end of the year
Debitors 540,03 564,69 - -
Creditors GE0.50 O52 45 - -
Advances (D) : - : -
Loan Takan 3,365.88 342570 - -
Loan Given . : 5.58 387
Investments - 685 - -
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11) (@) The Consolidated Financial Statements have been prepared in accordance with
Accounting Standard 21 (AS 21) - "Consolidated Financial Statements" issued by

The Institute of Chartered Accountants of India

. The subsidiaries (which along

with Bajaj Steel Industries Limited, the parent , constitute the Group) consid-
ered in the preparation of these consolidated financial statements is as below, and
Since the Subsidiary's accounts are not subject to audit, the unaudited financial
statements have been consolidated.

Name

Cauntry of Incarparation

Percentage of vating power as a4
Jist. March, 2017

Percentage of voling power as
ot 3sf. March, 2016

Baja; Caneagin LLC

Bajaj Sleal Indusiias LA Lid

L=
Liganda

100
100

10
100

(b) Additional information as required by Paragraph 2 of the General Instructions to
Schedule III of the Companies Act, 2013 for Preparation of Consolidated Finan-
cial Statements are as follows:

Net Assetsi.e., total assets minus total liabilities Sharein Profit & Loss
As % of
. Amount Amount
Name of Entities consolidated Net N As % of consolidated profit & loss N
Asat
Asat Asat Asat

3162:;.2 21032016| 31.03.2017 31032016 2016-17 2015-16 2016-17 2015-16
Parent - Indian company
Bajaj Steel Industries Limited 81.54% | 84.07% | 454,109,726 | 542,244,911 65.66% 65.66% (93,212,837)|  (18,928,464)
Subsidiary - Foreign company
Bajaj Coneagle LLC 18.44%| 15.92% | 102,680,409 | 102,680,409 67.65% 67.65% (11,009,774)|  (19,501,879)
Subsidiary - Foreign company
Bajaj Steel Industries (U) Limited | 0.02% | 0.02% 95,669 98,097 -33.31% -33.31% 13,956,148 9,603,201

100.00%] 100.00% | 556,885,804 | 645,023,417 100.00% 100.00% (90,266,464) | (28,827,142)

(c) Reporting dates and reporting currency of financial statements considered in the
consolidated balance sheet, consolidated profit & loss and consolidated cash flow

statement :

Parent - Indian company

Reporting date

Bajaj Steel Industries Limited 31st March, 2017 /
31st March, 2016

Subsidiary - Foreign company

Bajaj Coneagle LLC

Bajaj Steel Industries (U) Ltd.

31st March, 2016 /

31st March, 2017

31st March, 2016 /

31st March, 2017
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NOTES TO THE ACCOUNTS

12) The " Earning per share (EPS)" has been calculated as specified in Accounting
Standard-20 issued by the Institute of Chartered Accountants of India by divid-
ing the Net Profit after Tax for the year by the number of shares alloted by the
Company.

13) The disclosures required under accounting standard-15:Employees Benefit, noti-
fied in the company's (Accounting standard) Rules.

Defined Contribution Plan
Contribution to Defined Contribution Plan,

recognised are charged off for the year are as under: (F in lacs)
2016-2017 2015-2016
Employer’s Contribution to Provident & Pension Fund 117.81 141.52

Defined Benefit Plan
The present value of obligation is determined based on actuarial valuation using
the Projected Unit Credit Method, which recognises each period of service as
giving rise to additional unit of employee benefit entitlement and measures each

unit separately to build up the final obligation.
2016-2017 2015-2016

Gratuity Leave Leave
(Unfunded) Encashment Gratuity Encashment
(Unfunded) (Unfunded) (Unfunded)

a. Reconciliation of opening and closing balances of Defined Benefit obligation
Defined Benefit obligation

at beginning of the year 419.32 128.16 384.89 109.02
Current Service Cost 39.24 22.38 29.83 8.45
Interest Cost 33.25 10.20 46.97 37.38
Actuarial (gain)/loss (62.47) (36.10) (11.78) (10.87)
Benefits (paid) (56.20) (18.95) (30.59) (15.82)
Defined Benefit obligation

at year end 373.14 105.69 419.32 128.16

b. Reconciliation of fair value of assets
and obligations
Present value of obligation

as at 31st March, 2014 373.14 105.69 419.32 128.16

Amount recognised in

Balance Sheet 373.14 105.69 419.32 128.16
c. Expenses recognized during the year

Current Service Cost 39.24 22.38 29.83 8.45
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Past service Cost

Interest Cost 33.25 10.20 46.97 37.88

Actuarial (gain) / loss (62.47) (36.10) (11.78) (10.87)

Net Cost 10.02 (3.52) 65.02 34.96

d. Actuarial assumptions

Mortality Table (L.I.C.) 2006-08 2006-08 2006-08 2006-08
(ultimate) (ultimate) (ultimate)  (ultimate)

Discount rate (per annum)

compounded 7.50% 7.50% 8.25% 8.25%

Rate of escalation in salary

(per annum) 8.00% 8.00% 7.50% to 8.00%7.50% to 8.00%

The estimates of future salary increase considered in the actuarial valuation takes into
account factors like inflation, seniority, promotion and other relevant factors. The ex-
pected return on Plan Assets is based on actuarial expectations of the average long term
rate of return expected on investments of the fund during the estimated terms of the
obligations. The above information is certified by the Actuary.

14)  "Disclosures pursuant to Schedule III of the Companies Act, 2013 relating to the
details of Specified Bank Notes (SBN) held and“transacted during the period
08.11.2016 to 30.12.2016 is provided in the table below:"

Particulars SBN (Rs.) Other Denomination Notes (Rs.) Total (Rs.)

Closing Cash in Hand as on 08.11.2016 710,500 520,432
1,230,932.00

(+) Permitted Receipts - 2,775,902 2,775.902.00
(-) Permitted payments 710,500 2,457,488 3,167,988.00
(-) Amount Deposited in - -
Banks .
Closing Cash in Hand as on - 838,846 838,846
30.12.2016

15) a) Previous year figures above are indicated in brackets.

b) Previous year figure have been regrouped/rearranged, wherever found necessary.
In terms of our Report of even date attached herewith

For B. CHHAWCHHARIA & CO. Signature to notes 1 to 28
Chartered Accountants
Firm Registration No. 305123E

. Sunil ]?)ajaj Rohit Bajaj
xecutive Director M sing Direct
Ketan Chhawchharia Manish Sharma Anasing Hrector
Partner Cheif Financial Officer
Membership No. 63422
Place : Nagpur Rajiv Ranka Rahul Patwi
Date : 27th May, 2017 Deepak Batra Company Secretary

Alok Goenka

Directors
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BAJAJ STEEL INDUSTRIES LIMITED

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2017,
2016-2017 2015-2016

A. CASH FLOW FROM OPERATING ACTIVITIES :
Net Profit before tax and extraordinary items
Add: Adjusted for :
Depreciation
Interest Expenses

Less: Adjustments for :
Profit / Loss on sale of Fixed Assets
Interest & Dividend Received
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES
Adjusted for Changes in Working Capital
Trade Payables
Trade & Other receivables
Inventories
Cash generated from operations
Less: Interest paid
Direct Taxes paid/adjusted
Cash flow before extra ordinary items
Extra Ordinary items
NET CASH FROM OPERATING ACTIVITIES
B. CASH FLOW FROM INVESTING ACTIVITIES
Sale of Fixed Assets
Purchase of Investments
Purchase of Fixed Assets
Foreign Currency Translation Reserve (Goodwill)
Interest & Dividend received
NET CASH USED IN INVESTING ACTIVITIES
C. CASH FLOW FROM FINANCING ACTIVITIES :
Dividend paid
Proceeds from long term and other borrowings
NET CASH USED IN FINANCING ACTIVITIES
NET CHANGES IN CASH AND BANK BALANCES (A+B+C)
CASH AND BANK BALANCES - OPENING BALANCE
CASH AND BANK BALANCES - CLOSING BALANCE

4
(12,15,74,740)

8,38,64,821

-9,07,75,457
5,30,65,538

(1,36,24,468)
3,94,41,070

(24,68,37,004)
5,50,56,342
17,41,70,896

3
(3,75,35,014)

11,45,33,066

873.43.073
16,43,41,125

(3,32,340)
(1,71,86,896)
14,68,21,889

13,05,67,869
(1,29,15,221)
(7,29,45,318)

2,18,31,304
(9,07,75,457)
(56,16,724)

19,15,29,219
(8,73,43,073)
(45,89,778)

(7,45,60,877)

(7,45,60,877)

9,95,96,368

9,95,96,368

7,37,656
1,33,27,712
(3,44,56,334)
54,74,179
1,36,24,468

(12,92,319)

94,92,624

8,74,324
1,31,74,706
(12,41,37,487)
(41,84,317)

1,71,86,896

(9,76,85,878)

(94,00,000)
(1,36,40,518)

94,92,624

(2,30,40,518)

(6,63,60,572)
24,15,23,667
17,51,63,095

NOTES: 0I. Proceeds from long term and other borrowings are shown net of repayment.
02. Cash and cash equivalents represent cash and bank balances only

(2,11,30,028)
26,26,53,695
24,15,23,667

In terms of our Report of even date attached herewith
Signature to notes 1 to 29

For B. CHHAWCHHARIA & CO.
Chartered Accountants
Firm Registration No. 305123E

Sunil Bajaj
Executive Director
Manish Sharma

Ketan Chhawchharia Cheif Financial Officer

Partner

Membership No. 63422 &fgﬁgﬁa
Alok Goenka
Place : Nagpur Directors

Date : 27th May, 2017
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Managing Director
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Company Secretary
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BAJAJ STEEL INDUSTRIES LIMITED
Regd. Office : C-108, MIDC Industrial Area, Hingna, Nagpur — 440018 (Maharashtra)
E-mail : cs@bajajngp.com Website : www.bajajngp.com
Phone : 0712 - 2720071 - 80 ; Fax No. 0712 - 2728050
(CIN: L27100MH1961PLC011936)

ATTENDANCE SLIP
Lo Folio No..ivieiiiieieiiiicieecveen record my presence
at the Fifty Sixth (56th) Annual General Meeting held on Wednesday, the 27th Septem-
ber, 2017 at 4.00 PM. at VIA Hall, Udyog Bhavan, Opp Sales Tax Office, Civil Lines,
Nagpur - 440 001
Signature (s) of the Shareholder

BAJAJ STEEL INDUSTRIES LIMITED
(Regd. Office : C-108, MIDC Industrial Area, Hingna, Nagpur — 440018 (Maharashtra)
E-mail : cs@bajajngp.com Website : www.bajajngp.com
Phone : 0712 - 2720071 - 80 ; Fax No. 0712 - 2728050
(CIN: L27100MH1961PLC011936)

|PROXY FORM |

FORM NO. MGT - 11
[ Pursuant to Section 105 (6) of the Companies Act, 2013 and
Rule 19(3) of the Companies (Management and Administration) Rules, 2014]

Name of the Member (s)
Registered Address
E-mail Id

Folio/ DP ID- Client ID No.

1/We being the member(s) of ......ccocoveverrerereierreeeeeirrieeenens shares of the above named Company, hereby
appoint

LNAME : cooviiiceeeee s AQAIESS © oottt
............................................... Email Id oo STENATUTE et
or Failing him

2ZNAMIE © vvrvvererreierieieseriesesisse s ressessssesessssessensenens AAIESs : oo ss
‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ Email Id .ovoveeeeeiieieieeieeeeeeens STENATUTE ceeeeivveveveieisenssesesesaesnes
or Failing him

BINAME : cvviiireeeiee et ss AQAIESS © oottt
............................................... Email Id oo STENATUTE et

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the 56th Annual
General Meeting of the Company, to be held on Wednesday, the 27th September, 2017 at VIA Hall,
Udyog Bhavan, Civil Lines, Nagpur - 440 001 (Maharashtra) and at any adjournment thereof in respect
of such resolutions as are indicated below :
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BAJAJ STEEL INDUSTRIES LIMITED

Resolution No. Resolutions I/We assent to the I/We dissent to
Resolution the Resolution
(FOR) (AGAINST)
ORDINARY BUSNESS —-ORDINARY RESOLUTION :
1. To receive, consider and adopt the
Audited Financia Statements (including
Audited Consolidated Financial
Statements) for the year ended 31st
March, 2017 and Reports of the Auditors
and Directorsthereon.
2. To appoint a Director in place of Shri
Vinod Kumar Bajgj (DIN 00519541) who
retires by rotation and being €eligible,
offershimself for re-appointment.
3. Appointment of M/s VMSS &
Associates, Chartered Accountants,
Kolkata as Statutory Auditors of the
Company for aperiod of Syears.
SPECIAL BUSINESS ORDINARY RESOLUTION :
4 Ratification of Remuneration payable to
CostAuditors
5 Re-appointment of Shri Ashish Bajg as
Chief Executive Officer (CEQO) of
Superpack Division of the Company.
) ) Affix 1 Re.
S}gned EhiS eeeeeerrrrrrveesseceeessvereesseee DAY OF oeveeerernrnneereeeennnnnnnnc 2017, Revenue
Signature of Shareholder .....cccccevrrrrerreeeeeeeevnnnnnes Stamp

Signature of Proxy holder (5)....ccccevvrvrrvveeseeceeeeesrnaenes

Notes:

1) This form of proxy in order to be effective should be duly completed and deposited at
the Registered Office of the Company, not less than 48 hours before the
commencement of the Meeting.

2) For the Resolutions, Explanatory Statement and Notes, please refer to the Notice of
the 56th Annual General Meeting.

3) Itis optional to put a “X” in the appropriate column against the Resolutions indicated
in the Box. If you leave the “For” or “Against” column blank against any or all
Resolutions, your proxy will be entitled to vote in the manner as he/she thinks
appropriate.

4) Please complete all details including details of member(s) in above box before
submission
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BAJA] STEEL INDUSTRIES LIMITED
Regd. Office : C-108, MIDC Industrial Area, Hingna, Nagpur — 440018 (Maharashtra)
E-mail : cs@bajajngp.com Website : www.bajajngp.com
Phone : 0712 — 2720071 - 80 ; Fax No. 0712 - 2728050
(CIN: L27100MH1961PLC011936 )

PHYSICAL BALLOT FORM FOR VOTING ON AGM RESOLUTIONS
1. Name(s) & Registered Address of the sole/first named Member

2. Name(s) of the Joint Holder(s) , if any
3. Registered Folio No./DP ID No & Client ID No.
4. Number of Share(s) held

5. I/We hereby exercise my/our vote in respect of the following resolutions to be passed for the business stated
in the Notice of the Annual General Meeting: dated 27th September, 2017 by conveying my/our assent or
dissent to the resolutions by placing tick (v) mark in the appropriate box below

Resolution No. Resolutions I/We assent to the I/We dissent to
Resolution the Resolution
(FOR) (AGAINST)

ORDINARY BUSNESS — ORDINARY RESOLUTION :

1 To receive, consider and adopt the
Audited Financial Statements (including
Audited Consolidated Financial
Statements) for the year ended 31
March, 2017 and Reports of the Auditors
and Directorsthereon.

2 To appoint a Director in place of Shri
Vinod Kumar Bajg (DIN 00519541)who
retires by rotation and being eligible,
offershimself for re-appointment.

3 Appointment of M/s VMSS &
Associates, Chartered Accountants,
Kolkata as Statutory Auditors of the
Company for aperiod of 5years.

SPECIAL BUSINESS

4 Ratification of Remuneration payable to
Cost Auditors
5 Re-appointment of Shri Ashish Bajg as

Chief Executive Officer (CEO) of
Superpack Division of the Company.

Place :
Date :
Signature of the Member or
Authorised Representative
Notes :

i. If you opt to cast your vote by ewvoting, there is no need to fill up and sign this form
ii. Last date for receipt of Physical Ballot Form, 26th September, 2017 (5.00 PM)

iii. Please read the instructions printed overleaf carefully before exercising your vote.
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INSTRUCTIONS
General Instructions :

1)

2)

Shareholders have option to vote either through evoting ie. electronic means or to convey
assent/ dissent in physical form. If a shareholder has opted for Physical Ballot Form, then
he/she should not vote by ewvoting and vice versa. However, in case Shareholders cast
their vote through Physical Ballot Form and ewoting, then vote caste through evoting
mode shall be considered and vote cast through Physical Ballot Form shall be ignored.
Voting through Physical Ballot form cannot be exercised by a proxy. However, corporate
and institutional shareholders shall be entitled to vote through their authorised represen-
tatives with proof of their authorization, as state below.

Instructions for voting physically on Ballot Form

1)

2)

3)

4)

5)
6)

7)

8)

9)

A member desiring to exercise vote by Physical Ballot should complete this Form (no other
form or photocopy thereof is permitted) and send it to the Scrutinizer M/s B.Chhawchharia
& Co, Chartered Accountants, by post at their own cost to reach the Scrutinizer at the
Address C/o Bajaj Steel Industries Limited, Imambada Road, Nagpur- 440018 (Maharashtra)
on or before 26th September, 2017 at 5.00 P.M. All forms received after this date will be
strictly treated as if the reply from such Member has not been received.

This Form should be completed and signed by the Shareholder (as per the specimen signa-
ture registered with the Company/ Depository Participants). In case of joint holding, this
form should be completed and signed by the first named Shareholder and in his absence,
by the next named Shareholder.

In respect of shares held by corporate and institutional shareholders (companies, trust,
societies, etc.) the completed Ballot Form should be accompanied by a certified copy of the
relevant board resolution/appropriate authorization, with the specimen signature(s) of the
authorized signatory(s) duly attested.

The consent must be accorded by recording the assent in the column “FOR” or dissent in
the column “AGAINST” by placing a tick mark (v) in the appropriate column in the Form.
The Assent/ Dissent received in any other form shall not be considered valid.

Members are requested to fill the Form in indelible ink and avoid filling it by using eras-
able writing medium(s) like pencil.

There will be one Ballot Form for every Folio/ Client id irrespective of the number of joint

holders.

A member may request for a duplicate Ballot Form, if so required and the same duly com-
pleted should reach to Scrutinizer not later than the date specified under instruction No.
1 above.

Members are requested not to send any other paper along with the Ballot Form. They are
also requested not to write anything in the Ballot Form except their assent or dissent and
putting their signature. If any such other paper is sent the same will be destroyed by the
Scrutinizer.

The Scrutinizers' decision on the validity of the Ballot Form will be final and binding.

10) Incomplete, unsigned or incorrectly ticket Ballot Form will be rejected.
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Route Map of the Venue of 56th Annual General Meeting of Bajaj Steel Industries Limited
Address :- VIA Hall, Udyog Bhavan , Civil Lines, Nagpur- 440001(Maharashtra)
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PRODUCTS & SERVICES

® Ginning Machines m Cotton Baling Presses
e Double Roller Ginning Machines e Down Packing (8 to 32 BPH)
e Saw Gin e Up packing (25 BHP)
e Rotobar Gin e Horizontal

® Pre Cleaners Seed Cotton Baling Press (25 BHP)
m Raw Cotton Conveying Systems Pre Engineered Steel Buildings
e Pneumatic Electrical Panels and Accessories
e Belt Fire Detection & Diversion System
e Screw Dust & Waste Handling System

® Lint Cleaners
E |int Conveying Systems
e Belt
e Pneumatic
B Elevators & Rotary Screw Lifts
® Cottonseed Conveying Systems
e Pneumatic
e Screw Conveyor
® Cotton Boll Openers
= Hydraulic Roll Press for Washers

Cottonseed Delinting Plant Machinery
Cottonseed Decorticating Plant Machinery
Fully Automatic Ginning Plants
Modernization of existing plants
Turnkey Projects

Humidification Systems

Bale wire ties

High Quality Spares

CNC Machining of parts

Moisture meters

Laboratory Gin

SPECIALITY CONVEYORS ELECTRICAL PANEL FIRE FIGHTING EQUIPMENT SECURITY DOORS

® | BAJAJ STEEL INDUSTRIES LIMITED

Plot No. C-108, MIDC Industrial Area, Hingna, Nagpur - 440028 (MH) India.

Tel. : +91-07104-238101-20, Fax :+91-07104- 237067
E-mail :bsi@bajajngp.com Web : www.bajajngp.com

SINCE 1961 An ISO 9001-2008, 14001: 2004 & & OHSAS 18001:2007 certified company



